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Accountability and Transparency

The publication of our annual financial statements is a
manifestation of the accountability and transparency
which are the foundation of our financial management.
We maintain high standards of corporate governance and
maximise the utilisation of resources to achieve economy,
efficiency and effectiveness.
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(A corporation sole in Hong Kong established under the Personal
Data (Privacy) Ordinance)

We have audited the financial statements of The Privacy Commissioner
for Personal Data (the “PCPD") set out on pages 156 to 173, which
comprise the statement of financial position as at 31 March 2017,
the statement of comprehensive income, the statement of changes
in funds and the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true and fair view of
the financial position of the PCPD as at 31 March 2017, and of its
financial performance and its cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of
our report. We are independent of the PCPD in accordance with
the HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for
our opinion.
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The Privacy Commissioner is responsible for the other information.
The other information comprises the information included in the
annual report, but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we concluded that this is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

The Privacy Commissioner is responsible for the preparation of the
financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA, and for such internal control
as the Privacy Commissioner determines is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Privacy Commissioner is
responsible for assessing the PCPD’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Privacy
Commissioner either intends to liquidate the PCPD or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
PCPD'’s financial reporting process.
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Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with the agreed terms
of engagement, and for no other purposes. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that s sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the PCPD’s internal control.
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« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Privacy Commissioner.

 Conclude on the appropriateness of the Privacy Commissioner’s
use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the PCPD’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report.
However, future events or conditions may cause the PCPD to
cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Patrick Wong C.P.A. Limited
Certified Public Accountants

Tsang Cheuk Fung, Andy

FCPA (Practising), MSCA

Certified Public Accountant (Practising),
Hong Kong

Practising Certificate Number: P06369

Hong Kong, 21July 2017
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HZE2017F3 A31HIEFE Year ended 31 March 2017

F$ZE Notes 2017 2016
$ $

NEgSEe 1k Government subventions 76,497,975 76,199,911
EERE W A Consultancy fee income 14 336,000 168,000
BRESEFREELH Government funding for

BEASHET/EN enforcement work related to the

BFEBE Electronic Health Record Sharing System 3,255,000 949,375
RITRIE Bank interest 167,547 170,600
BN E Seminar fees 991,480 1,113,100
255 Membership fees 110,700 97,500
HERR TIVIHE Sales of compact discs and publications 100 -
2EWA Conference income = 103,600
EEYE - HBER Gain on disposal of property, plant

BB E and equipment 1,000 =
REBA pleedleneewsinsome el =
S Dlptndds, MRS
ZEET £ Auditor’s remuneration 58,000 60,000
ITHREHR Administrative expenses 1,745,645 1,406,428
8 5 AR 7% Consultancy services 440,000 190,000
MIZE - R Depreciation of property, plant and

BRIBENITE equipment

- HEME SRR « financed by other sources of funds 9 458,429 363,254

- HE RGBT « financed by capital subvention fund 9 177,594 193,407
EERALZH Employee benefit expenses 62,626,572 61,945,561
WAENEE Operating lease rentals in respect of

HEHRSE office premises 8,082,576 7,419,526
N/ EEX Overseas visit / conference 496,328 434,936
SEEEERHEX L Promotion and education expenses 3,623,116 5,044,268
SEEGBIETE Legal assistance scheme 65,742 53,900
BV - HBER Loss on disposal of property, plant

BaEEREEES and equipment - 1,764
S - Sitheijeperatingioxpen s 2803 204NN LAY
S SUERRED T
FRRER/ (BRR Surplus/(deficit) and total comprehensive

2HENS/ (ZH) @5 income/ (expense) for the year 904,708 (552,734)

£ 1602 173 AWM B A M IR AVAER I 7 ©
The notes on pages 160 to 173 are an integral part of these financial statements.
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20173 H 318 AT 31 MARCH 2017

