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TO: THE PRIVACY COMMISSIONER FOR
PERSONAL DATA

(A CORPORATION SOLE IN HONG KONG ESTABLISHED UNDER THE
PERSONAL DATA (PRIVACY) ORDINANCE)

We have audited the financial statements of The Privacy
Commissioner for Personal Data (the PCPD) set out on pages 93
to 113, which comprise the statement of financial position as at 31
March 2021, and the statement of comprehensive income,
statement of changes in funds and statement of cash flows for the
year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of
the financial position of the PCPD as at 31 March 2021, and of its
financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (HKFRSs)
issued by the Hong Kong Institute of Certified Public Accountants
(HKICPA).

We conducted our audit in accordance with Hong Kong Standards
on Auditing (HKSAs) issued by the HKICPA. Our responsibilities under
those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report. We
are independent of the PCPD in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the Code), and we have
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

The Privacy Commissioner is responsible for the other information.
The other information comprises the information included in the
annual report, but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.



B4 $R 3 FINANCIAL STATEMENTS

B BERER % INDEPENDENT AUDITOR’S REPORT

BAEHLEEE AR $TF%-§/’§E..:+EW
’A@bﬁ%ﬂ%i&%ﬁﬁ‘“i& R RREE
NEFRRBIRE - MR ET H 2 7w 288
ﬁ#ﬁ%ﬁﬁb%ﬁﬁlﬁ*ﬁ R M;‘Eﬁﬂ%#&i‘%
EKZT_EEEEAH/’(ufif RMEHHE XS

TE # BLBA 5 R By TI}\iéﬁF%ABEEEZ\
BERMEERECEMEE ) - WG A
BREAENER (WER) - FRIFEAE
FLBEEEEIFR - JFIEE &K
i 2 S 8 E o B AT AT OB E - 5 BIE
éﬁ\é{ﬁ%[‘s#“m%ﬁﬁ AFRFERE RER

EREARERBEAEMILEEENY
B E MR ©

RMHEE  EUBEUBBREETE
T 6 5 B 3088 1 8 B0 B A B8 AR
RS A IR « WIEL AERME R M
BETRE o AWERBBIHTENTREHER
ERAABILESEEL - Bl 515
mE AR - R ERABREHAAMA
FAHMBALR FSRELAET - A
REEBKTRRE  BALRBER
(BEBRBORR) £ ITH BT L — B
SR FE R A AL BT o 4S8 IA o LA e
SREESh iR A4 - A IR T T ARk
2 K A R R B R B
AR + AT SR T

BIARIBCERZIER ) EITEZA TIE
Z—  EEREERE  EREEZEE
FRFFFEREREE o HFITF

. E%%EU Al EHE Hﬂﬁé,/’ta’ﬁj‘cﬁ%u

g
a

TR & S
P@ﬁfﬂﬁﬁlﬁ

7 o)
F
;n—
T, PNt
i
b
Fa
3 (53 I 15
£ X2
E}Eﬁgﬁ
P

i g e e
ok >+ o

Sk
i3
>+u£
EE
ﬁﬂ*
; e
Bl
mft
E
Efr
|
N

The Privacy Commissioner is responsible for the preparation of the
financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA, and for such internal control as
the Privacy Commissioner determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Privacy Commissioner is
responsible for assessing the PCPD’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Privacy
Commissioner either intends to liquidate the PCPD or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
PCPD’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely
to you, as a body, in accordance with the agreed terms of
engagement, and for no other purposes. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the PCPD’s internal control.
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e Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the Privacy Commissioner.

e Conclude on the appropriateness of the Privacy Commissioner’s
use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the PCPD’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the PCPD to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

PATRICK WONG C.PA. LIMITED
Certified Public Accountants

TSANG CHEUK FUNG ANDY

FCPA (Practising), ACA, MSCA

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: P06369

Hong Kong, 16 July 2021
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Z2EE T STATEMENT OF COMPREHENSIVE INCOME
#2£202143A31H L4 YEAR ENDED 31 MARCH 2021

P &E
Notes 2020
$
A Income
BB & Government subventions 6 89,530,165 83,976,872
RITALE Bank interest 317,304 655,231
HEINE Seminar fees 946,405 1,558,530
=F Membership fees 114,610 125,400
T s E Sales of publications 3,000 2,500
BREVZ  #aERk Gain on disposal of property, plant and
R equipment 120,000 -
FTBUT A Miscellaneous income 167,376 24,893
91,198,860 86,343,426
I Expenditure
Z AN EN & Auditor’s remuneration 55,000 55,000
1THER Administrative expenses 1,613,618 1,672,443
&R 1 AR 7S Consultancy services 387,200 1,050,000
EN T Y5 Depreciation of property, plant and
RAEITE equipment
- MEARHEE A — financed by capital subvention fund 10 857,437 282,198
- BEMES KRBT - financed by other sources of funds 10 10,830,476 10,703,873
BEZ & Staff emoluments 7 68,721,650 64,668,500
HWAZHEE Operating lease rentals in respect of
HEHES office premises 200,813 194,080
BN/ et Overseas visit/conference - 491,543
SEEENHE ST Promotion and education expenses 2,473,462 2,002,028
A BNET & Legal assistance scheme 37,052 39,973
BREYR - #aZ K Loss on disposal of property, plant and
BYEOEEES equipment _ 6,473
HiveiE& M Other operating expenses 4,538,872 3,477,154
HEAERE Interest on lease liabilities 18 168,159 269,889
89,883,739 84,913,154
FHRBRR Surplus and total comprehensive
2EBREEH income for the year 1,315,121 1,430,272

