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THE PRIVACY COMMISSIONER FOR PERSONAL DATA
(A CORPORATION SOLE IN HONG KONG ESTABLISHED UNDER THE
PERSONAL DATA (PRIVACY) ORDINANCE)

OPINION

We have audited the financial statements of The Privacy
Commissioner for Personal Data (PCPD) set out on pages 157
to 179, which comprise the statement of financial position as at
31 March 2020, the statement of comprehensive income,
statement of changes in funds and statement of cash flows for the
year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view
of the financial position of PCPD as at 31 March 2020, and of its
financial performance and its cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”").

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section
of our report. We are independent of PCPD in accordance with
the HKICPA's Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for
our opinion.

INFORMATION OTHER THAN THE FINANCIAL
STATEMENTS AND AUDITOR’S REPORT THEREON

The Privacy Commissioner is responsible for the other information.
The other information comprises the information included in the
annual report, but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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RESPONSIBILITIES OF THE PRIVACY COMMISSIONER
AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

The Privacy Commissioner is responsible for the preparation of the
financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA, and for such internal control
as the Privacy Commissioner determines is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Privacy Commissioner
is responsible for assessing PCPD’s ability to continue as a going
concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the Privacy Commissioner either intends to liquidate PCPD or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
PCPD’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with the agreed terms
of engagement, and for no other purposes. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.
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. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of PCPD’s internal control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Privacy Commissioner.

. Conclude on the appropriateness of the Privacy
Commissioner’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may cast significant doubt on PCPD’s ability to continue
as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or
conditions may cause PCPD to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

PATRICK WONG C.PA. LIMITED

Certified Public Accountants

TSANG CHEUK FUNG ANDY

FCPA (Practising), MSCA

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: P06369

Hong Kong, 17 July 2020
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ZHEUWER STATEMENT OF COMPREHENSIVE INCOME
B Z 202053 A31 HIEFE Yearended 31 March 2020
Mf5E Notes 2020 2019
$ $
U A Income
BFwEBIE Government subventions 6 83,976,872 78,325,974
FERIE UL A Consultancy fee income - 2,016,000
BFHRETRELHE Government funding for enforcement
EBRABHETED work related to the Electronic
BFEE Health Record Sharing System = 2,305,625
SRITRE Bank interest 655,231 531,873
BN E Seminar fees 1,558,530 1,458,310
=ZEE Membership fees 125,400 118,700
TH¥sEE Sales of publications 2,500 2,500
BEEYZE - #BER Gain on disposal of property, plant and
BRGOLNE equipment = 1,000
HEIEW A Miscellaneous income 24,893 30,352
86,343,426 84,790,334
X H Expenditure
ZEETEN S Auditor’s remuneration 55,000 58,000
1THEA Administrative expenses 1,672,443 1,417,517
&8 5 PR 75 Consultancy services 1,050,000 2,507,163
MIZE - BERER Depreciation of property, plant and
RIBNITE equipment
- BHERFEBE LT - financed by capital subvention fund 10 282,198 160,400
- BEMESRFEL(S - financed by other sources of funds 10 10,703,873 1,625,330
EEFHE Staff emoluments 7 64,668,500 60,714,445
MAEWEE Operating lease rentals in respect of
HERS office premises 4 194,080 7,878,877
BN/ R Overseas visit/conference 491,543 528,994
SEEERHAESH Promotion and education expenses 2,002,028 1,965,617
SRR B S Legal assistance scheme 39,973 32,430
EEYIZE - HBER Loss on disposal of property, plant and
BRLCECES equipment 6,473 4,705
Hib&EE A Other operating expenses 3,477,154 4,570,997
HEaERNE Interest on lease liabilities 19 269,889 -
84,913,154 81,464,475
FRERBRR Surplus and total comprehensive
2EEEE income for the year 1,430,272 3,325,859

161 2179 ENMEB AT HHRRNVAERIBD ©
The notes on pages 161 to 179 are an integral part of these financial statements.
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Bk ac STATEMENT OF FINANCIAL POSITION

7202043 A 31 H At 31 March 2020

Mf5E Notes 2020 2019
$ S
FERENEE Non-current asset
MIZE - BRI ERE Property, plant and equipment 10 14,024,287 7,564,616
v B Current assets
FERFIE - RER Accounts receivable, deposits and
TR FRIE prepayments 867,547 292,698
RITHEFRES Bank balances and cash 11 36,422,183 31,797,008
37,289,730 32,089,706
mE &R Current liabilities
EARERESTER Accounts payable and accruals 1,075,776 2,014,188
BE LM &E Provision for staff gratuity 12 4,406,609 4,542,647
RIENF R 1A Provision for unutilised annual leave 1,323,015 1,726,150
FER BB Government subvention received in
advance 13 9,729,933 5,819,933
HEaE Lease liabilities 14,19 6,662,876 =
23,198,209 14,102,918
RENEERE Net current assets 14,091,521 17,986,788
EESTAETEBARR Total assets less current liabilities 28,115,808 25,551,404
AR Non-current liabilities
BURT B9 495 B <= % B 7k Government subvention for gratuity 15 3,390,921 3,386,003
BEN MG Provision for staff gratuity 12 1,625,657 2,403,129
=N Capital subvention fund 16 2,315,779 409,093
7,332,357 6,198,225
HESE Net assets 20,783,451 19,353,179
Be Funds
— MR IEE General reserve 17 20,783,451 19,353,179