Mi=E Notes 2017 2016
$ $
VD2 - HEERERE Property, plant and equipment 9 1,185,145 963,198
78 Inventories 10 = 15,800
HAEWEIE ~ 2K Other receivables, deposits and
SEERE O] prepayments 1,468,460 412,504
RITEFERBES Bank balances and cash 11 25,992,922 24,539,659
27,461,382 24,967,963
HbEARIAR Other payables and
FEstE R accruals 744,896 909,925
BE MM RE Provision for staff gratuity 12 3,864,513 1,486,548
RIMELEREE Provision for unutilised annual leave 1,261,531 991,149
S =S Government subvention received in advance 13 1,897,680 1,970,000
FEUBATE A Government fee received in advance 14 2,016,000 2,352,000
o 9784620 7709622
ADRESRE 00 B S REEE [ [
HRERATRTDAR Total assets less current liabilities 18,861,907 18,221,539
BT 9 49 BN <& # Bh =k Government subvention for gratuity 15 3,111,875 3,347,936
BE NN S EE Provision for staff gratuity 12 1,788,225 1,839,910
EAREEE Capital subvention fund 16 220,662 197,256
e 2200 02
wRESE N Ve 258y
— R H 1@ General reserve 17 13,741,145 12,836,437

REFEIRFTENR 2017 F7 A1 BB EEESHERIDRETIE -
Approved and authorised for issue by the Privacy Commissioner on 21July 2017.

AR Stephen Kai-yi WONG

EEREAERIBES Privacy Commissioner for Personal Data, Hong Kong

F£ 160 E 173 EHIMIFE B A IR AVAKR IR D ©
The notes on pages 160 to 173 are an integral part of these financial statements.
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HZE2017F3 A31HIEFE Year ended 31 March 2017

ZHEHKREE
Statement of
comprehensive —MREE FH
income General reserve Total
$ $ $
20155541 Ha9%58%  Balance at 1 April 2015 = 13,389,171 13,389,171
FABEREH Deficit and total comprehensive
S H4azE expense for the year (552,734) = (552,734)
R Transfer 552,734 (552,734) =
20163 A31A R Balance at 31 March 2016 and
20164 BA1B89EER at 1 April 2016 - 12,836,437 12,836,437
FRERKREE Surplus and total comprehensive
RS 4A %R income for the year 904,708 = 904,708
SRR Transfer (904,708) 904,708 =
?20175E3 A 31 HAY55ER Balance at 31 March 2017 - 13,741,145 13,741,145

F 160 Z 173 EHIMI B AU I IRFZHAEKRZP D ©

The notes on pages 160 to 173 are an integral part of these financial statements.
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MiEE Notes 2017 2016
$ $
EREL/ (FE) Surplus / (deficit) for the year 904,708 (552,734)
FE Adjustments for:
 EXH « Depreciation expense 636,023 556,661
c BBV - BBRFE * (Gain) / loss on disposal of property,
B (W) / Bk plant and equipment (1,000) 1,764
Lo MBMA *Interestincome . (167,547) __ (170,600)
EIEE RS RIN Operating surplus / (deficit) before
SERR/ (EE) working capital changes 1,372,184 (164,909)
c FERD « Decrease in inventory 15,800 -
o HABFEWFRIE * Increase in other receivables,
RE& R FESRIEE M deposits and prepayments (1,048,256) (33,624)
o HAEI IR « Decrease in other payables
FESTE AR and accruals (165,029) (327,495)
- BEN M SERE « Increase / (decrease) in provision
20/ GEA) for staff gratuity 2,326,280 (1,539,857)
o RANEVE BRI « Increase / (decrease) in provision
#2h/ GEa) for unutilised annual leave 270,382 (302,651)
- FWBUNEBI£ » Decrease in government subvention
W received in advance (72,320) (2,303,891)
- BWBUTE A « (Decrease) / increase in government fee
CRiZ) / 180 received in advance (336,000) 802,000
- BIRAmEN€ « Decrease in government subvention
BIFUR A for gratuity (236,061) (213,038)
« EXRFHEE « Increase / (decrease) in capital
B/ CR2) . _subventionfund 23,406 (194981)
SIETEE/ (FrA) Net cash generated from / (used in)
JEREF® operating activities 2,150,386 (4,278,446)
B FI 2 Interest received 159,847 176,332
={EA N £ HRR1T Increase in short-term bank deposits
FFIE with maturity more than three months (84,448) (86,757)
BEYE  HBER Payments for property, plant
R and equipment (857,970) (478,935)
BBV - HBER Proceed from disposal of property, plant
JBRENGm andequipment . 1000 o
REZBMAREFR Net cash used in investing activities _________ (781,571) __ (389,360)
ReRBEEFED Net increase / (decrease) in cash and
18in/ (RY) B8 cash equivalents 1,368,815 (4,667,806)
FUHBER Cash and cash equivalents
Re¥m atthe beginning oftheyear 15,285,595 19,953,401
FEHRSR Cash and cash equivalents
LJRe®¥E . attheendoftheyear 16,654,410 15,285,595
RTEERES Bank balances and cash 11 25,992,922 24,539,659
=@EAU Lz Short-term bank deposits with maturity
CRATER morethanthreemonths (9,338512)  (9,254,064)
FEHRER Cash and cash equivalents
JRewE®E attheendoftheyear 16,654,410 15,285,595

