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Accountability and Transparency

The publication of our annual financial statements is a
manifestation of the accountability and transparency which
are the foundation of our financial management. We maintain
high standards of corporate governance and maximise
the utilisation of resources to achieve economy, efficiency
and effectiveness.
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INDEPENDENT AUDITORS" REPORT

TO THE PRIVACY COMMISSIONER FOR PERSONAL DATA
(A corporation sole in Hong Kong established under the Personal Data
(Privacy) Ordinance)

We have audited the financial statements of The Privacy Commissioner
for Personal Data (the “PCPD") set out on pages 148 to 167, which
comprise the statement of financial position as at 31 March 2015,
and the statement of comprehensive income, statement of changes
in funds and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

The Privacy Commissioner’s responsibility for the financial
statements

The Privacy Commissioner is responsible for the preparation of
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and for such internal control
as the Privacy Commissioner determines is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to you
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Privacy
Commissioner, as well as evaluating the overall presentation of the
financial statements.



oooooooooooooooooboon
oooooooooooooooa

oo

gooobooboooooooboooboooon
oooobooooooooobooboooon
ogoozoi5030310000000000
oooooooooooon

gooooooooooo
ooooobooo

ooo
O00000D0OOP05447

00 02080 50 260

00000000 CPaPD ANNUAL REPORT 2014-15

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of
the state of affairs of the PCPD as at 31 March 2015, and of its surplus
and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Hui Chun Keung, David
Practising Certificate Number: P05447

Hong Kong, 26 May 2015
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00000 STATEMENT OF COMPREHENSIVE INCOME

002015030310 00 00 00 O 0O O O For the year ended 31 March 2015 (in HK dollars)

O O Notes 2015 2014
00 Income
ooooo Government subventions 5 73,035,445 66,583,403
oooo Bank interest 204,902 221,238
oooo Seminar fees 1,275,400 1,517,475
ooo Membership fees 116,100 117,000
ooooooo Sales of compact discs and publications 2,450 1,060
oooag Conference income - 220,560
doooooog Gain on disposal of property,
ooooo plant and equipment 12,450 -
oooag Miscellaneous income 22,927 5,657
74,669,674 68,666,393
oo Expenditure
ooooo Auditors’ remuneration 60,000 60,000
oooag Administrative expenses 1,520,754 1,661,172
ogoog Consultancy services 373,750 1,113,400
oooooo Depreciation of property, plant and
O ooooo equipment
DD DODOODDOO « financed by other sources of funds 384,567 267,637
OeDDDODODODODODODO « financed by capital subvention fund 471,445 561,690
oooooo Employee benefit expenses 57,935,251 51,931,903
oooooo Operating lease rentals in respect of
oood office premises 7,285,386 6,017,706
o000 ooooag Overseas visit / conference 230,055 231,694
ooooooooao Promotion and education expenses 2,521,855 2,769,481
oooooo Legal assistance scheme 19,106 54,383
oooooo Other operating expenses 3,747,892 2,713,813
74,550,061 67,382,879
ooooooo Surplus and total comprehensive income
ooooo for the year 119,613 1,283,514

Oo0oooooooooood
The accompanying notes form an integral part of these financial statements.
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00000 STATEMENT OF FINANCIAL POSITION

020150 30 3100 0 O O O O O At 31 March 2015 (in HK dollars)

