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vﬁﬁ&%ﬂﬁfﬁﬁ% INDEPENDENT AUDITORS’ REPORT

TO THE PRIVACY COMMISSIONER FOR PERSONAL DATA

(A corporation sole in Hong Kong established under the Personal Data
(Privacy) Ordinance)

We have audited the financial statements of The Privacy Commissioner
for Personal Data (the “PCPD”) set out on pages 180 to 201, which
comprise the statement of financial position as at 31 March 2014,
and the statement of comprehensive income, statement of changes
in funds and statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

The Privacy Commissioner’s responsibility for the financial
statements

The Privacy Commissioner is responsible for the preparation of
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and for such internal control
as the Privacy Commissioner determines is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to you
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We conducted our
audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
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assessments, the auditors consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Privacy
Commissioner, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the
state of affairs of the PCPD as at 31 March 2014, and of its surplus

and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Hui Chun Keung, David
Practising Certificate Number: P05447

Hong Kong, 28 August 2014
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THEHUWETR STATEMENT OF COMPREHENSIVE INCOME

BZE 20144 3 A 31 BIEFE (LUETTETE ) For the year ended 31 March 2014 (in HK dollars)

Fy&E Notes 2014 2013
A Income
BT B Government subventions 5 66,583,403 64,859,976
RITAE Bank interest 221,238 241,474
BERE Seminar fees 1,517,475 1,154,850
=i=F= Membership fees 117,000 70,500
KL TR E Sales of compact discs and publications 1,060 4,250
EEA Conference income 220,560 286,680
FEEWA Miscellaneous income 5,657 30,195
68,666,393 66,647,925
pedan Expenditure
2T Auditors’ remuneration 60,000 60,000
TBER Administrative expenses 1,661,172 1,618,819
BRI AR TS Consultancy services 1,113,400 125,000
HEFERAX Cost of inventories sold - 4,200
Y JE R = INE T Depreciation of property, plant and
e equipment
s HEMEBSIIRLT « financed by other sources of funds 9 267,637 301,605
s HEXRFEBEZN » financed by capital subvention fund 561,690 578,767
EERAMEZH Employee benefit expenses 6 51,931,903 46,206,553
MAETWEEHRERE Operating lease rentals in respect of
office premises 6,017,706 5,601,805
AN / ST Overseas visit/conference 231,694 305,143
SEEELFIEZE Promotion and education expenses 2,769,481 5,177,326
EREATEUE ] Legal assistance scheme 54,383 47,984
HihEEER Other operating expenses 2,713,813 2,719,559
67,382,879 62,746,761
FARGKEE Surplus and total comprehensive income
IS HEER for the year 1,283,514 3,901,164

MY B AR B SRR VAR B R D o
The accompanying notes form an integral part of these financial statements.
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,E\j%%;lﬁiﬂ.% STATEMENT OF FINANCIAL POSITION

201443 B 31 H (LUBITstE ) At 31 March 2014 (in HK dollars)

F¥&E Notes 2014 2013
BE Assets
ERBNEE Non-current assets
W - AR LRI Property, plant and equipment 9 1,371,028 1,696,508
MENEE Current assets
5E Inventories 11 15,800 15,800
HEWGRIE ~ BE K Other receivables, deposits and
TAfT IR prepayments 259,055 299,772
RITHELES Bank balances and cash 12 23,847,767 31,129,508
24,122,622 31,445,080
BENREE Total assets 25,493,650 33,141,588
=i Funds
— Rkl General reserve 13 13,269,558 15,118,044
BfE Liabilities
IERENEE Non-current liabilities
BUTHYH B <2 4 Bh sk Government subvention for gratuity 14 3,623,715 3,708,178
B ENmEN SR E Provision for staff gratuity 15 1,481,611 708,523
EARHES Capital subvention fund 16 498,162 5,584,566
TAWE AT/ EE Government subvention received in advance 17 1,166,960 -
6,770,448 10,001,267
mENRE Current liabilities
HMENAFIERERTER  Other payables and accruals 676,159 2,019,503
BE MmN S B E Provision for staff gratuity 15 1,583,140 3,471,799
RIBENF R Provision for unutilised annual leave 1,100,155 1,125,725
TEW S EBIE Government subvention received in advance 17 2,094,190 1,405,250
5,453,644 8,022,277
B{EHEEE Total liabilities 12,224,092 18,023,544
B REERLE Total funds and liabilities 25,493,650 33,141,588