1602 173 ERMMEBA M BIMRAOVEAR I D -
The notes on pages 160 to 173 are an integral part of these financial statements.
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The Privacy Commissioner for Personal Data (the “PCPD”) is a
corporation sole established in Hong Kong under the Personal Data
(Privacy) Ordinance 1995 enacted on 3 August 1995 for the purpose
of protecting the privacy of individuals in relation to personal
data and to provide for matters incidental thereto or connected
therewith. The address of its registered office is 12/F, Sunlight
Tower, 248 Queen’s Road East, Wanchai, Hong Kong.

The PCPD's financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and accounting principles
generally accepted in Hong Kong. A summary of significant
accounting policies is set out in note 3.

In2017,the PCPD has initiallyapplied the new and revised HKFRSs
issued by the HKICPA that are first effective for accounting
periods beginning on or after 1 April 2016. The application of
these HKFRSs has no material effects on the PCPD’s financial
performance and positions.

(@) Basis of preparation of the financial statements
The measurement basis used in preparing the financial
statement is historical cost except as otherwise stated in the
accounting policies set out below.

(b) Property, plant and equipment
Property, plant and equipment are stated in the statement of
financial position at cost less accumulated depreciation and
subsequent impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives,
using the straight-line method, as follows:

* Motor vehicle 3 years
» Computers and software 3 years
» Office equipment 5 years
* Furniture and fixtures 5 years
* Leasehold improvements 3years
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Property, plant and equipment (continued)

The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in the statement of
comprehensive income.

Leases

A lease is an agreement whereby the lessor conveys to the
lessee in return for a payment or series of payments the right
to use an asset for an agreed period of time. Determining
whether an arrangement is, or contains, a lease is based on
the substance of the arrangement and requires an assessment
of whether fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys
aright to use the asset.

Leases are classified as finance leases when the terms of leases
transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Operating leases
Lease payments under an operating lease are recognised as
an expense on a straight-line basis over the lease term.

Other receivables, deposits and prepayments

Other receivable, deposits and prepayments are initially
recognised at fair value and thereafter stated at amortised
cost less allowance for impairment of doubtful debts, except
where the effect of discounting would be immaterial. In such
cases, the receivables are stated at cost less allowance for
impairment of doubtful debts.

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents
are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.
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Other payables

Other payables are initially measured at fair value and,
after initial recognition, at amortised cost, except for short-
term payables with no stated interest rate and the effect of
discounting being immaterial, that are measured at their
original invoice amount.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out method.
Net realisable value is the estimated selling price in the ordinary
course of operations, less applicable variable selling expenses.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the PCPD has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value
of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless
the probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

Income recognition

Income is measured at the fair value of the consideration
received or receivable. Provided that it is probable that the
economic benefits associated with the income transaction
will flow to the PCPD and the income and the costs, if any, in
respect of the transaction can be measured reliably, income is
recognised as follows:

(i) Government subventions
Government subventions are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the PCPD will comply with all
attached conditions.
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Income recognition (continued)

(i)

(ii)

(iii)

Government subventions (continued)

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred
and recognised in the statement of comprehensive
income over the period necessary to match them with
the costs that they are intended to compensate.

Government subventions relating to the purchase of
property, plantand equipmentare included in the capital
subvention fund and are credited to the statement of
comprehensive income on a straight-line basis over the
expected lives of the related assets.