REFFEIRITE R 2020F 7 B 17 BEFLBEEE#ERIZRETIZ
Approved and authorised for issue by the Privacy Commissioner on 17 July 2020

BEBEAENLEBES

Stephen Kai-yi WONG

Privacy Commissioner for Personal Data, Hong Kong

5161 2179 EWMEB A HRRAVAERED ©
The notes on pages 161 to 179 are an integral part of these financial statements.
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B8k STATEMENT OF CHANGES IN FUNDS

HZ=2020F3 A 31 BIEFE Year ended 31 March 2020

ENEEES
Statement of — MR f# B
comprehensive General FE
income reserve Total
S $ S
720185 4 A 1 HRY#5ER Balance at 1 April 2018 - 18,647,320 18,647,320
FRRBREE Surplus and total comprehensive
U= 4a 5 income for the year 3,325,859 - 3,325,859
Bk Transfer (3,325,859) 3,325,859 =
BT YR [E] £ F B gk Previous year’s surplus recovered
by Government = (2,620,000) (2,620,000)
7 20195%3A31HR Balances at 31 March 2019 and - 19,353,179 19,353,179
2019% 4 A 1 HEY#EER at 1 April 2019
FRESRKREME Surplus and total comprehensive
R 4a%E income for the year 1,430,272 = 1,430,272
EEE Transfer (1,430,272) 1,430,272 -
720204 3 A 31 HB9#EEX Balance at 31 March 2020 - 20,783,451 20,783,451

161 £ 179 ENMEB AT MR NVAERIBD ©
The notes on pages 161 to 179 are an integral part of these financial statements.
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WEmEFR STATEMENT OF CASH FLOWS

HZE20205F3 A 31 BIEFE Year ended 31 March 2020

M= Notes 2020 2019
$ $

BERE Operating activities
FREER Surplus for the year 1,430,272 3,325,859
R Adjustments for:-

-HTEXH - Depreciation expense 10,986,071 1,785,730

- REYIZE - #I3 - Loss on disposal of property, plant

REEEL and equipment 6,473 4,705

- FE U A — Interest income (655,231) (531,873)

-HHEaEFNE — Interest on lease liabilities 269,889 -

- BUFURE £ FBgk - Previous year’s surplus recovered
_______________________________________ by Government .= (2620000
EEEAZEHAN Operating surplus before working

EIERER capital changes 12,037,474 1,964,421
FEWEIE - Zek (Increase)/decrease in accounts receivable,

FEASFRIE (38 0) /2 deposits and prepayments (545,869) 254,422
FEERIE R EETE (Decrease)/increase in accounts

CA») 7180 payable and accruals (938,412) 1,613,029
BEN MG (Decrease)/increase in provision

ORk2>) /38 hn for staff gratuity (913,510) 1,443,715
RN ER R A (Decrease)/increase in provision

GRtA>) 7480 for unutilised annual leave (403,135) 157,367
AW AT B8 Increase in government subvention

received in advance 3,910,000 1,419,933
FTAWATE R Decrease in government fee received
in advance - (2,016,000)

BT Y 20 B < Increase in government subvention

wBhFR I hn for gratuity 4,918 33,493
BEREBEEMN/ GKL)  Increase/(decrease) in capital
... Subventonfund 190668  (160,400)
EERESRE R Net cash generated from operating
e ........@ctivities . 15,058,152 4,709,980 _
BEEE Investing activities
W ERF 2 Interest received 626,251 511,609
={EA U EZ5EHRTT Increase in short-term bank deposits with

TFHIE N maturity more than three months (214,994) (163,907)
BEYE - #ER Payments for property, plant
CBMEmfE andequipment | (3,052950)  (6,597,889)
BEZBAREFE  Netcashusedininvestingactivities | (2641,693)  (6,250,187)
RS RS Financing activities
[EEREiEN-8=FF&Nc Capital element of lease rentals paid 19 (7,736,389) =
BNESRGERNS Interest element of lease rentals paid 19 (269,889) .
METETARSFE  Netcashusedinfinancing activities | (8,006,278) .
HEeERASEFEN Net increase/(decrease) in

B/ GRD) cash and cash equivalents 4,410,181 (1,540,207)
FUHB &R Cash and cash equivalents
_Be®%E 2 atthebeginningofyear 22,186,926 23,727,133
FEHHE&R Cash and cash equivalents
He®®m attheendofyear 26,597,107 22,186,926
ReRBR&EE Analysis of balances of

BESH cash and cash equivalents
RITEFERIRS Bank balances and cash 11 36,422,183 31,797,008
={EA UL =55 Short-term bank deposits with maturity
ERATREER . ____morethanthreemonths _  _____ (9,825076)  (9,610,082)
FEHHEE&ER Cash and cash equivalents

BesE at the end of the year 26,597,107 22,186,926

161 £ 179 ERIMEBA M B RRVAKRELD

The notes on pages 161 to 179 are an integral part of these financial statements.
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B RgERER st NOTES TO THE FINANCIAL STATEMENTS
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1. GENERAL INFORMATION

The Privacy Commissioner for Personal Data (PCPD) is a
corporation sole established in Hong Kong under the Personal
Data (Privacy) Ordinance 1995 enacted on 3 August 1995 for the
purpose of protecting the privacy of individuals in relation to
personal data and to provide for matters incidental thereto or
connected therewith. The address of its registered office is 12/F,
Sunlight Tower, 248 Queen’s Road East, Wanchai, Hong Kong.