RYHHKRER 2014 F 8 B 28 BEBAABENLREESIESIZETIH -

The financial statements were approved and authorised for issue by the Privacy Commissioner on 28 August 2014.

EER
BABNLEES

Allan CHIANG

Privacy Commissioner for Personal Data

Mat AR BRI BER D

The accompanying notes form an integral part of these financial statements.
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ﬁﬁ@@% STATEMENT OF CHANGES IN FUNDS

BZE 201449 3 A 31 BIEFE (LUBITETE) For the year ended 31 March 2014 (in HK dollars)

2HEMERTR — R fE SR
Statement of General Total
comprehensive reserve funds
income  (FyEE Note 13)
n2012F 48 1H At 1 April 2012 - 11,216,880 11,216,880
FABKRLEZE Surplus and total comprehensive
s HEER income for the year 3,901,164 - 3,901,164
SR Transfer (3,901,164) 3,901,164 -
R2013FE 3 831 BNX  At31 March 2013 and 1 April 2013 - 15,118,044 15,118,044
2013448 1H
FRRBBREEE Surplus and total comprehensive
I HERE income for the year 1,283,514 - 1,283,514
Bk Transfer (1,283,514) 1,283,514 -
BUFU[E EFR R Previous year’s surplus recovered by
Government - (3,132,000) (8,132,000)
20143 H31H At 31 March 2014 - 13,269,558 13,269,558

BB AR B MmERAVERE S -

The accompanying notes form an integral part of these financial statements.
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Eﬁ,i /)ilf.EﬂEE STATEMENT OF CASH FLOWS

BZE 20144 3 A 31 BIEFE (LUETTETE) For the year ended 31 March 2014 (in HK dollars)

FyzE Notes 2014 2013
EERENIRERE Cash flows from operating activities
FREH Surplus for the year 1,283,514 3,901,164
AR Adjustments for:
o EXH « Depreciation expense 829,327 880,372
o FEUA * Interest income (221,238) (241,474)
o BUTWE EFERER * Previous year'’s surplus recovered
by Government (3,132,000) -
BEEAED) Changes in working capital:
- FE * Inventories - 15,159
o HMEWGIE ~ &S * Other receivables, deposits and
LIEN IR prepayments 98,734 495,288
o BUFMIHRBNEMBIZR  » Government subvention for gratuity (84,463) 268,792
o BEXW MmN RE * Provision for staff gratuity (1,115,571) 1,200,912
. BREHS « Capital subvention fund (5,086,404) (116,470)
o HAtFENFRIE L EST « Other payables and
EH accruals (1,343,344) (24,013)
o RN * Provision for unutilised annual leave (25,570) 221,514
o TAUNEATREBI® » Government subvention received in advance 1,855,900 (2,400,000)
E5EES) (FRA )/ Fif838  Net cash (used in)/generated from
755 operating activities (6,941,115) 4,201,244
BREFHIIRSRE Cash flows from investing activities
eI Interest received 163,221 226,811
=AMLz Increase in short-term bank deposits with
RITEFIGM maturity more than three months (18,210,301) (8,478,904)
BEWE - s NS IE Purchases of property, plant and equipment (503,847) (887,150)
BEZENFTRARE S5 Net cash used in investing activities (18,550,927) (9,139,243)
B REEFERRE D BEEE Net decrease in cash and cash equivalents (20,492,042) (4,937,999)
FUNRERIREFE Cash and cash equivalents at beginning of the year 22,650,604 27,588,603
FENRERREEE Cash and cash equivalents at end of the year 2,158,562 22,650,604
HehBEEEE Analysis of balances of cash and
REF O - cash equivalents
RITHENERS Bank balances and cash 12 23,847,767 31,129,508
=EAL LS Short-term bank deposits with
RITIRK maturity more than three months (21,689,205) (8,478,904)
FENRERESEE Cash and cash equivalents at end of the year 2,158,562 22,650,604