Government subventions that compensate the PCPD
for expenses incurred are recognised as income in the
statement of comprehensive income on a systematic basis
in the same periods in which the expenses are incurred.

Bank interest income
Bank interest income is recognised using the effective
interest method.

Seminar, conference and membership fees income
Seminar, conference and membership fees income are
recognised on an accrual basis.

Sales of compact discs and publications

Income from the sales of compact discs and publications
is recognised when the PCPD has delivered products
to the customer, the customer has accepted the
products and collectability of the related receivables is
reasonably assured.

Consultancy fee income and Government fund for
enforcement work related to the Electronic Health
Record Sharing System (“EHRSS")

Consultancy fee income is recognised in the statement
of comprehensive income in the same periods in which
the services are provided.

Government funding for enforcement work related to the
EHRSS is recognised in the statement of comprehensive
income over the period necessary to match them with
the costs that they are intended to compensate.
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Employee benefits

(i) Employee leave and gratuity entitlements
Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision
is made for the estimated liability for annual leave and
gratuities as a result of services rendered by employees
up to the year-end date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of leave.

(ii) Retirement benefit costs

The PCPD has joined the Mandatory Provident Fund
Scheme (the MPF Scheme) established under the
Mandatory Provident Fund Ordinance for its employees.
The PCPD contributes 5% of the relevant income of staff
members under the MPF Scheme. The assets of the
Scheme are held separately from those of the PCPD, in
funds under the control of trustee.

Payments to the MPF Scheme are charged as an expense
as they fall due.

Impairment assets

At the end of reporting period, the PCPD reviews the carrying
amounts of its assets with finite useful lives to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. When
it is not possible to estimate the recoverable amount of an
individual asset, the PCPD estimates the recoverable amount
of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.
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(I)  Related parties
a) A person or a close member of that person’s family is
related to the PCPD if that person:

(i)  bhas control or joint control over the PCPD;
(ii) has significant influence over the PCPD; or

(iii) is @ member of the key management personnel of
the PCPD.

b)  An entity is related to the PCPD if any of the following
conditions applies:

(i)  The entity is a post-employment benefit plan for
the benefit of employees of either the PCPD or an
entity related to the PCPD.

(ii) The entity is controlled or jointly controlled by a
person identified in (a).

(iii) A person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity.

The PCPD’s management makes assumptions, estimates and
judgements in the process of applying the PCPD’s accounting
policies that affect the assets, liabilities, income and expenses in
the financial statements prepared in accordance with HKFRSs. The
assumptions, estimates and judgements are based on historical
experience and other factors that are believed to be reasonable
under the circumstances. While the management reviews their
judgements, estimates and assumptions continuously, the actual
results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial
risk management are set out in note 19. There are no other key
sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amounts of asset and
liabilities within the next financial year.
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2017 2016

$ $

LEMRIELEH Recurrent and non-recurrent 76,320,381 76,004,930
ﬁzﬁ%ﬁﬁbé (K= 16) Capital subvention fund (Note 16) 177,594 194,981
________________________________________ 76,497,975 76,199,911
2017 2016

$ $

£ Salaries 51,971,695 52,445,074
2w £ & B )RRy Gratuities and other allowances 9,082,888 8,452,956
IRIESRTEIHERR Contributions to MPF Scheme 1,301,607 1,350,182
AEEFREE Provision for unutilised annual leave 270,382 (302,651)
________________________________________ 62,626,572 61,945,561
2017 2016

$ $

HHESREF Short-term employee benefits 14,514,231 14,876,183
BimRmEs Post-employment benefits 1,735,016 1,813,939
16,249,247 16,690,122

RIE KEAER(FLBE)ERSG) MfzR25E6{%HY No provision for Hong Kong Profits Tax has been made in the
BRE  BEAERIBEESRRRRS - Fit financial statements as the PCPD is exempted from taxation in
BAZERFAEEE | AT ERERTIRE respect of the Inland Revenue Ordinance by virtue of Schedule 2
BRI IERE - Section 6 of the Personal Data (Privacy) Ordinance.
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AR HELE
i ERREMH PWAERME EEsE REIR