O O Notes 2015 2014
00 Assets
ooooo Non-current assets
0O DDoDoDoDooo Property, plant and equipment 9 1,042,688 1,371,028
oooo Current assets
0o ogd Inventories 11 15,800 15,800
0 O0O0ODOO0OOooOooO  Other receivables, deposits and
oooo prepayments 384,612 259,055
0 ooooooo Bank balances and cash 12 29,120,708 23,847,767
29,521,120 24,122,622
oooo Total assets 30,563,808 25,493,650
OO0 Funds
O oooo General reserve 13 13,389,171 13,269,558
00 Liabilities
ooood Non-current liabilities
Ooooooooon Government subvention for gratuity 14 3,560,974 3,623,715
Dooooogo Provision for staff gratuity 15 370,902 1,481,611
ooooag Capital subvention fund 16 392,237 498,162
ooooooo Government subvention received in advance 17 - 1,166,960
4,324,113 6,770,448
oooo Current liabilities
oooooooo Dther payables and
goooooooog 0O f@ccruals 1,237,420 676,159
oooooooo Provision for staff gratuity 15 4,495,413 1,583,140
ooooooo Provision for unutilised annual leave 1,293,800 1,100,155
ooooooo Government subvention received in advance 17 4,273,891 2,094,190
oooooo Government fee received in advance 18 1,550,000 -
12,850,524 5,453,644
oooao Total liabilities 17,174,637 12,224,092
ooooooo Total funds and liabilities 30,563,808 25,493,650

goo0O0O0oOoozoisOs50ze0 0000000 0O00O0000OO00O0OO
The financial statements were approved and authorised for issue by the Privacy Commissioner on 26 May 2015.

OO0 Allan CHIANG

oooooooag Privacy Commissioner for Personal Data

goooooooooooddg
The accompanying notes form an integral part of these financial statements.
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00000 STATEMENT OF CHANGES IN FUNDS

002015030310 00 00 00 O 0O O O For the year ended 31 March 2015 (in HK dollars)

O O O O oooooo Doooo
Statement of General
comprehensive reserve oooo
income (O O Mlote 13) Total funds
0020130 40 10 At 1 April 2013 - 15,118,044 15,118,044
ooooooo Surplus and total comprehensive
O oooo income for the year 1,283,514 - 1,283,514
oo Transfer (1,283,514) 1,283,514 -
oooooooag Previous year’s surplus recovered
by Government - (3,132,000) (3,132,000)
020140 303100 At 31 March 2014 and 1 April 2014
20140 40 10 - 13,269,558 13,269,558
oooooood Surplus and total comprehensive
oooo income for the year 119,613 - 119,613
oo Transfer (119,613) 119,613 -
020150 30 310 At 31 March 2015 - 13,389,171 13,389,171

oooooooooooooo
The accompanying notes form an integral part of these financial statements.
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00000 STATEMENT OF CASH FLOWS

0020150303100 000 00 O O O O For the year ended 31 March 2015 (in HK dollars)

0O Notes 2015 2014
goooooooo Cash flows from operating activities
oooOo Surplus for the year 119,613 1,283,514
ooo Adjustments for:
Oed OO0 e Depreciation expense 856,012 829,327
Oe00OOOOOO e Gain on disposal of property,
ooooooooooo plant and equipment (12,450) -
Oe0OOO e Interest income (204,902) (221,238)
DedO0OOOOOO ¢ Previous year's surplus recovered
0 by Government - (3,132,000)
ooooooo Changes in working capital:
ODedO0OO0O0OO e Other receivables, deposits and
ooooooo prepayments (95,031) 98,734
Oe000OOOOOONO e Government subvention for gratuity (62,741) (84,463)
Oe000OOOOOO e Provision for staff gratuity 1,801,564 (1,115,571)
OedOOOO e Capital subvention fund (105,925) (5,086,404)
DeJJOIO0OOOOOOO e Other payables and accruals 561,261 (1,343,344)
OedJOOOOO * Provision for unutilised annual leave 193,645 (25,570)
Oed0OOOOO ¢ Government subvention received in advance 1,012,741 1,855,900
OedOOOOO e Government fee received in advance 1,550,000 =
000000 O0D0O00  Netcash generated from / (used in)
O 0DDooo operating activities 5,613,787 (6,941,115)
ooooooooo Cash flows from investing activities
oooo Interest received 174,376 163,221
gooooooo Increase in short-term bank deposits with
O oooooo maturity more than three months 12,521,898 (13,210,301)
oooooooo Payments for property, plant
ooooo and equipment (515,222) (503,847)
O00o0oooooo Net cash generated from / (used in)
O oooo investing activities 12,181,052 (13,550,927)
Oo0000o0oOoO Net increase / (decrease) in cash and
oooooooog cash equivalents 17,794,839 (20,492,042)
0000oO0ooOoOoOo Cash and cash equivalents at
beginning of the year 2,158,562 22,650,604
D000000O0oOoO Cash and cash equivalents at end of the year 19,953,401 2,158,562
ooooooo Analysis of balances of cash and
oooooo cash equivalents
ooooooo Bank balances and cash 12 29,120,708 23,847,767
oooooooo Short-term bank deposits with maturity
O oooo more than three months (9,167,307) (21,689,205)
D00000oOoOoO Cash and cash equivalents at end of the year 19,953,401 2,158,562

