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TO: THE PRIVACY COMMISSIONER FOR PERSONAL
DATA

(A CORPORATION SOLE IN HONG KONG ESTABLISHED UNDER

THE PERSONAL DATA (PRIVACY) ORDINANCE)

We have audited the financial statements of The Privacy
Commissioner for Personal Data (the "PCPD") set out on
pages 139 to 171, which comprise the statement of financial
position as at 31 March 2024, and the statement of
comprehensive income, statement of changes in funds and
statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant
accounting policies information.

In our opinion, the financial statements give a true and fair
view of the financial position of the PCPD as at 31 March 2024,
and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA”).

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the
PCPD in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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The Privacy Commissioner is responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

The Privacy Commissioner is responsible for the preparation of
the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA, and for such
internal control as the Privacy Commissioner determines is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.
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In preparing the financial statements, the Privacy
Commissioner is responsible for assessing the PCPD's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis
of accounting unless the Privacy Commissioner either intends
to liquidate the PCPD or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for
overseeing the PCPD's financial reporting process.

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This report
is made solely to you, as a body, in accordance with the
agreed terms of engagement, and for no other purposes. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken
on the basis of these financial statements.
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Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the PCPD’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
Privacy Commissioner.
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Conclude on the appropriateness of the Privacy
Commissioner’s use of the going concern basis
of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the PCPD'’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may cause
the PCPD to cease to continue as a going concern.

Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in

a manner that achieves fair presentation.

BMEEREML TR EIEEITH We communicate with those charged with governance
BEPEEHENEZERE B regarding, among other matters, the planned scope and
MZHE - EREZEIE - 8FFM  timing of the audit and significant audit findings, including
TEEZEIR B H A EIE S| E  any significant deficiencies in internal control that we identify
BEDNIEE during our audit.

EESHTEERERELT PATRICK WONG C.P.A. LIMITED
HE 2 A Certified Public Accountants
=S TSANG CHEUK FUNG ANDY

FCPA (Practising), ACA, MSCA
BAANEEFRZLETHD

FCPA (Practising), ACA, MSCA
Certified Public Accountant (Practising), Hong Kong

HSEBESRE - P06369 Practising Certificate Number: P06369

E8 20247 A24 R Hong Kong, 24 July 2024
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B = 202443 A 31 H -4 & YEAR ENDED 31 MARCH 2024

Government subventions

Bank interest
Seminar fees
Membership fees

Financial assistance under
Job Creation Scheme of

Anti-epidemic Fund

Miscellaneous income

Auditor's remuneration
Administrative expenses
Consultancy services
Depreciation of property,
plant and equipment
— financed by capital
subvention fund
— financed by other
sources of funds
Staff emoluments
Operating lease rentals in

respect of office premises
Overseas visit/conference

Promotion and education

expenses
Legal assistance scheme

Other operating expenses

Interest on lease liabilities

FE144E171 B EB AT EIRKR AL ©

The notes on pages 144 to 171 are an integral part of these financial statements.
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2023

94,929,984
823,536
1,408,395
111,800

2,746,697
53,379

100,073,791

55,000
1,791,851
43,800

908,066

8,922,522
70,204,223

284,880
245,985
5,573,349
44,159

5181217
270,699

93,525,751

6,548,040
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Approved and authorised for issue by the Privacy Commissioner on 24 July 2024
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Property, plant and equipment

Accounts receivable, deposits
and prepayments
Bank balances and cash

Accounts payable and accruals
Provision for staff gratuity
Provision for unutilised
annual leave
Government subvention
received in advance
Lease liabilities

Net current assets

Total assets less current
liabilities

Government subvention
for gratuity

Provision for staff gratuity

Capital subvention fund

Lease liabilities

Net assets

General reserve

FE144E171 B EB AT BIHRER AL ©

The notes on pages 144 to 171 are an integral part of these financial statements.
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14

11

15
13,17

16

2023

10,119,078

2,560,129
45,153,859
47,713,988

575,593
4,143,181

1,409,499

8,175,593
6,749,832
21,053,698

26,660,290

36,779,368

4,086,978
1,528,839
606,358
172,186
6,394,361

30,385,007

30,385,007

Privacy Commissioner for Personal Data, Hong Kong
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— i Gt