2. STATEMENT OF COMPLIANCE WITH HONG KONG
FINANCIAL REPORTING STANDARDS

PCPD’s financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and accounting principles
generally accepted in Hong Kong. A summary of significant
accounting policies is set out in note 3.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(@) Basis of preparation of the financial statements
The measurement basis used in preparing the financial
statement is historical cost.

(b) Property, plant and equipment
Property, plant and equipment are stated in the statement of
financial position at cost less accumulated depreciation and
subsequent impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives,

using the straight-line method, as follows:-

Owned assets

Motor vehicle 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years

Right-of-use asset
Leasehold land and building Over the lease term

The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in the statement of
comprehensive income.

Recognition and derecognition of financial instruments
Financial assets and financial liabilities are recognised in the
statement of financial position when PCPD becomes a party
to the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; PCPD transfers
substantially all the risks and rewards of ownership of the
assets; or PCPD neither transfers nor retains substantially all
the risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial
asset, the difference between the assets’ carrying amount
and the sum of the consideration received is recognised in
profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under
a contract whose terms require delivery of the asset within
the timeframe established by the market concerned, and
are initially measured at fair value, plus directly attributable
transaction costs except in the case of investments at fair
value through profit or loss. Transaction costs directly
attributable to the acquisition of investments at fair value
through profit or loss are recognised immediately in profit or
loss.

Financial assets at amortised cost

Financial assets (including trade and other receivables)
are classified under this category if they satisfy both of the
following conditions:

- the assets are held within a business model whose
objective is to hold assets in order to collect contractual
cash flows; and

- the contractual terms of the assets give rise on specified
dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial assets (continued)

Financial assets at amortised cost are subsequently measured
at amortised cost using the effective interest method less loss
allowances for expected credit losses.

Loss allowances for expected credit losses
PCPD recognises loss allowances for expected credit losses
on financial assets at amortised cost. Expected credit losses
are the weighted average of credit losses with the respective
risks of a default occurring as the weights.

At the end of each reporting period, PCPD measures the loss
allowance for a financial instrument at an amount equal to
the expected credit losses that result from all possible default
events over the expected life of that financial instrument
(“lifetime expected credit losses”) for trade receivables, or
if the credit risk on that financial instrument has increased
significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade receivables) has
not increased significantly since initial recognition, PCPD
measures the loss allowance for that financial instrument at
an amount equal to the portion of lifetime expected credit
losses that represents the expected credit losses that result
from default events on that financial instrument that are
possible within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust
the loss allowance at the end of the reporting period to
the required amount is recognised in profit or loss as an
impairment gain or loss.

Contract assets and contract liabilities

A contract asset is recognised when PCPD recognises revenue
before being unconditionally entitled to the consideration
under the payment terms set out in the contract. Contract
assets are assessed for expected credit losses in accordance
with the policy set out in note 3(e) and are reclassified to
receivables when the right to the consideration has become
unconditional. A contract liability is recognised when the
customer pays consideration, or has an unconditional right
to consideration (in such case, a corresponding receivable is
recognised), before PCPD recognises the related revenue.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leases

(i)

(i)

Definition of a lease (upon application of HKFRS 16 in
accordance with transitions in note 4)

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, PCPD assesses whether a
contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date
as appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are
subsequently changed.

PCPD as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 4)

Short-term leases and leases of low-value assets

PCPD applies the short-term lease recognition
exemption to leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-
line basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

(@) the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives
received; and

(c) any initial direct costs incurred by PCPD.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which PCPD is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leases (continued)

(i)

(iii)

PCPD as a lessee (upon application of HKFRS 16 in
accordance with transitions in note 4) (continued)

Lease liabilities

At the commencement date of a lease, PCPD recognises
and measures the lease liability at the present value
of lease payments that are unpaid at that date. In
calculating the present value of lease payments, PCPD
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

PCPD remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

(@) the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

(b) the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

PCPD presents lease liabilities as a separate line item on
the statement of financial position.

PCPD as a lessee (prior to 1 April 2019)

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term. Contingent
rentals arising under operating leases are recognised as
an expense in the period in which they are incurred.
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RZ<PfsE NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents
are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

Accounts and other payables
Accounts and other payables are initially measured at fair
value and, after initial recognition, at amortised cost, except
for short-term payables with no stated interest rate and the
effect of discounting being immaterial, that are measured at
their original invoice amount.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when PCPD has a legal or constructive obligation
arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the
time value of money is material, provisions are stated at
the present value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless
the probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

Income recognition

(i)  Government subventions and funding
Government subventions are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and PCPD will comply with all
attached conditions.