Motor Computers Office Furniture Leasehold 5t

vehicle and software equipment and fixtures  improvements Total

$ $ $ $ $ $

2015548 1H At 1 April 2015 468,900 4,505,208 1,439,502 1,190,116 3,306,621 10,910,347

240 Additions - 179,145 43,160 38,380 218,250 478,935
R VSRS o N ;. I, RN . . ]
RAVGFOASE MRSl erdn 0l 68900 4066435 1482662 1203671 3524871 11,346,539

201554810 At 1 April 2015 117,225 4,168,153 1,265,577 1,047,758 3,268,946 9,867,659

FRiE Charge for the year 156,300 218,308 78,837 59,478 43,738 556,661
abdd  WiElmesenelEmesEls O ;L I, R -l . ]
RAOIGFIAME  At3TMarch201 dbiay Lfcizs | Ueel | Wl | BSlaidy  WSEE

IRER{E Net book value

RAVBFOHSE Sy 20T 195375 207892 | 138248 11949% 212187 963138

72016548 1H At 1 April 2016 468,900 4,666,435 1,482,662 1,203,671 3,524,871 11,346,539

2Pl Additions - 334,327 80,373 67,720 375,550 857,970
R VSRS e S M)  weww = o0 )
R2OITEIANA_ A3 March2017 el GeeRelel | UREiES I BRIl

201654810 At 1 April 2016 273,525 4,368,543 1,344,414 1,084,175 3,312,684 10,383,341

FnriE Charge for the year 156,300 225,863 71,515 64,285 118,060 636,023
abdd  iElmesenelmeEls R o) G o -0 )
RAVEBRRE Sl A0y L | SAnids | UpBophy | WRARRy | spevits,  WGRDAL

IRE R {E Net book value

ROITFIANMA A3 March2o17 Rlp | esde | Wpllo | Uemsell | aseen | IS

2017 2016

$ $

1A Training materials - 15,800
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2017 2016

$ $

RITRFERE Cash at banks and on hand 4,485,079 3,181,045

Eﬁﬂﬂiﬁﬁ-%’\ ___________ Short-term bank deposits 21,507,843 21,358,614
BFEAR SR & Bank balances and cash

HEMERN in the statement of financial position

 BRITEFRRe and the statement of cash flows 25,992,922 24,539,659

2017 2016

$ $

4818 WEEER Balance as at 1 April 3,326,458 4,866,315

EEH B EE Provision made 5,971,269 5,357,889

RENFAFRIEREE Unused amounts reversed (85,208) (54,851)

FRXMGHHE®E 0 Amount paid during the year (3,559,781) (6,842,895)

M 3H31 8 s ER Balance as at 31 March 5,652,738 3,326,458

o onREEs Less: current portion (3,864,513) (1,486,548)

IERENEZ D Non-current portion 1,788,225 1,839,910

XWmESRERA T XTHZEAEFTE R Provision for staff gratuity is established for gratuity payments which
REXNNBENA MM SR - become payable to those employees of the PCPD who complete
their contracts commencing from the date of their employment.

2017 2016

$ S

4818 /4R Balance as at 1 April 1,970,000 4,273,891
[=ALE: 1] Subvention received 1,400,000 700,000
TR N ERe | BsegnEse esinasmsinteyesy  Weeeey) ECERERT)
M3A31BME Balance as at 31 March 1,897,680 1,970,000

FBWBRAHBESREREE B ETIRENS Government subvention receivedin advance represents subvention

IR MM EN @B E » SIEEARKRES received in connection with various services to be provided after

HEENHBERASRERHWNGEREIRR year end and is deferred and recognised as income in the statement

WA ° of comprehensive income on a systematic basis in the same periods
in which the expenses are incurred.
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2017 2016

$ $

4818 /%R Balance as at 1 April 2,352,000 1,550,000

BREH Fee received = 970,000
FAREBUANBE  Recognisedasincomeintheyear = (3360000 (168,000)

A 3831 B MIsSER Balance as at 31 March 2,016,000 2,352,000

FRWBTEAESRFERABTRERLE
EERSHERREMEENER » SIELE
AMRRERMERFEE —RREZE RIS R
FRIERBUA -

Government fee received in advance represents fee received
in connection with the provision of consultancy on Privacy
Management Programme to the Government to be provided after
year end and is deferred and recognised as income in the statement
of comprehensive income in the same periods in which the services
are provided.