General
reserve

$

#2022F481H Balance at
HiEes 1 April 2022 - 29,596,346 29,596,346
FREHG N Surplus and total
2HENEBRE comprehensive income
for the year 6,548,040 - 6,548,040
EEk2 Transfer (6,548,040) 6,548,040 -
BUFWE FF A% Previous year's surplus
recovered by Government - (5,759,379) (5,759,379)
7#2023%3A31HK Balancesat
2023¥4HA1H 31 March 2023 and
HiEes at 1 April 2023 - 30,385,007 30,385,007
FREBL Deficit and total
P HEIEASE comprehensive loss
for the year (1,448,092) - (1,448,092)
EEk2 Transfer 1,448,092 (1,448,092 -
BUF W E FF A% Previous year's surplus
recovered by Government - (3418,194) (3418,194)
#2024%3HF31H Balanceat
B e 31 March 2024 - 25,518,721 25,518,721
F144E171 BB AR B REROAERK I 5 o
The notes on pages 144 to 171 are an integral part of these financial statements.
R 241 }\
N4
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(Deficit)/surplus for the year
Adjustments for:
— Depreciation expense
— Gain on disposal of
property, plant and
equipment
Interest income
Interest on lease liabilities
— Previous year's surplus
recovered by
Government

Operating surplus before
working capital changes

Decrease/(increase) in
accounts receivable,
deposits and prepayments

(Decrease)/increase in
accounts payable and
accruals

Increase in provision for staff
gratuity

Decrease in provision for
unutilised annual leave

Increase in government
subvention received in
advance

(Decrease)/increase in

government subvention
for gratuity

Decrease in capital
subvention fund

Net cash generated from

operating activities

B &

Notes

2023

6,548,040

9,830,588

(823,536)
270,699

(5,759,379)

10,066,412

(1,997,249)

460,429
1,361,405

(6,137)

554,882

(357,076)

10,082,666
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Interest received

Decrease/(increase) in
short-term bank deposits
with maturity more than
three months

Payments for property,
plant and equipment

Proceeds from disposals of
property, plant and
equipment

S B EEFT1R,(FTA ) Net cash from/(used in)
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R
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investing activities

Capital element of lease

rentals paid 17
Interest element of lease

rentals paid 17

Net cash used in financing
activities

Net increase/(decrease) in
cash and cash equivalents

Cash and cash equivalents at
the beginning of year

Cash and cash equivalents at
the end of year

Bank balances and cash 10
Short-term bank deposits

with maturity more than

three months

Cash and cash equivalents
at the end of the year

FE144E171 B EB AT EIRKR AL ©

The notes on pages 144 to 171 are an integral part of these financial statements.
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2023

618,990

(1,573,000)

(2,357,937)

(3,311,953)

(7,626419)

(270,699)

(7897,118)

(1,126,405)

37,210,310

36,083,905

45,153,859

(9,069,954)

36,083,905
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The Privacy Commissioner for Personal Data (the “PCPD") is a
corporation sole established in Hong Kong under the Personal
Data (Privacy) Ordinance 1995 enacted on 3 August 1995 for
the purpose of protecting the privacy of individuals in relation
to personal data and to provide for matters incidental thereto
or connected therewith. The address of its registered office is
12/F., Dah Sing Financial Centre, 248 Queen’s Road East,
Wanchai, Hong Kong.

The PCPD’s financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"), which includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") and accounting principles generally accepted in
Hong Kong. A summary of significant accounting policies is
setout in note 3.
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(a) Basis of preparation of the financial

statements

The measurement basis used in preparing the financial
statements is historical cost.

(b) Property, plant and equipment

Property, plant and equipment are stated in the
statement of financial position at cost less accumulated
depreciation and subsequent impairment losses, if any.

Depreciation is recognised so as to write off the cost of
assets less their residual values over their estimated useful
lives, using the straight-line method, as follows:

Owned assets

Motor vehicle 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years

Right-of-use assets
Leasehold land and building Over the lease term

The estimated useful lives, residual values and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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(b) Property, plant and equipment

(c)

(Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the
statement of comprehensive income.