Government subventions relating to specific projects
are included in the capital subvention fund and
are deferred and recognised in the statement of
comprehensive income over the period necessary to
match them with the costs that they are intended to
compensate.

Government subventions relating to the purchase
of property, plant and equipment are included in
the capital subvention fund and are credited to the
statement of comprehensive income on a straight-line
basis over the expected lives of the related assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Income recognition (continued)

(i)

(i)

(iii)

(iv)

Government subventions and funding (continued)
Government subventions that compensate PCPD for
expenses incurred are recognised as income in the
statement of comprehensive income on a systematic
basis in the same periods in which the expenses are
incurred.

Government funding for enforcement work related
to the Electronic Health Record Sharing System is
recognised in the statement of comprehensive income
over the period necessary to match them with the costs
that they are intended to compensate.

Bank interest income
Bank interest income is recognised using the effective
interest method.

Seminar and membership fees income
Seminar and membership fees income are recognised
on an accrual basis.

Sales of publications

Income from the sales of publications is recognised
when PCPD has delivered products to the customer, the
customer has accepted the products and collectability
of the related receivables is reasonably assured.

Consultancy fee income

Consultancy fee income is recognised in the statement
of comprehensive income in the same periods in which
the services are provided.

Staff emoluments

(i)

Employee leave and gratuity entitlements

Employee entitlements to annual leave and gratuities
are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and gratuities as a result of services rendered by
employees up to the year-end date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of
leave.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Staff emoluments (continued)

(ii) Retirement benefit costs
PCPD has joined the Mandatory Provident Fund Scheme
(the MPF Scheme) established under the Mandatory
Provident Fund Schemes Ordinance for its employees.
PCPD contributes 5% of the relevant income of staff
members up to the maximum mandatory contributions
under the MPF Scheme. The assets of the Scheme are
held separately from those of PCPD, in funds under the
control of trustee. Payments to the MPF Scheme are
charged as an expense as they fall due.

Impairment of assets

At the end of reporting period, PCPD reviews the carrying
amounts of its assets with finite useful lives to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. When
it is not possible to estimate the recoverable amount of an
individual asset, PCPD estimates the recoverable amount
of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Related parties
a) A person or a close member of that person’s family is
related to PCPD if that person:

(i)  has control or joint control over PCPD;
(ii) bhassignificant influence over PCPD; or

(iii) is @ member of the key management personnel of
PCPD.

b) An entity is related to PCPD if any of the following
conditions applies:

(i)  The entity is a post-employment benefit plan for
the benefit of employees of either PCPD or an
entity related to PCPD.

(ii) The entity is controlled or jointly controlled by a
person identified in (a).

(iii) A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity.

(iv) The entity, or any member of a group of which
it is a part, provides key management personnel
services to PCPD.
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4. CHANGES IN ACCOUNTING POLICIES

PCPD has initially applied the new and revised HKFRSs issued by
the HKICPA that are first effective for accounting periods beginning
on or after 1 April 2019, including:

HKFRS 16, Leases

Amendments to HKFRS 9, Prepayment Features with Negative
Compensation

Amendments to HKAS 19, Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28, Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs, Annual Improvements to HKFRSs 2015 -
2017 Cycle

HK(IFRIC) - Int 23, Uncertainty over Income Tax Treatments

Except for HKFRS 16, Leases, the application of other new and
amendments to HKFRSs in the current year has had no material
impact on PCPD’s financial positions and performance for the
current and prior years and/or on the disclosures set out in these
financial statements.

HKFRS 16, Leases

PCPD has applied HKFRS 16 for the first time in the current year.
HKFRS 16 superseded HKAS 17 “Leases” (“HKAS 17”), and the
related interpretations.

Definition of a lease

PCPD has elected the practical expedient to apply HKFRS 16 to
contracts that were previously identified as leases applying HKAS
17 and HK(IFRIC) - Int 4 “Determining whether an Arrangement
contains a Lease” and not apply this standard to contracts that
were not previously identified as containing a lease. Therefore,
PCPD has not reassessed contracts which already existed prior to
the date of initial application.

For contracts entered into or modified on or after 1 April 2019,
PCPD applies the definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing whether a contract
contains a lease.

As a lessee
PCPD has applied HKFRS 16 retrospectively with the cumulative
effect recognised at the date of initial application, 1 April 2019.

As at 1 April 2019, PCPD recognised additional lease liabilities and
right-of-use assets at amounts equal to the related lease liabilities
by applying HKFRS 16 transition. Any difference at the date of
initial application is recognised in the opening reserve balance and
comparative information has not been restated.
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4. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

HKFRS 16, Leases (continued)

When applying the modified retrospective approach under HKFRS
16 at transition, PCPD applied the following practical expedients to
leases previously classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the respective lease
contracts:

(i) elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12 months of
the date of initial application or leases with low value;

(ii) excluded initial direct costs from measuring the right-of-use
assets at the date of initial application; and

(iii) used hindsight based on facts and circumstances as at date
of initial application in determining the lease term for PCPD’s
leases with extension and termination options.

When recognising the lease liabilities for leases previously
classified as operating leases, PCPD has applied incremental
borrowing rates of the relevant group entities at the date of initial
application. The weighted average incremental borrowing rate
applied is 2.50%.