£97 2113 BN B AN RRNAK LS

The notes on pages 97 to 113 are an integral part of these financial statements.
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B35 KM & STATEMENT OF FINANCIAL POSITION
7202143 A31H AT 31 MARCH 2021

PFsE
Notes 2020
$
ERBEE Non-current asset
E = YN Property, plant and equipment 10 26,424,468 14,024,287
I E Current assets
IR - e K& Accounts receivable, deposits and
AR RIR prepayments 192,904 867,547
RITEERIR S Bank balances and cash 11 38,298,958 | | 36,422,183
38,491,862 37,289,730
mERR Current liabilities
JESSRIE N ST E Accounts payable and accruals 488,190 1,075,776
B B 4TS B Provision for staff gratuity 12 4,203,354 | | 4,406,609
ARIERF R Provision for unutilised annual leave 1,958,476 1,323,015
TR B & Government subvention received in 13
advance 8,329,933 9,729,933
HEBE Lease liabilities 14,18 7,270,875 6,662,876
22,250,828 23,198,209
B S ERE Net current assets 16,241,034 14,091,521
HBERERTHAR Total assets less current liabilities 42,665,502 28,115,808
ERBAR Non-current liabilities
BRATEY 400 B & # B 3R Government subvention for gratuity 15 3,395,001 3,390,921
5% B 4 mN & B Provision for staff gratuity 12 1,661,078 1,625,657
BRI S Capital subvention fund 16 1,700,016 2,315,779
HEAaE Lease liabilities 14,18 | 13,810,835 =
20,566,930 7,332,357
HERE Net assets 22,098,572 20,783,451
o Funds
— A General reserve 17 22,098,572 20,783,451

REBRITEN 2021 F7 A 16 BEFBEEHE RITETE
Approved and authorised for issue by the Privacy Commissioner on 16 July 2021

EER

EREAERLRBER

Ada CHUNG Lai-ling

Privacy Commissioner for Personal Data, Hong Kong

£97 2113 BN B AN RRNAK LS

The notes on pages 97 to 113 are an integral part of these financial statements.
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T &8 EFE STATEMENT OF CHANGES IN FUNDS
HZE2021F3H31HIEEE YEAR ENDED 31 MARCH 2021

2EEE
Statement of — % &
comprehensive General st
income reserve Total
$ $ $
#2019 48 1HEY¥EER  Balance at 1 April 2019 - 19,353,179 19,353,179
FRNEB KL EE Surplus and total comprehensive
Ws4a%a income for the year 1,430,272 - 1,430,272
R Transfer (1,430,272) 1,430,272 -
#202063A8318R Balances at 31 March 2020 and B
2020 4 A 1 HeY#EER at 1 April 2020 20,783,451 20,783,451
FARBRKEEE Surplus and total comprehensive
Wes4a%a income for the year 1,315,121 - 1,315,121
HER Transfer (1,315,121) 1,315,121 -
720213 A 31 BRY9#EER Balance at 31 March 2021 - 22,098,572 22,098,572

£97 2113 BN B AN RRNAK LS

The notes on pages 97 to 113 are an integral part of these financial statements.
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IR &R E R STATEMENT OF CASH FLOWS
#2£202143A31H L4 YEAR ENDED 31 MARCH 2021

B
Notes 2020
$
BEEH Operating activities
FARER Surplus for the year 1,315,121 1,430,272
FE Adjustments for:-
-HEYH — Depreciation expense 11,687,913 10,986,071
-REME  BER — (Gain)/loss on disposal of property, plant and
A (W) 1Bk equipment (120,000) 6,473

- FBIA — Interest income (317,304) (655,231)

-HEABHNS — Interest on lease liabilities 168,159 269,889
2B B N BRI 28 B Operating surplus before working capital changes 12,733,889 12,037,474
UG - Be X Decrease/(increase) in accounts receivable,

ENZERAD/ (Ehn) deposits and prepayments 589,525 (545,869)
[ERFIE R ERT B AR Decrease in accounts payable and accruals (587,586) (938,412)
BB A mi B Em > Decrease in provision for staff gratuity (167,834) (913,510)
RIEEREEE I/ (F))  Increase/(decrease) in provision

for unutilised annual leave 635,461 (403,135)
BUE T EEIE O ) /1800 (Decrease)increase in government (1,400,000) 3,910,000
subvention received in advance
B 405 B % B 2K A 0 Increase in government subvention for gratuity 4,080 4918
BB OB /& (Decrease)/increase in capital subvention fund (615,763) 1,906,686
BETEMSHE T Net cash generated from operating activities 11,191,772 15,058,152
REEH Investing activities
HRERA & Interest received 402,422 626,251
AR EZRHRT Decrease/(increase) in short-term bank deposits