Recognition and derecognition of
financial instruments

Financial assets and financial liabilities are recognised in
the statement of financial position when the PCPD
becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
PCPD transfers substantially all the risks and rewards of
ownership of the assets; or the PCPD neither transfers nor
retains substantially all the risks and rewards of ownership
of the assets but has not retained control on the assets.
On derecognition of a financial asset, the difference
between the assets’ carrying amount and the sum of the
consideration received is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid is recognised in profit or loss.
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(d) Financial assets

Financial assets are recognised and derecognised on a
trade date basis where the purchase or sale of an asset is
under a contract whose terms require delivery of the
asset within the timeframe established by the market
concerned, and are initially measured at fair value, plus
directly attributable transaction costs except in the case
of investments at fair value through profit or loss.
Transaction costs directly attributable to the acquisition
of investments at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets at amortised cost

Financial assets (including trade and other receivables)
are classified under this category if they satisfy both of
the following conditions:

—  the assets are held within a business model whose
objective is to hold assets in order to collect
contractual cash flows; and

- the contractual terms of the assets give rise on
specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Financial assets at amortised cost are subsequently
measured at amortised cost using the effective interest
method less loss allowances for expected credit losses.
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(e) Loss allowances for expected credit

losses

The PCPD recognises loss allowances for expected credit
losses on financial assets at amortised cost. Expected
credit losses are the weighted average of credit losses
with the respective risks of a default occurring as the
weights.

At the end of each reporting period, the PCPD measures
the loss allowance for a financial instrument at an
amount equal to the expected credit losses that result
from all possible default events over the expected life of
that financial instrument (“lifetime expected credit
losses”) for trade receivables, or if the credit risk on that
financial instrument has increased significantly since
initial recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade receivables) has
not increased significantly since initial recognition, the
PCPD measures the loss allowance for that financial
instrument at an amount equal to the portion of lifetime
expected credit losses that represents the expected
credit losses that result from default events on that
financial instrument that are possible within 12 months
after the reporting period.

The amount of expected credit losses or reversal to adjust
the loss allowance at the end of the reporting period to
the required amount is recognised in profit or loss as an
impairment gain or loss.
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(f) Contract assets and contract liabilities

A contract asset is recognised when the PCPD recognises
revenue before being unconditionally entitled to the
consideration under the payment terms set out in the
contract. Contract assets are assessed for expected credit
losses in accordance with the policy set out in note 3(e)
and are reclassified to receivables when the right to the
consideration has become unconditional. A contract
liability is recognised when the customer pays consideration,
or has an unconditional right to consideration (in such
case, a corresponding receivable is recognised), before
the PCPD recognises the related revenue.

(g) Leases

(i) Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

For contracts entered into or modified on or after
the date of initial application, the PCPD assesses
whether a contract is or contains a lease based on
the definition under HKFRS 16 at inception or
modification date as appropriate. Such contract will
not be reassessed unless the terms and conditions
of the contract are subsequently changed.
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(g) & (#8)
(i) BASHEHILEERES

(g) Leases (Continued)
(ii) The PCPD as alessee
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Short-term leases and leases of low-value assets

The PCPD applies the short-term lease recognition
exemption to leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a
straight-line basis over the lease term.

Right-of-use assets

The cost of right-of-use asset includes:

(@) the amount of the initial measurement of the
lease liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives
received; and

(0 anyinitial direct costs incurred by the PCPD.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease
liabilities.
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(g) & (#8)
(i) BASHEHILEERES

(g) Leases (Continued)
(ii) The PCPD as a lessee (Continued)
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Right-of-use assets (Continued)

Right-of-use assets in which the PCPD is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

Lease liabilities

At the commencement date of a lease, the PCPD
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the PCPD uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include fixed payments
(including in-substance fixed payments) less any
lease incentives receivable.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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(9) HE () (g) Leases (Continued)
(ii) BASIHEHILEEEHES (ii) The PCPD as alessee (Continued)
A A ()
EHENUATNER  AAE The PCPD remeasures lease liabilities (and makes a
ﬂ NEEEeEHtE corresponding adjustment to the related right-of-
Ea@E (WY HBEE AR use assets) whenever:

BEFLHEREHAR)