7201948 1H

At 01/04/2019
$
201963 A31H Operating lease commitments
By A8 & FH E R IE as at 31 March 2019 14,745,738
M2019F481H Weighted average incremental borrowing rate
B INFEE IR EE R =R asat 1 April 2019 2.50%
M2019F481H Lease liabilities discounted
WITIREEEE as at 1 April 2019 14,399,265
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4. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

HKFRS 16, Leases (continued)
The transition effects arising from the adoption of HKFRS 16 are

presented below:

MR2019%F481H

At 01/04/2019
$
EHESE Right-of-use assets
20194 3 A 31 HIRE Closing balance under HKAS 17
CBESTTERDSE 17 3R EAR &Gk at 31 March 2019 s
- RIBKE BB EERDE 1655 - Recognition of right-of-use assets
T under HKFRS 16 lageens
201954 B 1 BRE Opening balance under HKFRS 16
(CEBBEERINEE 16 SRRV AR 48R at 1 April 2019 14,399,265
HER/E Lease liabilities
20194 3 A 31 HIRE Closing balance under HKAS 17
(EBETERNE 17 FWEI ARG at 31 March 2019 =
- RIBCE B EREERDE 1655 - Recognition of lease liabilities
ERNEEERE under HKFRS 16 14,399,265
R 2019%F 4 B 1 BIREE Opening balance under HKFRS 16
CEEIEAERINZE 16 5EAVHAF 45 8% at 1 April 2019 14,399,265

7£202045 3 A 31 H FERKACE BT IR
E£XERINEE 16 SRE M AENE EHEHET

EENTZEEIRZINT :

The reconciliation of effects on operating lease rentals in respect
of office premises arising from the adoption of HKFRS 16 for the
year end 31 March 2020 are presented below:

2020
$
KRIRAKEEBM R EERDSE 16 3880 Before adoption of HKFRS 16
MAZENEEHERS Total payments for operating lease rentals in
HEERNES respect of office premises 8,200,358
RAKEBMBEREEDDE 16 5kik After adoption of HKFRS 16
BHA Reclassified as:
-BfHEEaEEASE - Capital element of lease rentals paid (7,736,389)
-EfEEaERNE - Interest element of lease rentals paid (269,889)
E2EWE KRR Operating lease rentals in respect of office

MAZNEEHRERE premises reported in the statement of

comprehensive income 194,080
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5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

PCPD’s management makes assumptions, estimates and
judgements in the process of applying PCPD’s accounting policies
that affect the assets, liabilities, income and expenses in the
financial statements prepared in accordance with HKFRSs. The
assumptions, estimates and judgements are based on historical
experience and other factors that are believed to be reasonable
under the circumstances. While the management reviews their
judgements, estimates and assumptions continuously, the actual
results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial
risk management are set out in note 20. There are no other key
sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amounts of asset
and liabilities within the next financial year.

6. HF#bI& 6. GOVERNMENT SUBVENTIONS
2020 2019
S S
BEMRIELE M Recurrent and non-recurrent 83,255,082 78,165,574
EARMEE (Mt 16) Capital subvention fund (Note 16) 721,790 160,400
83,976,872 78,325,974

7 EEFE 7. STAFF EMOLUMENTS

2020 2019
S S
£ Salaries 54,474,173 50,849,025
2 mi &  EL )RR Gratuities and other allowances 9,347,877 8,506,438
BIESETEIHERR Contributions to MPF Scheme 1,249,585 1,201,615
RINELE RS Provision for unutilised annual leave (403,135) 157,367
64,668,500 60,714,445

8. EETEARMEM

8. KEY MANAGEMENT COMPENSATION

2020 2019

S S

SHEMEE & Short-term staff emoluments 13,637,912 14,912,356
X £ R aFE £ 5T EHEFR Gratuities and contributions to MPF Scheme 1,612,032 2,029,637
15,249,944 16,941,993

RIBEEAE R (FARR) RABIDH R 258 6 IR Y
RE - AABERLBEESERRRT - Bt
BABERLBEESBAEAYERRIIES
BRISBIERE -

9. TAXATION

No provision for Hong Kong Profits Tax has been made in the
financial statements as PCPD is exempted from taxation in respect
of the Inland Revenue Ordinance by virtue of Schedule 2 Section 6
of the Personal Data (Privacy) Ordinance.
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10. ¥3E - AR R A lA
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10. PROPERTY, PLANT AND EQUIPMENT