FEom (38n) with maturity more than three months 1,354,521 (214,994)
BEME  HERRENMI Payments for property, plant and equipment (1,812,129)  (3,052,950)
REVE BB RRBNSGE  Proceeds from disposals of property, plant and

equipment 120,000 =
BEEZEAE/(FTA)R4 %5 Net cash generated from/(used in) investing activities 64,814 (2,641,693)
MEED Financing activities
BENHEEERE Capital element of lease rentals paid 18 (7,857,131) (7,736,389)
ENHEERENS Interest element of lease rentals paid 18 (168,159) (269,889)
BB EHREESFE Net cash used in financing activities (8,025,290) (8,006,278)
& RB&EEEM Net increase in cash and cash equivalents 3,231,296 4,410,181
FOHRER Cash and cash equivalents

Ra%E at the beginning of year 26,597,107 22,186,926
FENRERBSEE Cash and cash equivalents at the end of year 29,828,403 26,597,107
ReRBEFERESN Analysis of balances of cash and cash equivalents
RITEFERES Bank balances and cash 11 38,298,958 36,422,183
=EAN LB Short-term bank deposits with maturity

RITER more than three months (8,470,555)  (9,825,076)
EENHERBEEHE Cash and cash equivalents at the end of the year 29,828,403 26,597,107

£97 2113 BN B AN RRNAK LS

The notes on pages 97 to 113 are an integral part of these financial statements.
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The Privacy Commissioner for Personal Data (the PCPD) is a
corporation sole established in Hong Kong under the Personal Data
(Privacy) Ordinance 1995 enacted on 3 August 1995 for the purpose
of protecting the privacy of individuals in relation to personal data
and to provide for matters incidental thereto or connected therewith.
The address of its registered office is 12/F, Dah Sing Financial Centre,
248 Queen’s Road East, Wanchai, Hong Kong.

The PCPD's financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(HKFRSs), which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(HKASs) and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA) and accounting principles
generally accepted in Hong Kong. A summary of significant
accounting policies is set out in note 3.

(@) Basis of preparation of the financial statements
The measurement basis used in preparing the financial
statement is historical cost.

(b) Property, plant and equipment
Property, plant and equipment are stated in the statement of
financial position at cost less accumulated depreciation and
subsequent impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives, using
the straight-line method, as follows:-

Owned assets

Motor vehicle 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years

Right-of-use asset
Leasehold land and building Over the lease term

The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a
prospective basis.

FEBAZE | PCPD Annual Report 2020-21
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BA 53R M35k NOTES TO THE FINANCIAL STATEMENTS
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Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in the statement of comprehensive income.

Recognition and derecognition of financial instruments
Financial assets and financial liabilities are recognised in the
statement of financial position when the PCPD becomes a
party to the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; the PCPD transfers
substantially all the risks and rewards of ownership of the
assets; or the PCPD neither transfers nor retains substantially
all the risks and rewards of ownership of the assets but has
not retained control on the assets. On derecognition of a
financial asset, the difference between the assets’ carrying
amount and the sum of the consideration received is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under a
contract whose terms require delivery of the asset within the
timeframe established by the market concerned, and are
initially measured at fair value, plus directly attributable
transaction costs except in the case of investments at fair value
through profit or loss. Transaction costs directly attributable
to the acquisition of investments at fair value through profit
or loss are recognised immediately in profit or loss.

Financial assets at amortised cost

Financial assets (including trade and other receivables) are
classified under this category if they satisfy both of the
following conditions:

— the assets are held within a business model whose objective
is to hold assets in order to collect contractual cash flows; and

— the contractual terms of the assets give rise on specified
dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured
at amortised cost using the effective interest method less loss
allowances for expected credit losses.
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Loss allowances for expected credit losses
The PCPD recognises loss allowances for expected credit losses
on financial assets at amortised cost. Expected credit losses
are the weighted average of credit losses with the respective
risks of a default occurring as the weights.

At the end of each reporting period, the PCPD measures the
loss allowance for a financial instrument at an amount equal
to the expected credit losses that result from all possible default
events over the expected life of that financial instrument
(lifetime expected credit losses) for trade receivables, or if the
credit risk on that financial instrument has increased
significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade receivables) has not
increased significantly since initial recognition, the PCPD
measures the loss allowance for that financial instrument at
an amount equal to the portion of lifetime expected credit
losses that represents the expected credit losses that result
from default events on that financial instrument that are
possible within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust the
loss allowance at the end of the reporting period to the
required amount is recognised in profit or loss as an impairment
gain or loss.

Contract assets and contract liabilities

A contract asset is recognised when the PCPD recognises
revenue before being unconditionally entitled to the
consideration under the payment terms set out in the contract.
Contract assets are assessed for expected credit losses in
accordance with the policy set out in note 3(e) and are
reclassified to receivables when the right to the consideration
has become unconditional. A contract liability is recognised
when the customer pays consideration, or has an unconditional
right to consideration (in such case, a corresponding receivable
is recognised), before the PCPD recognises the related revenue.