@ MEHEEHRE T (@) the lease term has changed or there is a
(P EE RN change in the assessment of exercise of a
B EZELT purchase option, in which case the related
HEEEEERERN lease liability is remeasured by discounting the
S B EE BT AR revised lease payments using a revised
BT IR BRI IR &H4& discount rate at the date of reassessment.
FIMHEM M ERET
2o
(b) FENZFEK TS (b) the lease payments change due to changes in
MHermiglEesaE market rental rates following a market rent
mEIREE  E:%15 review, in which cases the related lease liability
MK - HEHEEAE is remeasured by discounting the revised lease
FHiBEE BB ITIR X payments using the initial discount rate.
IR ETHEN K
MEMETE o
BAEBEFLEE B B The PCPD presents lease liabilities as a separate line
MREANGHEHEEERY item on the statement of financial position.
REHIER °
(h) HERHRESSEE (h) Cash and cash equivalents
R BEETRFHEES IR Cash comprises cash on hand and at bank. Cash
SEEEEHLES RN equivalents are short-term, highly liquid investments that
éf LI E A] LARERFE A A5 are readily convertible to known amounts of cash and
EHEENIRS  BEEZEHH which are subject to an insignificant risk of changes in

R R AR o value.
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(i)

()

B ¥ % % FINANCIAL STATEMENTS

Accounts and other payables

Accounts and other payables are initially measured at fair
value and, after initial recognition, at amortised cost,
except for short-term payables with no stated interest
rate and the effect of discounting being immaterial, that
are measured at their original invoice amount.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the PCPD has a legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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(k) Income recognition
(i) Government subventions and funding

Government subventions are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the PCPD will comply
with all attached conditions.

Government subventions relating to specific
projects are included in the capital subvention fund
and are deferred and recognised in the statement of
comprehensive income over the period necessary
to match them with the costs that they are intended
to compensate.

Government subventions relating to the purchase
of property, plant and equipment are included in
the capital subvention fund and are credited to the
statement of comprehensive income on a straight-
line basis over the expected lives of the related
assets.

Government subventions that compensate the
PCPD for expenses incurred are recognised as
income in the statement of comprehensive income
on a systematic basis in the same periods in which
the expenses are incurred.

Financial assistance under Job Creation Scheme of
Anti-epidemic Fund is recognised in the statement
of comprehensive income on an accrual basis to
match them with the staff costs that they are
intended to compensate.
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(k) W A FEER (48) (k) Income recognition (Continued)

(ii) ETRBEKA (ii) Bankinterestincome
RITH BT A LA E R FI = Bank interest income is recognised using the
FRETE o effective interest method.

(iii) (BEWEBREE B A (iii) Seminar and membership fees income
HEBEIWE e 8 BT AR Seminar and membership fees income are
JEET HITERR o recognised on an accrual basis.

() EEFFE (I) Staff emoluments

(i) EBETEESHNBEBREYH (i) Employee leave and gratuity entitlements
i BN &

EBEZEANEBREL M Employee entitlements to annual leave and
N4 1% S REF & 4 Bf gratuities are recognised when they accrue to
2 FRERER - @A employees. A provision is made for the estimated
BEINEEEE AEER liability for annual leave and gratuities as a result of
HEFEHAH IFFTRERS R services rendered by employees up to the year-end
BmaEFREAmMES S date.

EER 5 BB EEL &

=

EEEZANERES I Employee entitlements to sick leave and maternity
BESFEBRTIERER B or paternity leave are not recognised until the time
ZEENDZERPEAS of leave.

F AR o
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(I) Staff emoluments (Continued)

(if) Retirement benefit costs

The PCPD has joined the Mandatory Provident Fund
Scheme (the MPF Scheme) established under the
Mandatory Provident Fund Schemes Ordinance for
its employees. The PCPD contributes 5% of the
relevant income of staff members up to the
maximum mandatory contributions under the MPF
Scheme. The assets of the Scheme are held
separately from those of the PCPD, in funds under
the control of trustee.

Payments to the MPF Scheme are charged as an
expense as they fall due.

(m) Impairment of assets

At the end of reporting period, the PCPD reviews the
carrying amounts of its assets with finite useful lives to
determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the PCPD
estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be
identified.
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(n) Related parties

(i)

B ¥ % % FINANCIAL STATEMENTS

A person or a close member of that person’s family
is related to the PCPD if that person:

(@)

(b)

(©

has control or joint control over the PCPD;

has significant influence over the PCPD; or

is a member of the key management personnel
of the PCPD.