173

fERELE
Right-of-use
assets
(FtE 3(g) i)
& 19)
BEEE (Note 3(q)i)
Owned assets and 19)
gLl
F8R HENE kEF
AE EREREM  WOZRE EE%E EEIR Leasehold
Motor ~ Computer Office Furniture  Leasehold At land and &5t
vehicle andsoftware  equipment  and fixtures improvements Sub-total buildings Total
S § § S S § § §
773 Cost
R2019%481H At 1 April 2019 468,900 6,006,651 1,788,091 752,531 9,145,021 18,161,194 - 18,161,194
R(EBEHEE  Adoption of HKFRS 16
RO T SR T oo M 1436
B2019%4818  Adjustedas
Fif at 1 April 2019 468,900 6,006,651 1,788,091 752,531 9,145,021 18,161,194 14,399,265 32,560,459
m Additions = 2273990 196,781 18,654 563,525 3,052,950 - 3,052,950
BE Disposels ... T e Y 1 N - L1.LL G31814)
RU0E3ANA _ A3TMarch2020 468900 7869002 1906452 105430 2708546 @ 0682330 14399065 35081595
FRAE Accumulated depreciation
R2019F4818 At 1April 2019 468,900 4,601,736 415,274 351,527 4,759,141 10,596,578 - 1059578
ERfE Charge forthe year = 721,649 341,020 106,660 1,999,188 3,168,517 7817554 10,986,071
RERE Write backondisposals - T e L S 1 N -2 oL S B2341)
RU0E3ANA _ A3TMarch2020 468900 4gmmMe i P32 683D | 3ERIE787gsh 210571308
EERE Net book value
RupE3ANA A3 March200 PR <L L R 3298 L LS0T  JMasle  6BLTI 14024287
743 Cost
R18E4A1R A1 April2018 468,900 4709311 964,111 134853 5130704 11707879 - 1707879
m Additions = 1354414 893,928 335,230 4014317 6,597,889 - 6,597,889
BE Disposels ... T oosd8) ____ (7ssd o s o (144574
RU9EIANA _ A3TMarch2019 468900 6006651 178800 B33 oMson | eteniss o 1B16l1%d
FRAE Accumulated depreciation
R2018E4 818 At 1 April 2018 468,900 4431922 279,829 282,282 3,487,784 8,950,717 - 8,950,717
ERE Charge forthe year = 226,388 205,393 82,092 1,271,357 1,785,730 - 1,785,730
RERE Write back ondisposals - T b s S () N L. (139,869)
RU9EIANA _ A3TMarch2019 468900 40176 ea /a7 AT 0596518 o 10596578
EERE Net book value
RU9E3ANA A3 March2019 PR e LT oos 43R0 T8 Tl....D0ASI6
11. SBRITRERRE 11. BANKBALANCES AND CASH
2020 2019
$ $
RITRFEES Cash at banks and on hand 6,588,530 2,333,408
RHARITIERR Short-term bank deposits 29,833,653 29,463,600
ISR R RIREMER Bank balances and cash in the statement of
MIRITEFRES financial position and the statement of cash flows 36,422,183 31,797,008
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12. BRYOREN £ GE 12. PROVISION FOR STAFF GRATUITY

2020 2019

$ S

M4 B 1 BWEER Balance as at 1 April 6,945,776 5,502,061
EEHEE Provision made 6,739,484 6,188,660
RE)FAFRIEREE Unused amounts reversed (312,402) (772,153)
FRLZFHEEE Amount paid during the year (7,340,592) (3,972,792)
3 H31 BHV4&EER Balance as at 31 March 6,032,266 6,945,776
B RENEE Less: current portion (4,406,609) (4,542,647)
FEREEBD Non-current portion 1,625,657 2,403,129

s

KRS BRERR T XITHZEAEHER Provision for staff gratuity is established for gratuity payments
REH BB NS MmERZH o which become payable to those employees of PCPD who complete
their contracts commencing from the date of their employment.

13. TAUTBIAT #iBh & 13. GOVERNMENT SUBVENTION RECEIVED IN
ADVANCE
2020 2019
$ $
a4 B BRESER Balance as at 1 April 5,819,933 4,400,000
A& ks Subvention received 5,410,000 1,500,000
FREERBUANGEE  Recognisedasincomeintheyear 1 (1,500,000) | (80,067)
73 A 31 BREER Balance as at 31 March 9,729,933 5,819,933

BB RHEERERNFEARTIRENS Government subvention received in advance represents

EHRE MW E € SEEARKES subvention received in connection with various services to be

HEENWHBERRERH NG RERR provided after year end and is deferred and recognised as income

WA ° in the statement of comprehensive income on a systematic basis
in the same periods in which the expenses are incurred.

14. HE&E 14. LEASE LIABILITIES
2020 2019
$ $
R E (KB E TR Minimum lease payments due
-15FR - Within 1 year 6,739,460 =
B RRETIEE Less: future finance charges (76,584) -
HESEBMIRE Present value of lease liabilities 6,662,876 =
DR Analysed as:
mEIER D Current portion 6,662,876 -

R IR B 7% & A B e A Y InFE S 39 IR 15 fE E R The weighted average incremental borrowing rate applied for
E2.5% ° future finance charges is 2.5%.
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15. BIFBI¥0REl & H B 15. GOVERNMENT SUBVENTION FOR GRATUITY
2020 2019
$ $
R4 B 1 BREEER Balance as at 1 April 3,386,003 3,352,510
FREINEEIE Subventions recognised for the year (6,739,484) (6,188,660)
R URFR Forfeiture 312,402 772,153
BB B 29 mEN < 18 BhFX Gratuity subvention received from Government 6,432,000 5,450,000
FA3 A 31 BREER Balance as at 31 March 3,390,921 3,386,003

ERERBE AN E R FARE & 3% BUS URER A B This represents funds received from the Government in respect of