Leases
(i) Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application, the PCPD assesses whether a contract
is or contains a lease based on the definition under
HKFRS 16 at inception or modification date as appropriate.
Such contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.
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Leases (continued)
(i) The PCPD as a lessee

Short-term leases and leases of low-value assets

The PCPD applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain
a purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-term
leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

(a) the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives received;
and

(c) any initial direct costs incurred by the PCPD.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the PCPD is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

Lease liabilities

At the commencement date of a lease, the PCPD recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the PCPD uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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Leases (continued)
(i) The PCPD as a lessee (continued)

The PCPD remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

(a) the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

(b) the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

The PCPD presents lease liabilities as a separate line item
on the statement of financial position.

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents
are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

Accounts and other payables

Accounts and other payables are initially measured at fair value
and, after initial recognition, at amortised cost, except for
short-term payables with no stated interest rate and the effect
of discounting being immaterial, that are measured at their
original invoice amount.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the PCPD has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value
of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.
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(k)

Income recognition

(i)

(if)

Government subventions and funding

Government subventions are recognised at their fair value
where there is a reasonable assurance that the grant will
be received and the PCPD will comply with all attached
conditions.

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred
and recognised in the statement of comprehensive income
over the period necessary to match them with the costs
that they are intended to compensate.

Government subventions relating to the purchase of
property, plant and equipment are included in the capital
subvention fund and are credited to the statement of
comprehensive income on a straight-line basis over the
expected lives of the related assets.

Government subventions that compensate the PCPD for
expenses incurred are recognised as income in the
statement of comprehensive income on a systematic basis
in the same periods in which the expenses are incurred.

Bank interest income
Bank interest income is recognised using the effective
interest method.

(iii) Seminar and membership fees income

Seminar and membership fees income are recognised on
an accrual basis.

(iv) Sales of publications

Income from the sales of publications is recognised when
the PCPD has delivered products to the customer, the
customer has accepted the products and collectability of
the related receivables is reasonably assured.

Staff emoluments

(i)

Employee leave and gratuity entitlements

Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and
gratuities as a result of services rendered by employees up
to the year-end date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of leave.
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(m)

Staff emoluments (continued)

(ii) Retirement benefit costs
The PCPD has joined the Mandatory Provident Fund
Scheme (the MPF Scheme) established under the
Mandatory Provident Fund Schemes Ordinance for its
employees. The PCPD contributes 5% of the relevant
income of staff members up to the maximum mandatory
contributions under the MPF Scheme. The assets of the
Scheme are held separately from those of the PCPD, in
funds under the control of trustee.

Payments to the MPF Scheme are charged as an expense
as they fall due.

Impairment of assets

At the end of reporting period, the PCPD reviews the carrying
amounts of its assets with finite useful lives to determine
whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is not possible
to estimate the recoverable amount of an individual asset, the
PCPD estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent
allocation basis can be identified.

Related parties
() A person or a close member of that person’s family is
related to the PCPD if that person:

(a) has control or joint control over the PCPD;
(b) has significant influence over the PCPD; or

(c) is a member of the key management personnel of the
PCPD.

(i) An entity is related to the PCPD if any of the following
conditions applies:

(a) The entity is a post-employment benefit plan for the
benefit of employees of either the PCPD or an entity
related to the PCPD.

(b) The entity is controlled or jointly controlled by a person
identified in (i).

(c) A person identified in (i)(a) has significant influence over
the entity or is a member of the key management
personnel of the entity.

(d) The entity, or any member of a group of which it is a
part, provides key management personnel services to
the PCPD.
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The PCPD has initially applied the new and revised HKFRSs issued
by the HKICPA that are first effective for accounting periods
beginning on or after 1 April 2020, including:-

Amendments to HKFRS 3,
Definition of a business

Amendments to HKFRS 9, HKAS 39 and HKFRS 7,
Interest Rate Benchmark Reform

Amendments to HKAS 1 and HKAS 8,
Definition of material

The application of the amendments to HKFRSs in the current year
has had no material impact on the PCPD’s financial positions and
performance for the current and prior years and/or on the disclosures
set out in these financial statements.

The PCPD’s management makes assumptions, estimates and
judgements in the process of applying the PCPD’s accounting policies
that affect the assets, liabilities, income and expenses in the financial
statements prepared in accordance with HKFRSs. The assumptions,
estimates and judgements are based on historical experience and
other factors that are believed to be reasonable under the
circumstances. While the management reviews their judgements,
estimates and assumptions continuously, the actual results will
seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial
risk management are set out in note 19. There are no other key
sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amounts of asset and
liabilities within the next financial year.
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6. BIfF#iRh& 6. GOVERNMENT SUBVENTIONS
2020
$
KEME R IEEE M Recurrent and non-recurrent 87,875,920 83,255,082
BEXRmBe (MizE 16) Capital subvention fund (Note 16) 1,654,245 721,790
89,530,165 83,976,872
7. EREH® 7. STAFF EMOLUMENTS
2020
$
Hr Salaries 56,459,603 54,474,173
4N S % E A2k Gratuities and other allowances 10,294,609 9,347,877
sRiEE st EIHR Contributions to MPF Scheme 1,331,977 1,249,585
IR RE R B4E Provision for unutilised annual leave 635,461 (403,135)
68,721,650 64,668,500