An entity is related to the PCPD if any of the
following conditions applies:

@)

The entity is a post-employment benefit plan
for the benefit of employees of either the PCPD
or an entity related to the PCPD.

The entity is controlled or jointly controlled by
a person identified in (i).

A person identified in (i)(a) has significant
influence over the entity or is a member of the
key management personnel of the entity.

The entity, or any member of a group of which
it is a part, provides key management
personnel services to the PCPD.
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Recurrent and non-recurrent
BAR#BENE (M5E15) Capital subvention fund (Note 15)

The PCPD’s management makes assumptions, estimates and
judgements in the process of applying the PCPD'’s accounting
policies that affect the assets, liabilities, income and expenses
in the financial statements prepared in accordance with
HKFRSs. The assumptions, estimates and judgements are
based on historical experience and other factors that are
believed to be reasonable under the circumstances. While the
management reviews their judgements, estimates and
assumptions continuously, the actual results will seldom equal
to the estimates.

Certain key assumptions and risk factors in respect of the
financial risk management are set out in note 18. There are no
other key sources of estimation uncertainty that have a
significant risk of causing a material adjustment to the carrying
amounts of asset and liabilities within the next financial year.

2023
S

93,900,118
1,029,866

94,929,984
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6. EEFHE 6. Staff Emoluments
2023
S
ez Salaries 67,094,255 58,250,166
“ miN e K E4EEE  Gratuities and other allowances 12,774,223 10,461,028
RiEE TR Contributions to MPF Scheme 1,618,715 1,499,166

REN E R A B ¢ Reversal of provision for unutilised

annual leave (163,526) 6,137)
81,323,667 70,204,223

7. T EEBEBASHIEBE 7. Key Management Compensation

2023
S
S HE B #HiE Short-term staff emoluments 16,040,926 14,119,056
Lmi e hRiEs Gratuities and contributions to
= 3|t 2 MPF Scheme 2,169,423 1,515,761
18,210,349 15,634,817
8. RIA 8. Taxation

RIBCEA B R (FLER) R BI1) H K 2
FOBRMBTE  AAEHLIEEER
ERRRE - RILEAEHRLER
BEEBEAMBBRAET AN
SR -

No provision for Hong Kong Profits Tax has been made in the
financial statements as the PCPD is exempted from taxation in
respect of the Inland Revenue Ordinance by virtue of Schedule
2 Section 6 of the Personal Data (Privacy) Ordinance.

L .\
|\

\
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O. ¥ - BBRKRE 9. Property, Plant and Equipment

EREEE
HESE Right-of-use
Owned assets assets
(1] E3.Y;] HELH
RE# WAE | BHEKE | #HEMR RiEF
KE | Computer BiE Furniture | EETE Leasehold
Motor and Office and | Leasehold it land and
vehicle software | equipment fixtures [improvements | Sub-total buildings
$ $ $ $ $ $ $
BA Cost
RABFE4FA1H At April 2023 895488 8143278 2,296,862 626,376 10481486 22443490 37412832 59,856,322
Zm Additions = 119875 190450 21,390 = 331,715 20,803,578 21135293
RE Disposal = (156,021) (16,000) = = (172,021) = (172,021)
R20245E3 318 At31 March 2024 895488 8107132 2471312 647766 10481486 22603184 58216410 80819594
2EhE Accumulated depreciation
ROBFE4A1H Al April 2023 615497 6,087,162 1,759,209 507437 10,096,076 19,065,381 30,671,863 49,737,244
ERTE Charge for the year 1199% 891,835 264,826 55,861 247994 1,580,512 7712323 9,292,835
REE Written back on disposal - (156,021) (16,000) - - (172,021) - (172,021)
R224E3 8318 At31 March 2024 735493 6,822976 2,008,035 563298 10344070 20473872 38384186 58858058
RERE Net book value
R04E3A31H  At31 March 2024 159995 1,284,156 463277 84468 137416 2129312 19832224 21,961,536
7% 3 Cost
RANF4R1E Al Aprl2022 535,500 6472336 2,159,765 594,406 10,323,546 20,085,553 36675230 56,760,783
Zm Additions 359,988 1670942 137,097 31,970 157940 2357937 737602 3,095,539
R2023E3A31H  At31 March 2023 895488 8143278 2,296,862 626,376 10481486 22443490 37412832 59,856,322
2EhE Accumulated depreciation
RAONFE4RTH At April 2022 357,000 4967633 1,364,924 405,698 9,749,260 16,844,515 23062141 39,906,656
ERFE Charge for the year 258497 1,119,529 394,285 101,739 346816 2,220,866 7,609,722 9,830,588
R0BE3A318  At31 March 2023 615497 6,087,162 1,759,209 507437 10096076 19065381 30671863 49,737,244
RERE Net book value