goboooooobooooo
The accompanying notes form an integral part of these financial statements.
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OO00000 NOTES TO THE FINANCIAL STATEMENTS

002015030310 00 00 00 O 0O O O For the year ended 31 March 2015 (in HK dollars)
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1. GENERAL INFORMATION

The Privacy Commissioner for Personal Data (the “PCPD”) is a
corporation sole established in Hong Kong under the Personal Data
(Privacy) Ordinance 1995 enacted on 3 August 1995 for the purpose
of protecting the privacy of individuals in relation to personal data and
to provide for matters incidental thereto or connected therewith. The
address of its registered office is 12/F, Sunlight Tower, 248 Queen’s
Road East, Wanchai, Hong Kong.

These financial statements are presented in Hong Kong dollars (“HK$"),
which is the same as the functional currency of the PCPD.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these
financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

2.1  Basis of preparation

The financial statements of the PCPD have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA").
The financial statements have been prepared under the historical cost
convention except as otherwise stated in the accounting policies set
out below.

The preparation of financial statements in conformity with HKFRSs
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the PCPD'’s accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed
in note 4.

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the PCPD. The adoption
of these amendments to HKFRSs did not result in significant changes
to the PCPD’s accounting policies applied in these financial statements
for the years presented.

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments and new standards which are not
yet effective for the year ended 31 March 2015 and which have not
been adopted in these financial statements.



00000000 CPaPD ANNUAL REPORT 2014-15

OO0O0D00O0 NOTESTO THE FINANCIAL STATEMENTS

0020150303100 000 000 00 O For the year ended 31 March 2015 (in HK dollars)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.1 Basis of preparation (continued)

The PCPD has not yet performed a detailed analysis of the impact of
these amendments and new standards and is not yet in a position
to state whether these amendments and new standards would have
significant impact on the future financial statements until a detailed
review has been completed.

2.2 Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition of
the items.

Depreciation of leasehold improvements is calculated to write-off
their costs less accumulated depreciation and impairment losses over
the periods of the leases or their expected useful lives to the PCPD,
whichever is shorter.

Depreciation of other property, plant and equipment is calculated
using the straight-line method to allocate their costs to their residual
values over their estimated useful lives, as follows:

Motor vehicle 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years

The assets’ residual values and useful lives are reviewed, and adjusted
if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount (Note 2.3).

Gains and losses on disposals are determined by comparing the

proceeds with the carrying amount and are recognised in the
statement of comprehensive income.
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OO00D0O0O0 NOTESTO THE FINANCIAL STATEMENTS

0020150303100 000 000 OO O For the year ended 31 March 2015 (in HK dollars)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs
of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets
that suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.

2.4  Financial assets

2.4.1 Classification

The PCPD classifies its financial assets in the category of loans
and receivables. The classification depends on the purpose for
which the financial assets were acquired. The PCPD determines

the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for
the amounts that are settled or expected to be settled more
than 12 months after the end of the reporting period. These
are classified as non-current assets. The PCPD's loans and
receivables comprise other receivables and deposits and bank
balances and cash in the statement of financial position.