8. FEEHARARE

8. KEY MANAGEMENT COMPENSATION

2020
$

CHIRE HE Short-term staff emoluments 13,335,712 13,637,912
ANmEN S KRoaiE ST 8IEE  Gratuities and contributions to MPF Scheme 1,754,927 1,612,032
15,090,639 15,249,944

9. MIF

REBECEAER (RLER) 1565 ) PHK 2 5 6
HRE - AABEHILEZE BB R RY
AU EA B RS 8 BAE AR B REK
AHEEATIEHAER -

9. TAXATION

No provision for Hong Kong Profits Tax has been made in the
financial statements as the PCPD is exempted from taxation in
respect of the Inland Revenue Ordinance by virtue of Schedule 2
Section 6 of the Personal Data (Privacy) Ordinance.
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10. P - BBRERE 10. PROPERTY, PLANT AND EQUIPMENT
. ERREE
WERE Right-of-use
Owned assets assets
RAR HELH
ERRRE BERE HEME RiEgF
Computer | ##AZAR0E | Furniture RETE Leasehold
and Office and Leasehold et land and
software | equipment| fixtures| improvements Sub-total buildings
$ $ $ $ $ $
BE Cost
R2020F4A1H  At1 April 2020 468,900 7,869,002 1,926,452 709,430 9,708,546 20,682,330 14,399,265 35,081,595
= Additions 535,500 775,049 44,576 56,504 400,500 1,812,129 22,275,965 24,088,094
RE Disposals (468,900) (463,815) (2,686) (157,880) - (1,093,281) - (1,093,281)
M202143831H At31March 2021 535,500 8,180,236 1,968,342 608,054 10,109,046 21,401,178 36,675,230 58,076,408
RIRITE Accumulated
depreciation
R2020F4F81H  At1 April 2020 468,900 4,911,746 704,347 396,432 6,758,329 13,239,754 7,817,554 21,057,308
FRTE Charge for the year 178,500 1,349,090 356,914 106,985 1,877,159 3,868,648 7,819,265 11,687,913
RE&E Write back on disposals (468,900) (463,815) (2,686)  (157,880) - (1,093,281) - (1,003,281)
W2021E3 318  At31 March 2021 178,500 5,797,021 1,058,575 345,537 8,635,488 16,015,121 15,636,819 31,651,940
IRESE Net book value
M20214E3831H  At31March 2021 357,000 2,383,215 909,767 262,517 1,473,558 5,386,057 21,038,411 26,424,468
7% 3 Cost
R2019F4F18  At1 April 2019 468,900 6,006,651 1,788,091 752,531 9,145,021 18,161,194 - 18,161,194
BRA(EBEE®RE  Adoption of HKFRS 16
RN E 165 = = = = = - 14,399,265 14,399,265
72019418  Adjusted as at
HyFHE 1 April 2019 468,900 6,006,651 1,788,091 752,531 9,145,021 18,161,194 14,399,265 32,560,459
B Additions - 2,273,990 196,781 18,654 563,525 3,052,950 - 3,052,950
RE Disposals - (411,639) (58,420) (61,755) - (531,814) - (531,814)
20203 A31H At31March 2020 468,900 7,869,002 1,926,452 709,430 9,708546 20,682,330 14,399,265 35,081,595
RENE Accumulated
depreciation
M2019F4818  At1April 2019 468,900 4,601,736 415,274 351,527 4,759,141 10,596,578 - 10,596,578
ERIE Charge for the year - 721,649 341,020 106,660 1,999,188 3,168,517 7,817,554 10,986,071
REZH Write back on disposals - (411,639) (51,947)  (61,755) - (525,341) - (525,341)
M20203831H  At31 March 2020 468,900 4,911,746 704,347 396,432 6,758,329 13,239,754 7,817,554 21,057,308
IRERE Net book value
A2020F3 8318  At31 March 2020 - 2,957,256 1,222,105 312,998 2,950,217 7,442,576 6,581,711 14,024,287
1. RITHFERE® 11. BANK BALANCES AND CASH
2020
$
RITNFEEIRE Cash at banks and on hand 11,532,820 6,588,530
BHSRIT R Short-term bank deposits 26,766,138 29,833,653

BIF&IR R R RIHS R E3  Bank balances and cash in the statement of
NIRRT IR S financial position and the statement of cash flows 38,298,958 36,422,183
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12. BRYREN &% 0

12. PROVISION FOR STAFF GRATUITY

2020
$

N4 A1 B4 Balance as at 1 April 6,032,266 6,945,776
B e Hy B Provision made 7,094,519 6,739,484
SR AR IR (E] Unused amounts reversed (148,599) (312,402)
FRZA SR Amount paid during the year (7,113,754)  (7,340,592)
3 A 31 BR&EE Balance as at 31 March 5,864,432 6,032,266
B OmBEE S Less: current portion (4,203,354) (4,406,609)
FERBE D Non-current portion 1,661,078 1,625,657

13. MR FF#E £

Provision for staff gratuity is established for gratuity payments which
become payable to those employees of the PCPD who complete
their contracts commencing from the date of their employment.