2017 2016

$ $

4818 /ESER Balance as at 1 April 3,347,936 3,560,974

FRERNEEIE Subventions recognised for the year (5,971,269) (5,357,889)
R URFR Forfeiture 85,208 54,851

2 WIBATHY Gratuity subvention

#)m N & FBIRX received from Governement 5,650,000 5,090,000
A 38318 MsEER Balance as at 31 March 3,111,875 3,347,936

ERERMEAENLBEENHERMNE
BT ER A FRIR o

This represents funds received from the Government in respect of

gratuity payments to staff of the PCPD.
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AE BREARER ElREER EHES A RABKZS
Motor Telephone Computer  Accounting ~ Fitting-out Upgrading of st
vehicle  system projects  equipment projects system works  computer system Total
$ S $ $ $ $ $
R201554 518 At 1 April 2015 274,140 249 1,325 3875 112,648 - 392,237
BAZHUBREE Transfer to the statement
BBA of comprehensive income
PAES as income to match with:
« EXH » Depreciation expense (121,840) - - (2,868)  (68,699) - (193,407)
o HiF » other expense S (249) (1,325) = = - (1574
12016534318 At 31 March 2016
%2016F4818 and 1 April 2016 152,300 - - 1,007 43,949 - 197,256
BREREDE Government capital
subvention - - - - - 201,000 201,000
BAZENER Transfer to the statement
b1 ONE of comprehensive income
DA as income to match with:
CciERE * Depreciation expense (121,840) - - (1,007)  (31,023) (23,724) (177,594)
R2017%3A31H At 31 March 2017 30,460 - - - 12,926 177,276 220,662

BEXRGEPEAMBFESTE R RS WEHER The capital subvention fund represents the

unutilised balance

FEANEKREEBNEARFBHSHEREE o of non-recurrent capital subvention from Government received
FRERERBAZHKZRABWA » EEH for special projects. The funds are released to the statement of

rEEEAEM - comprehensive income as income to match with the related costs.
2017 2016
$ $
n4H18 At 1 April 12,836,437 13,389,171
HEEKETREA Transfer from statement 904,708 (552,734)
of comprehensive income
M3A31H At 31 March 13,741,145 12,836,437

BRI —RREBEBNWEN2AREBENEELNE The generalreserveisestablished to meet operational contingencies
BEIE o  —REFEHZEWEREA > &S and is transferred from the statement of comprehensive income

FREABAERIEBEEFELREFDEN with a ceiling at 20% of the PCPD’s annual re

current subvention.

BoZz=—1 - —RFEESHAE—MAZ @ The general reserve is available for general use and can be spent
AERFBEEFEBTER - BejEE at the discretion of the PCPD. Any surplus in excess of the agreed
EBNHE LR - B HERERMN (1 reserve ceiling should be returned to the Government by way of

BT FENFBE LK) - offsetting from next year’s subvention.
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At 31 March 2017, the total future minimum lease payments under
non-cancellable operating leases in respect of office premises are
payable as follows:

2017 2016

$ $

—F R Within 1 year 6,689,000 8,026,000
—FRBERFR After 1 year but within 5 years - 6,689,000
6,689,000 14,715,000

=5 -

The PCPD has classified its financial assets in the following
categories:

B R EWFRIR

Loans and receivables

2017 2016

$ $

HinEWFERIZS Other receivables and deposits 123,790 165,343
RITEERES Bank balances and cash 25,992,922 24,539,659
26,116,712 24,705,002

Al -

The PCPD has classified its financial liabilities in the following
categories:

REHERAEENS/mEAs
Financial liabilities measured
at amortised cost

2017 2016

$ $

HMEFERESTEA  Other payables and accruals 743,846 909,325
AT B9 29 Bl <& F Bh R Government subvention for gratuity 3,111,875 3,347,936
3,855,721 4,257,261

FrE€m I EIRmEmEME2016F %2017
FIAMHBNAFELEREEARER -

BFAERLBESEBUTHRRERRFE
Rk RBESERR SRR - LUK
ZERBBEEAENLBESNNHERRE
RARETETE N RISZE -

All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2017 and 2016.