2.4.2 Recognition and measurement

Regular way purchases and sales of financial assets are
recognised on the trade-date — the date on which the PCPD
commits to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial
assets are derecognised when the rights to receive cash flows
from the investments have expired or have been transferred
and the PCPD has transferred substantially all risks and rewards
of ownership. Loans and receivables are subsequently carried
at amortised cost using the effective interest method.
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OO0O0D00O0 NOTESTO THE FINANCIAL STATEMENTS

0020150303100 000 000 00 O For the year ended 31 March 2015 (in HK dollars)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.5 Impairment of financial assets
Assets carried at amortised cost

The PCPD assesses at the end of each reporting period whether
there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset (a “loss event”) and
that loss event (or events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets that can be
reliably estimated.

Evidence of impairment may include indications that the debtors or
group of debtors is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation, and where
observable data indicate that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured
as the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s
original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in the statement
of comprehensive income. If a loan or held-to-maturity investment
has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined
under the contract. As a practical expedient, the PCPD may measure
impairment on the basis of an instrument’s fair value using an
observable market price.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as
an improvement in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised in the statement
of comprehensive income.

2.6 Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined using the first-in, first-out method. Net realisable
value is the estimated selling price in the ordinary course of operations,
less applicable variable selling expenses.
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OO00D0O0O0 NOTESTO THE FINANCIAL STATEMENTS

0020150303100 000 000 OO O For the year ended 31 March 2015 (in HK dollars)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.7 Other receivables

If collection of other receivables is expected in one year or less (or in
the normal operating cycle of the PCPD if longer), they are classified
as current assets. If not, they are presented as non-current assets.

Other receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less
provision for impairment.

2.8 Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents include cash
in hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

2.9 Other payables

Other payables are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the PCPD if
longer). If not, they are presented as non-current liabilities.

Other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

2.10 Employee benefits

(a) Employee leave and gratuity entitlements
Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and gratuities
as a result of services rendered by employees up to the year-
end date.

Employee entitlements to sick leave and maternity or paternity
leave are not recognised until the time of leave.

(b) Pension obligations

The PCPD has established a mandatory provident fund scheme
(“MPF Scheme”) in Hong Kong. The assets of the MPF Scheme
are held in separate trustee-administered funds. The PCPD
has no further payment obligations once the contributions
have been paid. The contributions are recognised as employee
benefit expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.
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0020150303100 000 000 00 O For the year ended 31 March 2015 (in HK dollars)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.11 Provisions

Provisions are recognised when the PCPD has a present legal or
constructive obligation as a result of past events; it is probable that an
outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering
the class of obligations as a whole. A provision is recognised even if
the likelihood of an outflow with respect to any one item included in
the same class of obligations may be small.

2.12 Income recognition

(@) Government subventions
Subventions from the government are recognised at their
fair value where there is a reasonable assurance that the
grant will be received and the PCPD will comply with all
attached conditions.

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred and
recognised in the statement of comprehensive income over
the period necessary to match them with the costs that they
are intended to compensate.

Government subventions relating to the purchase of property,
plant and equipment are included in the capital subvention
fund and are credited to the statement of comprehensive
income on a straight-line basis over the expected lives of the
related assets.

Government subventions that compensate the PCPD for
expenses incurred are recognised as income in the statement
of comprehensive income on a systematic basis in the same
periods in which the expenses are incurred.

(b) Bank interest income
Bank interest income is recognised on a time proportion basis
using the effective interest method.

(c) Seminar, conference and membership fees income

Seminar, conference and membership fees income are
recognised on an accrual basis.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.12 Income recognition (continued)

(d) Sales of compact discs and publications
Income from the sales of compact discs and publications
is recognised when the PCPD has delivered products to the
customer, the customer has accepted the products and
collectability of the related receivables is reasonably assured.

2.13 Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases (net of any incentives received
from the lessor) are charged to the statement of comprehensive
income on a straight-line basis over the period of the lease.

3. FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

Risk management is carried out by the finance department of the
PCPD under policies approved by the PCPD. The finance department
identifies and evaluates financial risks and provides procedural
guidelines for overall risk management.