13. GOVERNMENT SUBVENTION RECEIVED IN

ADVANCE
2020
$

R4 A1 B0E Balance as at 1 April 9,729,933 5,819,933
BB & Subvention received - 5,410,000
REHEE Subvention refunded (900,000) =
ERNER BRI EEE Recognised as income in the year (500,000) (1,500,000
R 3 A31 BE&ES Balance as at 31 March 8,329,933 9,729,933

B BR B & 2 N F 4R B 1R TR AY
BRGNS - SETEAIRR
EXHEENMEA RGEEmKRER
PRSI -

Government subvention received in advance represents subvention
received in connection with various services to be provided after
year end and is deferred and recognised as income in the statement
of comprehensive income on a systematic basis in the same periods
in which the expenses are incurred.
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14. HRAR 14. LEASE LIABILITIES
2020
$
FEREMEE N K Minimum lease payments due
-1FER — Within 1 year 7,714,980 6,739,460
-1E5%F —11to 5 years 14,144,130 -
21,859,110 6,739,460
B RRTEE A Less : future finance charges (777,400) (76,584)
HEAERNRE Present value of lease liabilities 21,081,710 6,662,876
DR Analysed as:
mENER S Current portion 7,270,875 6,662,876
FEMENER S Non-current portion 13,810,835 -

21,081,710 6,662,876

AR BERFEARNINELSRILEES The weighted average incremental borrowing rate applied for future

FIE52.5% (2020 : 2.5%) ° finance charges is 2.5% (2020 : 2.5%).
15. BFFEY# M EH & ¥ Bh &% 15. GOVERNMENT SUBVENTION FOR GRATUITY
$
M4 B 1 B8R Balance as at 1 April 3,390,921 3,386,003
FENERANmEIE Subventions recognised for the year (7,094,519) (6,739,484)
SRR Forfeiture 148,599 312,402
BB 4w S mBIFR  Gratuity subvention received from Government 6,950,000 6,432,000
M3 A31 BR&E Balance as at 31 March 3,395,001 3,390,921

B AR HEA BRI B B I BUF S ERE This represents funds received from the Government in respect of
BB KM RIE © gratuity payments to staff of the PCPD.
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16. EXHbE 16. CAPITAL SUBVENTION FUND
BEsER
RiERERE
ERSE IT | RABKERE | EREERE
Replacement | Infrastructure | Upgrading of | Replacement
of motor Overhaul computer | of telephone
vehicle Project system system
$ $ $
R2019 4R 18 At 1 April 2019 = = 43,276 365,817 409,093
BB HEE Government capital
subvention 332,400 2,296,076 - - 2,628,476
BAZEMGE Transfer to the statement
B - ARCE - of comprehensive income
as income to match with:
-FEYH - Depreciation expense - (145,522) (43,276) (93,400)  (282,198)
-HiEEER — Other operating expenses = (439,592) = - (439,592)
7202063 A31H  At31 March 2020
%2020F4A18 and 1 April 2020 332,400 1,710,962 - 272,417 2,315,779
BINEARBE Government capital
subvention - 1,038,482 - - 1,038,482
BAZEKEE Transfer to the statement
p=1 G NEN e of comprehensive income
as income to match with:
-FEYH - Depreciation expense (110,800) (653,237) - (93,400)  (857,437)
-t 2iE B — Other operating expenses - (796,808) - - (796,809)
M2021%F3H31H  At31 March 2021 221,600 1,299,399 - 179,017 1,700,016

BRI A EE HREWEER
FER R IEREE BT E A& AIEREE o
fggg%%)\%ﬁ%ﬁéﬁﬁﬂkk  DARC ¥t
ARZEH -

The capital subvention fund represents the unutilised balance of
non-recurrent capital subvention from the Government received for
special projects. The funds are released to the statement of
comprehensive income as income to match with the related costs.

17. —BX &l 17. GENERAL RESERVE
2020
$
R4 H1H At 1 April 20,783,451 19,353,179
BHEmEmBERREA Transfer from statement of comprehensive income 1,315,121 1,430,272
M3 HA31H At 31 March 22,098,572 20,783,451

R —RFEERR B = AR RN 2E L/
RERIH - —RERBATEREREA -
EaREAEAERLEEEFELER
B4 B 25% (2020 : 20%) - — R fE =
RIE—&RE  EABHLEEEE#ES
1TEA - BB AKENE LR - 8
ﬁ%i%ﬁ%ﬁﬁ%ﬂﬁ?ﬁﬁmﬁ%@