B MM & RIE - gratuity payments to staff of PCPD.
16. BEXxHliE 16. CAPITAL SUBVENTION FUND
BRI ER = B
FAE B! L ERD EFEZG
Replacement T Infrastructure Upgrading of Replacement
of motor Overhaul computer of telephone wst
vehicle Project system system Total
S $ $ $ $
RM201854810 At 1 April 2018 - - 110276 459217 569,493
BAZEREEZABWA - Transfer to the statement
W of comprehensive income
as income to match with:
-FEXH - Depreciation expense - - (67,000) (93,400) (160,400)
2019538318 At 31 March 2019
%2019F481H and 1 April 2019 - - 43,276 365,817 409,093
BREAFES Government capital
subvention 332,400 2,296,076 - - 2,628,476
BAREWERBWA ©  Transfer to the statement
AR of comprehensive income
as income to match with:
-fEXH - Depreciation expense - (145,522) (43,276) (93,400) (282,198)
-HitigBER - Other operating expenses = (439,592) - - (439,592)
720203 A31H At 31 March 2020 332,400 1,710,962 = 272,417 2,315,779

BEXRMPERMIFETEF RS WEERLE The capital subvention fund represents the unutilised balance of
AREREMEBRNEAR MBI T HNEREE - BE non-recurrent capital subvention from the Government received
MIEBAZEHWERBWA » LB IEEE for special projects. The funds are released to the statement of
M e comprehensive income as income to match with the related costs.
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17. —iRGER 17. GENERAL RESERVE
2020 2019
$ S
Mm481H8 At 1 April 19,353,179 18,647,320
HEHEWEREA Transfer from statement of comprehensive income 1,430,272 3,325,859
B E _EF R Previous year’s surplus recovered by Government = (2,620,000)
M3A31H At 31 March 20,783,451 19,353,179

R —RFBNENREARENEE LR
BEE - —REFHEZEREREBA &S
REBBEAERNLBEESFELEEMBITH
BoZ=1 - —RFBEBE—RAE - @
ABRLEBEEERBITER - BRRWNER
EE R E LR - Bz BEREBAT (]
BT FE B & LK) o

18. #KifE
720203 H31H  REFAATEBHNZEE

HER B RENAHYERERENS AN
T

The general reserve is established to meet operational
contingencies and is transferred from the statement of
comprehensive income with a ceiling at 20% of PCPD’s annual
recurrent subvention. The general reserve is available for general
use and can be spent at the discretion of PCPD. Any surplus in
excess of the agreed reserve ceiling should be returned to the
Government by way of offsetting from next year’s subvention.

18. COMMITMENTS
At 31 March 2020, the total future minimum lease payments under

non-cancellable operating leases in respect of office premises are
payable as follows:

2020 2019

$ $

—F R Within 1 year = 8,006,278
—FRERFR After 1 year but within 5 years - 6,739,460
- 14,745,738

EHRM BBV BREZDF 1655%K - K

TEBEM LM RIREDEIE - LEERAE
55

Upon adoption of HKFRS 16, the present value of future minimum
lease payment, which is no longer disclosed as commitments as
shown above, is recognised as right-of-use asset. The comparative
information has not been restated.
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19. MEEFDELEMHARHE

TRAMLEAERLEEEREREFTHN
BERE  SEREINFREEE - BEE
BFEENEEARSAERRKBATRE
BREAEBRLBEENRERERP DL
AREEINREETRE - HERGBFREAN
I IR EE R R 2.5% ©

19. RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING ACTIVITIES

The table below details changes in PCPD’s liabilities from financing
activities, including both cash and non-cash changes. Liabilities
arising from financing activities are liabilities for which cash flows
were, or future cash flows will be, classified in PCPD’s statement
of cash flows as cash flows from financing activities. The weighted
average incremental borrowing rate applied for lease liabilities is
2.5%.

HEAR
Lease liabilities
2020 2019
$ $
REM At beginning of the year - =
PR E BB TR E2ER])  Adoption of HKFRS 16
L Lk -
RERIAE Adjusted as at beginning of the year 14,399,265 =
MERSRANEE : Changes from financing cash flows:
EfHEEeELrE Capital element of lease rentals paid (7,736,389) =
[EEREiER=8=FiFiII=N Interest element of lease rentals paid (269,889) =
BERSRALERE  Total changes from financing cash flows (8,006,278) -
6,392,987 -
HtEE : Other changes:
*ﬁ%ﬁfﬁﬂ% ________________ Interest on lease liabilities 269,889 =
i SR At end of the year 6,662,876 .
20. €@ TH 20. FINANCIAL INSTRUMENTS

BAERLEBEERHEETRMEED BT
Bl

PCPD has classified its financial assets in the following categories:

2020 2019
$ $

REMEA I ESBIEE Financial assets at amortised cost
A EIOEY SR e Accounts receivable and deposits 802,923 220,502
RITEEFERES Bank balances and cash 36,422,183 31,797,008
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20. £ TH ()

BAERLEEEREERE B /AT
Bl :