The PCPD's activities do not expose it to foreign exchange risk, credit
risk and liquidity risk. For interest-rate risk, except for the short-term
bank deposits which bear interest at market rates, the PCPD has no
other significant interest-bearing assets and liabilities. Accordingly,
the PCPD’s income and operating cash flows are substantially
independent of changes in market interest rates and the exposure to
cash flow and fair value interest rate risk is low.

(@) Credit risk
The PCPD has no significant concentration of credit risk. The
carrying amounts of cash and cash equivalents and other
receivables and deposits included in the statement of financial
position represent the PCPD’'s maximum exposure to credit
risk in relation to its financial assets.

For cash deposits with banks, the finance department manages
the credit risk by placing mainly the deposits with reputable banks.
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&3 FINANCIAL RISK MANAGEMENT (CONTINUED)

3.1 Financial risk factors (continued)

(b) Liquidity risk
Prudent liquidity risk management includes maintaining
sufficient cash.

The table below analyses the PCPD’s financial liabilities into
relevant maturity groupings based on the remaining period at
each reporting period to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted

ooooo cash flows.
] Ooooo ] ]
0O O 0O O oooooo ]

On demand ooog oo
or less than 1 year More than 1 year Total

2015
oooooooooo Government subvention for gratuity - 3,560,974 3,560,974
00000000 OOgO  Other payables and accruals 661,000 - 661,000
661,000 3,560,974 4,221,974

2014
oooooooooo Government subvention for gratuity = 3,623,715 3,623,715
ODODO0O0O00oOoOooooOg  other payables and accruals 664,559 - 664,559
664,559 3,623,715 4,288,274

320 OOO0O

oooooooooooooooooo
ooooooooooooooooon
ogoooooobooooooooooboon
20140 00000000000

330 OOOOo

oooooooooooooboooooo
gooooooooooooooooboon
Oo0ooO0oboo0on20150 020140 30
gloo0ooooooooon

3.2 Capital management

The PCPD’s objectives when managing capital are to safeguard the
PCPD’s ability to continue as a going concern in order to maintain
an optimal fund structure. The PCPD’s overall strategy remains
unchanged from 2014.

3.3 Fair value estimation

The carrying values less impairment provision of receivables and
payables are a reasonable approximation of their fair values. All
financial instruments are carried at amounts not materially different
from their fair values as at 31 March 2015 and 2014.
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4.0 O0ooooooo 4. CRITICALACCOUNTING ESTIMATES AND JUDGEMENTS
00000000000 oooooood Estimates and judgements are continually evaluated and are based on
0000000000000 O0o0OooOoog historical experience and other factors, including expectations of future
ooooooo events that are believed to be reasonable under the circumstances.

000000000000 O0OOoOooOn The PCPD makes estimates and assumptions concerning the future.
O00000000000o0oo0oooOooog The resulting accounting estimates will, by definition, seldom equal
00000000000 oooooOoon the related actual results. However, there are no estimates or
O00o00o0ooOoooooooooooo assumptions used on these financial statements that the Privacy
0000000 00oO0oooooooog Commissioner expects will have a significant risk of causing a material
doddddo00ooooooooooo adjustment to the carrying amounts of assets and liabilities within the

next financial year.