The general reserve is established to meet operational contingencies
and is transferred from the statement of comprehensive income
with a ceiling at 25% (2020 : 20%) of the PCPD’s annual recurrent
subvention. The general reserve is available for general use and can
be spent at the discretion of the PCPD. Any surplus in excess of the
agreed reserve ceiling should be returned to the Government by
way of offsetting from next year’s subvention.
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18. MEEDHEENA RER 18. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

TRFMEABLFILEREE KRB RE TS The table below details changes in the PCPD’s liabilities from

WEBEEE  BERSRIIERESFEH -5 financng activities, including both cash and non-cash changes.
BEHEANABEAR S RENANKIE Liabilities arising from financing activities are liabilities for which cash
EREENEAEHILBEENIRSRE flows were, or future cash flows will be, classified in the PCPD’s
KPS BEARMEEENHEESRE - statement of cash flows as cash flows from financing activities.
2020
$
REM At beginning of the year 6,662,876 -
RN BB BIEER)DE 1658  Adoption of HKFRS 16 - 14,399,265
REMERAE Adjusted as at beginning of the year 6,662,876 14,399,265
RMERSRNEE Changes from financing cash flows:
ENBERELS Capital element of lease rentals paid (7.857,131)| | (7,736,389)
ENAEaENE Interest element of lease rentals paid (168,159) (269,889)
FEIR &M B 4EEE Total changes from financing cash flows (8,025,290) (8,006,278)
(1,362,414) 6,392,987
Hths) - Other changes:
HEBEFE Interest on lease liabilities 168,159 269,889
THEB & Increase in lease liabilities 22,275,965 =
Hith & 84858 Total other changes 22,444,124 269,889
REX At end of the year 21,081,710 6,662,876
19. £ TH 19. FINANCIAL INSTRUMENTS

BAAEHLEZEERHEEREED RAT The PCPD has classified its financial assets in the following categories:

B8Rl
2020
$
RMMBA A ERNERMBEE  Financial assets at amortised cost

W GRIE Mz & Accounts receivable and deposits 117,144 802,923
RITHEEFERE Bank balances and cash 38,298,958 36,422,183

38,416,102 37,225,106

110 FEABE3, PCPD Annual Report 2020-21



B4 $R 3 FINANCIAL STATEMENTS

B4 #53R &M 5E NOTES TO THE FINANCIAL STATEMENTS

202193 H31H 31 MARCH 2021

BABEAEEEBESRHBES BT The PCPD has classified its financial liabilities in the following
sh - categories:
2020
$
BRMBEETENERMEANR  Financial liabilities at amortised cost
FERIFRIE R ERTE Accounts payable and accruals 488,190 1,075,776
BT EY AT BN < # Bh 3k Government subvention for gratuity 3,395,001 3,390,921
HEAE Lease liabilities 21,081,710 6,662,876
24,964,901 11,129,573
P € & T A &Y 0k M (A 48 ¥ 2020 F & All financial instruments are carried at amounts not materially
2021 F3 A3 ERMNAFELEBERXR different from their fair values as at 31 March 2021 and 2020.
Zhll e

1./\,éf7f4fAF‘Eﬁ,\LﬂMTﬂlﬁaf§ ==
Bk - mEE AR ETIERE - UK
ZERE R %T1I/\§ﬂ%5§—r,\f3’]ﬁ7ﬁ]‘%i§ﬁ
Mok A B EE TR R 2

(a) EHER
LA ZRL LI B 8 3 = B
ERNIER - MBS ERBAZER
@ﬁﬁé%ﬁﬁﬁﬁﬁﬁiﬁﬁﬁ%
WIEERBEAR - FESERIOE
THRTEAGRTEEDD REN
B -

(b) //m@)ﬁféﬂ
1.)\§)F4ﬂ\|§5—r,\m//lu@]§ﬂiﬂ 0
TRBE EABRLEREEHES
1?&%%1:5%5@ R RANEe RIR
©EE URERHBEENTE -

The PCPD’s risk management objectives, policies and processes
mainly focus on minimising the potential adverse effects of credit
risk, liquidity risk and market risk on its financial performance and
position by closely monitoring the individual exposure.

(@)  Credit risk
The PCPD has no significant concentration of credit risk. The
maximum exposure to credit risk is represented by the carrying
amount of the financial assets. The credit risk on bank deposits
is limited because the counterparties are authorised financial
institutions regulated under the Hong Kong Banking
Ordinance.

(b) Liquidity risk
The PCPD is exposed to liquidity risk on financial liabilities. It
manages its funds conservatively by maintaining a comfortable
level of cash and cash equivalents in order to meet continuous
operational need. The PCPD ensures that it maintains sufficient
cash which is available to meet its liquidity.
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19. &R T A (§§)

(b)

//Ibibﬁiﬂlg/% (zt)

TREFIEAEHLEZENTFE
BERMEPRNFRENFH - ZF
SHEEEREANAURASAE
(BEEME RIS KR R sl iz 3 & 1
SRR (JNE)T8 ) 5 B 7

19. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Liquidity risk (continued)

The details of remaining contractual maturities at the end of
the reporting period of the financial liabilities, which are based
on contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if floating,
based on rates current at the end of the reporting period) and