R20BF3A31H  At31 March2023 279991 2,056,116 537653 118939 385410 3,378,109 6740969 10119078
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1.8 THERRE 10. Bank Balances and Cash
2023
S
BT AFHERES Cash at banks and on hand 11,287,272 12,106,045
MHASR TN Short-term bank deposits 32,736,547 33047814
BF AR R & Bank balances and cash in the
REenRERN statement of financial position
BITEFELIRS and the statement
of cash flows 44,023,819 45,153,859
11. & B #9558l & 1% i 11. Provision for Staff Gratuity
2023
S
R4 A1 BWER Balance as at 1 April 5,672,020 4310615
2 VEH B Provision made 8,071,250 6,392,406
R E)HAFIEEE O] Unused amounts reversed (141,556) (566,208)
FRYHEEE Amount paid during the year (6,991,732) (4,464,793)
3 A3 Bi&EsR Balance as at 31 March 6,609,982 5,672,020
W B ER Y Less: current portion (4,805,529) (4,143,181)
IERENE D Non-current portion 1,804,453 1,528,839

HWmeRERES T XNAXE
BEFE XA HNE B QR

i< T RR SZEY

Provision for staff gratuity is established for gratuity payments
which become payable to those employees of the PCPD who

complete their contracts commencing from the date of their

employment.

\'{61/

\
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2023

S

R4 R 1 BH&ERR Balance as at 1 April 8175593

EECT kA Subvention received _
FAERBBA Recognised as income in the year

HY B AR _

A3 A 31 BRE Balance as at 31 March 8175593

BUBRM @R FEBE
7 1R L B 2 I8 BR 75 M W ER # #8 BY)
T GEREARNMES HESMNH
BARGWELE N A RERR
LN

Government subvention received in advance represents
subvention received in connection with various services to be
provided after year end and is deferred and recognised as
income in the statement of comprehensive income on a
systematic basis in the same periods in which the expenses
are incurred.

2023
S

B EAETZKE  Minimum lease payments due
- 1K — Within 1 year 6,834,870
-1 &54 —1to 5 years 173,558
7,008,428
JB T RAREBF S E Less: future finance charges (86,410)
HEaEnBE Present value of lease liabilities 6,922,018

A= Analysed as:

MENEB Current portion 6,749,832
IETRENE D Non-current portion 172,186
6,922,018

ARV IEERBTEBRIMKEFY The weighted average incremental borrowing rate applied for

iE 18 2 & R & A54.125% (2023 :
265%) o

future finance charges is 4.125% (2023: 2.65%).
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14 BFAH A& 14. Government Subvention for
i B & Gratuity
2023
S

R4 A1 BRI Balance as at 1 April 4,086,978 3,532,096
FRERHIFEEE  Subventions recognised for the year (8,087,750) (6,511,326)
ST R Forfeiture 141,556 566,208
BB T4 m B4 Gratuity subvention received from

R e Government 7,850,000 6,500,000
N3P BEEE Balance as at 31 March 3,990,784 4,086,978

EREREAERIEEZREBE E  This represents funds received from the Government in
FF U BR B9 B B 47 Bl < FXIE o respect of gratuity payments to staff of the PCPD.

K 163 ))

W
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15. 858X & 15. Capital Subvention Fund
BR#E
ERERE B
®ERE RERE Hig
BiRRE 1) Case | RHERH
Replacement (infrastructure handling |Replacement | EEEXRE EREEE
of motor overhaul system | of telephone |Procurement Computer -3
vehicle project revamp system of van forensics Total
$ $ $ $ $
RANELR1E At 1 April 2022 110,800 600,013 167,004 85617 - - 963434
BRERNEEE Government capital
subvention - - - - 287990 384,800 672,790

BAZEKZERE Transfer to the statement of
WA DB : comprehensive income
asincome to match with:

- HEXH - Depreciation expense (110800) (553864) (57,259) (85617) (63998) (36,528) (908,066)
— Other operating
- B EEER expenses - - - - - (121,800) (121,800)
202343 A 31 B K& At31 March 2023 and
203%4R18 1 April 2023 - 46,149 109,745 - 223992 226472 606,358

BAZEMNZERA Transferto the statement of
WA PABCE : comprehensive income
as income to match with:
-FESH - Depreciation expense = (46,149) (57,259) - (95,997) (87,666) (287,071)

FR224F3A318  At31 March 2024 - - 52486 - 127995 138,806 319,287

BRI AERMETEETE S EDE  The capital subvention fund represents the unutilised balance

WEREBREANIIFELECEHBIFE of non-recurrent capital subvention from the Government

RS HR%E - BB A S received for special projects. The funds are released to the

EWRERAWA - LAECEEBAER o statement of comprehensive income as income to match
with the related costs.

/ \

\
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2023

S

R4A1H At 1 April 29,596,346

Ba2m(EE) Transfer from statement of

W =B A comprehensive (loss)/income 6,548,040
B E FEES Previous year's surplus recovered by

Government (5,759,379)

M3 A31H At 31 March 30,385,007

R — R IEEE B B A KRN
LEINREFH - —REFFEHE
mBEXREAN  ReREREAR
HILEEEFEREMDESH
25% o —fRiFE R MIE— MR A% -
BAEHLEEEARBITEN -
BBRUNEBBFRNIHE LR - B
Z B ERBBT GRR N F R
B LAIEH) ©

The general reserve is established to meet operational
contingencies and is transferred from the statement of
comprehensive income with a ceiling at 25% of the PCPD’s
annual recurrent subvention. The general reserve is available
for general use and can be spent at the discretion of the PCPD.
Any surplus in excess of the agreed reserve ceiling should be
returned to the Government by way of offsetting from next
year's subvention.
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TRALEAEHLEZEERE
BELRBNBEEDY  EEREENR
FREEH  MEERDMELENE
ERARTAREIRKETRER
REAEHLEEENESRE
RPDBERMEEINRETRE -

The table below details changes in the PCPD's liabilities from
financing activities, including both cash and non-cash
changes. Liabilities arising from financing activities are liabilities
for which cash flows were, or future cash flows will be,
classified in the PCPD's statement of cash flows as cash flows
from financing activities.

2023
S
13,810,835
MBS RAET : Changesfrom financing cash flows:
2fHEEaELAS Capital element of lease rentals paid (7,626,419)
ENEERERNE Interest element of lease rentals paid (270,699)
B E IR & ey Total changes from financing cash flows
FGCEL] (7,897,118)
5913,717
Hahss) : Other changes:
HEREFE Interest on lease liabilities 270,699
HEBaEEN Increase in lease liabilities 737,602
Hih S E)iaxe Total other changes 1,008,301
6,922,018

AABHLEEERECREE

The PCPD has classified its financial assets in the following

DR TR categories:
2023
S
RSB AEFER Financial assets at amortised cost
epEE
FEWHTE MRS Accounts receivable and deposits 568416
RITAETF R & Bank balances and cash 45 153,859

45,722,275
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The PCPD has classified its financial liabilities in the following

DR TR - categories:
2023
S
BRI AEFTER Financial liabilities at amortised cost
EMRARK
JERRIBNRFEETE R  Accounts payable and accruals 575,593
BT B 4 5m BN & Government subvention for gratuity
5 B 2 4,086,978
HEBE Lease liabilities 6,922,018
11,584,589

FTE € @t T A &R 18 48 ¥ 2023
FR2024FE3A3TBBH A TE
ERBEEKRER -

BAERILEEENREREER

Tﬁj
I~

BEMARFTEZEAEREAE

) Ba 1IE|JJ—LB FAE - RAREM
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All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2024 and 2023.

The PCPD’s risk management objectives, policies and
processes mainly focus on minimising the potential adverse
effects of credit risk, liquidity risk and market risk on its financial
performance and position by closely monitoring the individual
exposure.