5.0 OOoo0ooo 5. GOVERNMENT SUBVENTIONS
2015 2014
ooooooog Recurrent and non-recurrent 72,564,000 65,999,963
O0D0o0ooooDien Capital subvention fund (Note 16) 471,445 583,440
73,035,445 66,583,403
6.0 ooooog 6. EMPLOYEE BENEFIT EXPENSES
2015 2014
0o Salaries 48,478,844 44,322,517
oooooooog Gratuities and other allowances 7,971,022 6,556,064
oooooog Contributions to MPF Scheme 1,291,740 1,078,892
oooooog Provision for unutilised annual leave 193,645 (25,570)
57,935,251 51,931,903
7.0 OOo00oooOooono 7. KEY MANAGEMENT COMPENSATION
2015 2014
oooooo Short-term employee benefits 14,770,986 13,340,443
oooog Post-employment benefits 1,792,336 1,692,089
16,563,322 15,032,532
8.0 OOoo0ooo 8. INCOME TAX EXPENSE
000000000 mOoOooo20e600 The PCPD is exempt from taxation in respect of the Inland Revenue
00000000 0O0ooooOoooooo Ordinance by virtue of Schedule 2 Section 6 of the Personal Data
ooo (Privacy) Ordinance.
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9.0 oooooooo 9. PROPERTY, PLANT AND EQUIPMENT
oo ooooo 00000 0000000 000000
Motor Computers Office Furniture Leasehold oo

vehicle  and software equipment and fixtures  improvements Total
0201304010 At 1 April 2013
oo Cost 306,789 5,296,588 1,363,864 1,166,324 3,306,621 11,440,186
gooo Accumulated depreciation (306,788)  (4,407,002)  (1,054,369) (932,726)  (3,042,793)  (9,743,678)
gooo Net book amount 1 889,586 309,495 233,598 263,828 1,696,508
002014030310 Year ended 31 March 2014

ooo
ooonDoo Opening net book amount 1 839,586 309,495 233,598 263,828 1,696,508
oo Additions = 420,731 69,216 13,900 = 503,847
oo Disposals
Oe00DO * cost = (805,968) (8,773) (3,756) = (818,497)
OedOOOO e accumulated depreciation - 805,968 8,773 3,756 - 818,497
oo Depreciation = (546,963) (106,935) (59,212) (116,217) (829,327)
oooooo Closing net book amount 1 763,354 271,776 188,286 147,611 1,371,028
0020140 30 310 At 31 March 2014
oo Cost 306,789 4,911,351 1,424,307 1,176,468 3,306,621 11,125,536
good Accumulated depreciation (306,788)  (4,147,997)  (1,152,531) (988,182)  (3,159,010)  (9,754,508)
ogooo Net book amount 1 763,354 271,776 188,286 147,611 1,371,028
002015030310 Year ended 31 March 2015
ooo

oooooo Opening net book amount 1 763,354 271,776 188,286 147,611 1,371,028
oo Additions 468,900 27,849 17,275 13,648 = 527,672
oo Disposals
Oe0O * cost (306,789) (433,992) (2,080) — - (742,861)
Oe000ODO e accumulated depreciation | 306,789 433,992 2,080 = = 742,861
oo Depreciation (117,226) (454,148) (115,126) (59,576) (109,936) (856,012)
goopooo Closing net book amount 351,675 337,055 173,925 142,358 37,675 1,042,688
020150 30 310 At 31 March 2015
oo Cost 468,900 4,505,208 1,439,502 1,190,116 3,306,621 10,910,347
gooo Accumulated depreciation (117,225)  (4,168,153)  (1,265,577)  (1,047,758)  (3,268,946)  (9,867,659)
ogooa Net book amount 351,675 337,055 173,925 142,358 37,675 1,042,688
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10.0 OOOooooooono

10. FINANCIAL INSTRUMENTS BY CATEGORY

0 O Notes 2015 2014

aooad Financial assets
ogooooooao Loans and receivables:
0000000000 @ Financial assets included in

oooooooo other receivables,
O oooog deposits and prepayments 108,030 138,884
ooooooad Bank balances and cash 12 29,120,708 23,847,767
oooad Financial liabilities
oooooooag Financial liabilities at amortised cost:
O ooood
oooooooooo Government subvention for gratuity 14 3,560,974 3,623,715
oooooooooo Financial liabilities included in other
0 DDODDDODODODDODODO payables and accruals 661,000 664,559

11.0 OO0 11. INVENTORIES
2015 2014
aooag Training materials 15,800 15,800
12.0 0000000 12. BANK BALANCES AND CASH
2015 2014
ogoooooad Cash at bank and on hand 8,207,500 2,158,562
oooooo Short-term bank deposits 20,913,208 21,689,205
29,120,708 23,847,767

ooooooooooooooooon
Ooooooo0oonOilseddnonn?2014
oblse0moooooooooooon
oobooboooboooooooooooo
ooono