BOURBEABEMILEES IR E the earliest date the PCPD can be required to pay are as
SO GIE LR follows:
SHERUB —F#%
ReRes —FR | ERFR
Total | BREXR Over 1
BRE{E | contractual | Within1 | year but
Carrying | undiscounted | year or on within 5
amount cash flow demand years
$ $ $ $
2021 2021
=, >
JE A K BT E Accounts payable and accruals 488,190 488,190 488,190 ~
4w B Government subvention for
gratuity 3,395,001 3,395,001 - 3,395,001
HE&E Lease liabilities 21,081,710 21,859,110 7,714,980 14,144,130
24,964,901 25,742,301 8,203,170 17,539,131
2020 2020
FERFIA K FEETE R Accounts payable and accruals 1,075,776 1,075,776 1,075,776 -
BTt 4mE & %8B35 Government subvention for
gratuity 3,390,921 3,390,921 - 3,390,921
HE&E Lease liabilities 6,662,876 6,739,460 6,739,460 -
11,129,573 11,206,157 7,815,236 3,390,921
(0 ThimER (© Market risk
) 2= @ bz Interest rate risk
{I/\ﬁﬂ%[ﬁ%_ﬁ\ﬂ’ﬁu?ﬂ&fgx The PCPD’s exposure on interest rate risk mainly arises from
BiR1THEN 1I)\§7Hﬂ\|39§/§\/x its cash deposits with bank. No sensitivity analysis for the
ﬁﬁﬁ?iﬂ’]ﬂ {’E@‘ﬁlﬂz M - PCPD’s exposure to interest rate risk arising from deposits with
HAeEBREFT 1E Jit [Z e 5 @ A & £ bank is prepared since based on the management’s assessment
LEBEEME G R R ELEA the exposure is considered not significant.
& o
d) MAAFEFENeE@TA (d) Financial instrument at fair value
EREHR  [AABRALEEZEE R At the end of reporting period, there were no financial
BEBm T EUAFEIIR - instruments stated at fair value.
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HKFRSs that have been issued but are not yet effective for the year
include the following HKFRSs which may be relevant to the PCPD’s
operations and financial statements:

REUTFF RS
Lligs

Effective for annual
periods beginning
on or after

(BBMBMERRDE 175 - REx& 4 RAFEEET AR 20231 A1 H
HKFRS 17, Insurance Contracts and the related Amendments 1 January 2023
(BEMBIHREER)FE 35 (BFIA) : BURELRLY1EM 20221 A1 H

Amendments to HKFRS 3, Reference to the Conceptual Framework

(BEMBHREERDF5  (BEGER)FE395  (EENBMELR)ET75E -
(BEMBREELEAD B4R ECEBVBERELRDFE 1658 BRIA) « FIEREE
HE— F_[ER

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, Interest Rate
Benchmark Reform — Phase 2

(BB FHRELERD B 1057 L(EESTEUDFE 28R (BFIAR) : KEZ LRI &
TEFEEDLFEZRNEEHELLA

Amendments to HKFRS 10 and HKAS 28, Sales or Contribution of Assets between an
Investor and its Associate or Joint Venture

1 January 2022

20211 H1H

1 January 2021

HAREE

To be determined

(BBMBHRELELDE 1655 (IBFIA) : 2019 BN mERIEENHEE ZH 2020F6 A 1H
Amendments to HKFRS 16, Covid-19 — Related Rent Concessions 1 June 2020
(BFEEAEADE 1R (BAIR) : RESEBRBAIFREAR BT BREE S

(2020 F ) HIHEEEIZET 20231818

Amendments to HKAS 1, Classification of Liabilities as Current or Non-current and related
amendments to Hong Kong Interpretation 5 (2020)

(BEAGTERDE 169 (BFTR) - WX - B Kkl — HEAEHB A E

Amendments to HKAS 16, Property, Plant and Equipment — Proceeds before Intended
Use 1 January 2022

1 January 2023
20221 H1H

(EEGFTERDE 37 BFIR) : BEEH — EITAHAHKA 20221 A1 H
Amendments to HKAS 37, Onerous Contracts — Cost of Fulfilling a Contract 1 January 2022
BFRPRME LR (BT (BB BFREER)2018 F X 2020 FrFEUH#E 2022F1A1H

Amendments to HKFRSs, Annual Improvements to HKFRSs 2018-2020 1 January 2022

B ERITLE B B AR A POt R RS
(BB REER]) o 5T R
S (R R EA) TR EA AR
LESE S RRME NS RREAE
AT - EAEHLEEE BB ET
% (F B0 B ER) 1 E UL R
EABHNTE -

The PCPD has not early adopted these HKFRSs. Initial assessment
has indicated that the adoption of these HKFRSs would not have a
significant impact on the PCPD’s financial statements in the year of
initial application. The PCPD will be continuing with the assessment
of the impact of these HKFRSs and other significant changes may
be identified as a result.

AHBHBKRER 2021 F7 S 16 BEFA
BERLRERRETE -

These financial statements were authorised for issue by the PCPD
on 16 July 2021.
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