(a) Creditrisk

The PCPD has no significant concentration of credit risk.
The maximum exposure to credit risk is represented by
the carrying amount of the financial assets. The credit risk
on bank deposits is limited because the counterparties
are authorised financial institutions regulated under the
Hong Kong Banking Ordinance.
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(b)

2024 2024
JERTERIE R FEET & R Accounts payable and
accruals
BUTH) 407 Bl & Government subvention
EEIEA for gratuity
MEBRE Lease liabilities
2023 2023

ENFUEREER

B R 4 B < Government subvention
B for gratuity
MEaE Lease liabilities

it BN 58 < B
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Accounts payable
and accruals

(b) Liquidity risk

The PCPD is exposed to liquidity risk on financial liabilities.
It manages its funds conservatively by maintaining a
comfortable level of cash and cash equivalents in order
to meet continuous operational need. The PCPD ensures
that it maintains sufficient cash which is available to meet
its liquidity.

The details of remaining contractual maturities at the end
of the reporting period of the financial liabilities, which
are based on contractual undiscounted cash flows
(including interest payments computed using
contractual rates or, if floating, based on rates current at
the end of the reporting period) and the earliest date the
PCPD can be required to pay are as follows:

180,049 180,049 180,049 =
3,990,784 3,990,784 - 3,990,784
19,886,195 21,095,866 7,557,902 13,537,964
24,057,028 25,266,699 7,737,951 17,528,748
575,593 575,55 575,593 -
4,086,978 4,086,978 = 4,086,978
6,922,018 7008428 6,834,870 173558
11,584,589 11,670,999 7410463 4,260,536
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(c) hiz & S (c) Marketrisk
FI) 2 W bS Interest rate risk
BABRFLEEESNF EE S The PCPD’s exposure on interest rate risk mainly arises
FTEKRAERTHER - BAAER from its cash deposits with bank. No sensitivity analysis
MEEERANMESNFXR for the PCPD’s exposure to interest rate risk arising from
B2 ES T ST 0 B AE R deposits with bank is prepared since based on the
*Wﬁitﬂ g YHE AN B R FLE management’s assessment the exposure is considered
HEENT BT ELEE K not significant.
-

) 2 FEHAER SR (d) Financial instrument at fair value
I =1

EREEAR - AABEALREE At the end of reporting period, there were no financial
=] jI xﬁ 7T B AN FET instruments stated at fair value.

%_?n”
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LT /HERERNMEARLER HKFRSs that have been issued but are not yet effective for the
MCEBTEREAER]) » 3L X year include the following HKFRSs which may be relevant to

Al EBEAERLEREENZE
KRR AR

(CEAETEADE 15RBE] - BESE BB IETE

Amendments to HKAS 1, Classification of Liabilities as Current or Non-current

(CBEAGTEADE 1 5RBE] : WERE R AE

Amendments to HKAS 1, Non-current Liabilities with Covenants

(BAEFTEADFE 165-MEE]  ERHEIF ZHEA R

Amendments to HKFRS 16, Lease Liability in a Sale and Leaseback

BERERSH (KB MBmR 225 : BAAHEE
JEZKIEZIRN C ERHIENZ 71

Hong Kong Interpretation 5 (Revised) Presentation of Financial Statements,
Classification by the Borrower of a Term Loan that Contains
a Repayment on Demand Clause

(BAGFEADE 7 M(EBAFHMELERDE 7RAVER] -
HRERFE ZHE

Amendments to HKAS 7 and HKFRS 7, Supplier Finance Arrangements

(BB ERDE 21 RAESE] : sh= ol L2 1E

Amendments to HKAS 21, Lack of Exchangeability

(BEAEFTEADE 105 BB QTR FE 2857 2 1BF]
REEZHERBEE NI EETEZHHESLTE

Amendments to HKFRS 10 and HKAS 28, Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture

the PCPD's operations and financial statements:

20241 H1H
1 January 2024

20241 H1H
1 January 2024

20241 A1 H
1 January 2024

20241 A1 H
1 January 2024

20241 A1 H
1 January 2024

20251 A 1H
1 January 2025
FET

To be determined
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The PCPD has not early adopted these HKFRSs. Initial
assessment has indicated that the adoption of these HKFRSs
would not have a significant impact on the PCPD's financial
statements in the year of initial application. The PCPD will be
continuing with the assessment of the impact of these HKFRSs
and other significant changes may be identified as a result.

These financial statements were authorised for issue by the
PCPD on 24 July 2024.
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