.‘]62

Cash at bank earns interest at floating rates based on daily bank
deposit rates. Short-term bank deposits are made for varying periods
within 186 days (2014: within 186 days) depending on the immediate
cash requirements of the PCPD, and earn interest at the respective
short-term time deposit rates.
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13.0 0000

13. GENERAL RESERVE

2015 2014
040 10 At 1 April 13,269,558 15,118,044
ooooooog Transfer from statement of comprehensive income 119,613 1,283,514
oooooooao Previous year’s surplus recovered by Government - (3,132,000)
030 310 At 31 March 13,389,171 13,269,558

ooooooooooooooooooo
ooooooooooooooooooo
oooooooooooooooooog
goooooooooooooooooo
ogodoooooooooooooooog
ogooooooooooooooooood
oboooooooooond

ogoozo140303 10 00ooooooo
oooobooooooboooooboon
oogs,13z,0000 00000000000
ogooooooozeiv.4oo000000O
oooooooooooilrm

14.00 OJOgoooooon

The general reserve is established to meet operational contingencies
and is transferred from the statement of comprehensive income
with a ceiling at 20% of the PCPD'’s annual recurrent subvention. The
general reserve is available for general use and can be spent at the
discretion of the PCPD. Any surplus in excess of the agreed reserve
ceiling should be returned to the Government by way of offsetting
from next year’s subvention.

During the year ended 31 March 2014, the Government of the Hong
Kong Special Administrative Region (the “Government”) recovered
a sum of $3,132,000 from the PCPD and, at the request of the
PCPD, allocated an additional subvention of $2,917,400 to the PCPD
(Note 17).

14. GOVERNMENT SUBVENTION FOR GRATUITY

2015 2014
04010 At 1 April 3,623,715 3,708,178
oooooooo Subventions recognised for the year (4,957,201) (4,225,394)
aooag Forfeiture 74,460 290,931
00000000 O0O0on  Gratuity subvention received from Government 4,820,000 3,850,000
030 310 At 31 March 3,560,974 3,623,715

godoooooooooooooooog
ooooooooo

This represents funds received from the Government in respect of
gratuity payments to staff of the PCPD.
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15.0 O0oO0oooog 15. PROVISION FOR STAFF GRATUITY

2015 2014
040 10 At 1 April 3,064,751 4,180,322
oooooo Provision made 4,957,201 4,225,394
ooooooo Unused amounts reversed (74,460) (290,931)
oooooono Amount paid during the year (3,081,177) (5,050,034)
030 310 At 31 March 4,866,315 3,064,751
oooooo Less: current portion (4,495,413) (1,583,140)
ooood Non-current portion 370,902 1,481,611
0000000 00O0oooooooog Provision for staff gratuity is established for gratuity payments which
ddddd0o0ooooooooog become payable to those employees of the PCPD who complete their

contracts commencing from the date of their employment.
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16.0 OOOOO 16. CAPITAL SUBVENTION FUND
oooo oooo ooooo
0 O 0 O ooo O ooo oo
Computer oo Telephone Computer ooooo oooo
installation Motor system  equipment  Accounting Fitting-out 0o
project vehicle project projects system works Total
0201304010 At 1 April 2013 4,497,097 = 74,904 464,498 162,473 385,594 5,584,566
ooooooo Transfer to the statement of
oooooooo comprehensive income as
O income to match with:
0000 * Depreciation expense - - (38,9500  (317,553) (68,714)  (136,473)  (561,690)
e000OODO * System training expense - - - - (21,750) - (21,750)
oooooo Refund to the Government (4,497,097) - - - (5,867) - (4,502,964)
02014030 310 At 31 March 2014 and
0 0201404010 1 April 2014 - - 35,954 146,945 66,142 249,121 498,162
ooooooo Government capital
subvention - 365,520 - - - - 365,520
ooooooO Transfer to the statement of
0 00000000 comprehensive income as
O income to match with:
eJ0OO * Depreciation expense - (91,380) (35,705) (145,620 (62,267)  (136,473)  (471,445)
020150 30 310 At 31 March 2015 - 274,140 249 1,325 3,875 112,648 392,237

oooooooooooooooooon
oooooooooooooooobono
oooooooooooooooooooo

ogoo

income as income to match with the related costs.