20. FINANCIAL INSTRUMENTS (CONTINUED)

PCPD has classified its financial liabilities in the following
categories:—

2020 2019
$ S

REMEE T EALBLE | Financial liabilities at amortised cost
FENRIERETTEA Accounts payable and accruals 1,075,776 2,014,188
BB mEN £ @Bk Government subvention for gratuity 3,390,921 3,386,003
HEEE Lease liabilities 6,662,876 -
11,129,573 5,400,191

FrE<r T B VIR E(EAEY 20194 & 2020
F3H831 HENAFEIREERER -

FAERLEBEEZBUTRREERRFER
B - RBETEBR SRR - UREZE
FEEHE A ERALBES R RR R
HBEETFE -

(@ EERk
BAERLBEE LB EERMEE
EHFHER MESEERBESZEN
TREEMSEGEIRMEE - RITEX
HEERBREER  HEZFRER
THAESEBERITERIEENE
FEHLHE o

(b) REEEEMR
BAERLBEENADESARZ
THEE - BAENLBEEHES
FHEEREER  #EAHNEASRR
TEE LWREFEBFNEE - K
TR WM MBI R B R R
REBEEN  EAERALBEEFT
BEMTHREEAR —FAIRER
RHERRY o

(0 T™EEkE
=R @ B
BAERLBEENFREAREER
BIRITER - BAERLEEER
HETELENRREEESRMED T
B 7% 5 T2 B S A Lk = B B A B R AL
BEENHBMRRTEELEEATE -

d) MAAFEFENERTA
EHREPR > EAERLBEEINIR
BER T BN FEIK

All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2020 and 2019.

PCPD’s risk management objectives, policies and processes mainly
focus on minimising the potential adverse effects of credit risk,
liquidity risk and market risk on its financial performance and
position by closely monitoring the individual exposure.

(@) Creditrisk
PCPD has no significant concentration of credit risk. The
maximum exposure to credit risk is represented by the
carrying amount of the financial assets. The credit risk on
bank deposits is limited because the counterparties are
authorised financial institutions regulated under the Hong
Kong Banking Ordinance.

(b) Liquidity risk

PCPD is exposed to liquidity risk on financial liabilities.
It manages its funds conservatively by maintaining a
comfortable level of cash and cash equivalents in order
to meet continuous operational need. PCPD ensures that
it maintains sufficient cash which is available to meet its
liquidity. Except for government subvention for gratuity
which is classified as non-current liability, all other financial
liabilities of PCPD are repayable within one year or on
demand.

(c) Market risk
Interest rate risk
PCPD’s exposure on interest rate risk mainly arises from its
cash deposits with bank. No sensitivity analysis for PCPD’s
exposure to interest rate risk arising from deposits with bank
is prepared since based on the management’s assessment
the exposure is considered not significant.

(d) Financial instrument at fair value
At the end of reporting period, there were no financial
instruments stated at fair value.
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21. ERHERFARKRERIKEER
MW EE)

AT 2 B A ERF A R AERHKE B B
BMEXER)  BLAERIFEFAERFLRE
EEMNEENMBHRARE :

21. HONG KONG FINANCIAL REPORTING STANDARDS
ISSUED BUT NOT YET EFFECTIVE FORTHE YEAR

HKFRSs that have been issued but are not yet effective for the year
include the following HKFRSs which may be relevant to PCPD’s
operations and financial statements:

MU FERIER
BB

Effective for annual
periods beginning

on or after
CEBMEIREERDNE 75 - REESH 20211 81 H
HKFRS 17, Insurance Contracts 1 January 2021
CEBMEREELDE IS (BFTR) | EHEHESHE 20201 81 H
Amendments to HKFRS 3, Definition of a business 1 January 2020
CEBMEIREERDFE 10 RABE B ETEERDEE 28 58 (85T ) - 1 REEE

KREZHABETHEYSELF 2 FHIEELHELRA

Amendments to HKFRS 10 and HKAS 28, Sales or Contribution

To be determined

of Assets between an Investor and its Associate or Joint Venture

(EBETTERDE 1 ERCEEZTIERDE 8 (1BF] ) | EAMTEZ
Amendments to HKAS 1 and HKAS 8, Definition of material
(CEBVEHREELDE IS - (BEZFTLERINEE 3958

RAE B EREZERDSE 7358 (IBFTAR) © FIZ=E
Amendments to HKFRS 9, HKAS 39 and HKFRS 7, Interest Rate Benchmark Reform

BFAERLBEEEAFRILRERAZS
CERBMBIMELER) o 7255 hBRERN
ZE(BERYBRELEND TS EHEAE BT
BEEEARMNFENUBRRELEEASR
2 - AAERLBEESBERTIEZZE
BRI E DR E AR B E XL
BISE -

22. HEMBERE

REFFEIHMER SR 2020F7 B 17 BEBAE
BIFAEEEFZRETIZ -

20201 81H
1 January 2020
202018 1H
EHE

1 January 2020

PCPD has not early adopted these HKFRSs. Initial assessment has
indicated that the adoption of these HKFRSs would not have a
significant impact on PCPD’s financial statements in the year of
initial application. PCPD will be continuing with the assessment of
the impact of these HKFRSs and other significant changes may be
identified as a result.

22. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorised for issue by PCPD on
17 July 2020.