The PCPD’s risk management objectives, policies and processes
mainly focus on minimising the potential adverse effects of credit
risk, liquidity risk and market risk on its financial performance and
position by closely monitoring the individual exposure.
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(a)

(b)

FERE
BEABRILEBEESYREERMMAEEE
FHER  MESEABEEREME
EFSEEIREE - RITEFERNEER
BEAR  BESITRNRITERZE
7B CIRATZEMRDI) R E NS -

RBETERE
BAERLBREENABESARZ
THAE BAAENLBEEHES
FHEEERE  #FTHNBREERE
TEHE UWREEEEFENTE -

Credit risk

The PCPD has no significant concentration of credit risk.
The maximum exposure to credit risk is represented by
the carrying amount of the financial assets. The credit risk
on bank deposits is limited because the counterparties are
authorised financial institutions regulated under the Hong
Kong Banking Ordinance.

Liquidity risk

The PCPD is exposed to liquidity risk on financial liabilities.
It manages its funds conservatively by maintaining a
comfortable level of cash and cash equivalents in order
to meet continuous operational need. The PCPD ensures
that it maintains sufficient cash which is available to meet
its liquidity.

BRNKITR —FRg —FLE
IREE ReRans RERE BREUT
Carrying Total contractual Within 1 year or More than 1 year
amount undiscounted cash flow on demand but less than 5 years
$ $ $ $
2017 2017
HAtEATRR Other payables
REER and accruals 743,846 743,846 743,846 -
BRNA RS Government subvention
B for gratuity 3,111,875 3,111,875 - 3,111,875
3,855,721 3,855,721 743,846 3,111,875
2016 2016
HAt AR Other payables
RESTER and accruals 909,325 909,325 909,325 -
BRIA&HE Government subvention
NN for gratuity 3,347,936 3,347,936 - 3,347,936
4,257,261 4,257,261 909,325 3,347,936
(c) TMiZREE (©) Market risk
F == [ p Interest rate risk
BAERBEENFZEREREEERE The PCPD’s exposure on interest rate risk mainly arises from its
RITIER  EABRIBEE I B cash deposits with bank. No sensitivity analysis for the PCPD’s
EENANERRESBMEIN  BRE exposure to interest rate risk arising from deposits with bank
BEEFGLLEREEAERMBEEN is prepared since based on the management’s assessment the
BB RRATEELEERETE - exposure is considered not significant.
(d) AAFEFFEmNERmIA (d) Financial instrument at fair value

EHREHR - BAERLBESNIR
BERMTAURQFEIINR -

At the end of reporting period, there were no financial
instruments stated at fair value.
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HKFRSs that have been issued but are not yet effective for the
year include the following HKFRSs which may be relevant to
the PCPD's operations and financial statements:

BT FERIB R AR AR

Effective for annual periods beginning

on or after
CEBETERD) £75 (B5T4) - ReEREBKXR —FETE 20171818
Amendments to HKAS 7, Statement of cash flows: Disclosure initiative 1 January 2017
(EBUBREERD) F£95% : AT HE 2018 1H1H
HKFRS 9, Financial Instruments 1 January 2018
(BB REER) F1558 . EEEHWE 2018%1H1H
HKFRS 15, Revenue from contracts with customer 1 January 2018
(CEEEHRELERD F£165% - HHE 2019%F1H1H

HKFRS 16, Leases

BFAERLBEEESNF AL REKANZ
Z(EBMBREELD) - DS FEBETER
MZE (BBMBREE) TEHEAANE
BLBESERAERMFENYBRRELE

FE - BAAENLEEERERENGZ
Z(BBMBHEER) REMDL LB
BERBEBHNE -

AU BEHMKRENR2017F 721 HERBAE
R EEERETIE -

1 January 2019

These HKFRSs have not yet been adopted in this year. Initial
assessment has indicated that the adoption of these HKFRSs would
not have a significant impact on the PCPD’s financial statements
in the year of initial application. The PCPD will be continuing with
the assessment of the impact of these HKFRSs and other significant
changes may be identified as a result.

These financial statements were authorised for issue by the
PCPD on 21July 2017.