The capital subvention fund represents the unutilised balance of non-
recurrent capital subvention from Government received for special
projects. The funds are released to the statement of comprehensive
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17.0 O0OO0OOOOO 17. GOVERNMENT SUBVENTION RECEIVED IN ADVANCE
2015 2014
040 10 At 1 April 3,261,150 1,405,250
Oooooooooo Additional subvention received from Government 3,000,000 2,917,400
oooooooog Subvention recognised as income (1,987,259) (1,061,500)
030310 At 31 March 4,273,891 3,261,150
oooooo Less: current portion (4,273,891) (2,094,190)
ooooo Non-current portion - 1,166,960
O00o00DO0ooOoooooooooooo Government subvention received in advance represents subvention
O00o00DO0oooooooooooooo received in connection with various services to be provided after year
0000000 00O0ooooooooag end and is deferred and recognised as income in the statement of
ooag comprehensive income on a systematic basis in the same periods in

which the expenses are incurred.

18.0 OOOOOO 18. GOVERNMENT FEE RECEIVED IN ADVANCE

000000000000 oooOoOoog Government fee received in advance represents fee received in
00000000000 oDoDoOoOooon connection with the provision of consultancy on Privacy Management
0000000 000o0o0ooooooon Programme to the Government to be provided after year end and is
ooooooooo deferred and recognised as income in the statement of comprehensive

income in the same periods in which the consultancy services
are provided.
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19.0 OOO4OQonO

oooobooooooooooooooo
oooooooooooooooooon
ooooooooo

19. COMMITMENTS UNDER OPERATING LEASES

At the end of the reporting period, the PCPD had future aggregate
minimum lease payments under non-cancellable operating leases in
respect of office premises as follows:

2015 2014

oooog No later than one year 6,027,000 7,232,000
oooooooag Later than one year and no later than five years - 6,027,000
6,027,000 13,259,000

Oo0o0oboo0oo0o0bo20020140020

20.0 OO

12020 0 0000000000000

ooooooo@o)yooooooooao

ooooooobooooooobobooooo
oooobooooooooooooooo

oooooozo40100o0o0o0ooon

ooooooooooooooooooo

oooooo

oooooooooooooooooo
oooooooooouoooooooo
Ooooooooooonooo?z2o014b 50
goobooooooouooooooog
goooooooooooobobooooo
ooooooobooooooooooboon
ooooooobooooooooooboon
oooobooooooooooooooo
ooono

Operating leases relate to office premises with lease term of 2 years
(2014: 2 years).

20. LITIGATION

In February 2012, the Privacy Commissioner issued enforcement
notices against two organisations in connection with allegation of
the breach of a requirement of the Personal Data (Privacy) Ordinance.
Being dissatisfied with the Privacy Commissioner’s decisions, the two
organisations appealed to the Administrative Appeals Board (“AAB").
In January 2014, the AAB dismissed the appeals and upheld the
enforcement notices issued by the Privacy Commissioner.

The two organisations then applied and were granted leave in May
2014 to take out judicial review proceedings in the High Court to quash
the respective decisions of the Privacy Commissioner and the AAB. As
of the date of approval of these financial statements, the hearing for
the judicial review proceedings has been fixed but the outcome is
not yet known. Legal costs have been provided for in these financial
statements by the PCPD in defending the judicial review proceedings.
The final amount of legal and other costs to be incurred will depend
on the outcome of the case, which is not yet known until conclusion of
the matter.
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