Miat AR B R IR BER D

The accompanying notes form an integral part of these financial statements.
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E\ZI. %% iﬁﬂz—eﬁﬁ EI NOTES TO THE FINANCIAL STATEMENTS

BZE 20144 3 A 31 BIEEE (LUEITTETE ) For the year ended 31 March 2014 (in HK dollars)

1. —EH
BABRLEEERRE 1995 F 8 H 3 B
EH (EAER (AR 5B MREBRL
ME—EE - BNEREEAEN ST EFREE
ARIFARS WLt RABR EER] R © &
S R IE R BB E T 2 R RER 248 57
124 -

R BRERNESERLUETES - TR
=EAENLEZEMNNEER -

2. EEFIHEME

REAVBREAFEBNEZSFBEREN T
X - BB AHAS  ZFBREERUERR
FIEFEE -

2.1 HREELE
BABRLREENYHEBRRRMKEETED
EAERMN (FEMBEREERD KR - KR
TS BREBEEIN Ny UE
SERARERIERA o

BR(BBMBREER) REARM R
FREHETERNG G - EEETS
EEREAERNLEZENEFTBERFFH
i - AU BHERITS KNERH N EEM
MRS - SFTERR AT A B RREE
AN 4 55 -

BREMASER Y ZR (FAVEREE
A1) BER]  BLEIEEABRLREEN
AETHEERER - RINEL (BBYHER
SR NETHEAENLRBEEEARME
WRATERNS S BOREEREE -

1. GENERAL INFORMATION

The Privacy Commissioner for Personal Data (the “PCPD”) is a
corporation sole established in Hong Kong under the Personal Data
(Privacy) Ordinance 1995 enacted on 3 August 1995 for the purpose
of protecting the privacy of individuals in relation to personal data and
to provide for matters incidental thereto or connected therewith. The
address of its registered office is 12/F, 248 Queen’s Road East, Wanchai,
Hong Kong.

These financial statements are presented in Hong Kong dollars (‘HKS$”),
which is the same as the functional currency of the PCPD.

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of these
financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the PCPD have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”).
The financial statements have been prepared under the historical cost
convention except as otherwise stated in the accounting policies set out
below.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the
PCPD’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in note 4.

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the PCPD. The adoption of
these amendments to HKFRSs did not result in significant changes to
the PCPD'’s accounting policies applied in these financial statements for
the years presented.
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BF 5 ERERBIEE NOTES TO THE FINANCIAL STATEMENTS
#ZE 2014 F 3 B 31 HIEFE (LUSITsrE ) For the year ended 31 March 2014 (in HK dollars)

2. EEREIBEME (18)

2.1 IREEE (§8)
BEAVBRRTIBE  SBSHMALES
TLEBZ 201443 A 31 BLEMEENE
£33 TREEAY BHREREAZIEET R
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.1 Basis of preparation (continued)

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments and new standards which are not yet
effective for the year ended 31 March 2014 and which have not been
adopted in these financial statements.

The PCPD is in the process of making an assessment of the impact
of these amendments and new standards but is not yet in a position
to state whether these amendments and new standards would have
significant impact on the financial statements until a detailed review has
been completed.

2.2 Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition of the
itemns.

Depreciation of leasehold improvements is calculated to write-off their
costs less accumulated depreciation and impairment losses over
the periods of the leases or their expected useful lives to the PCPD,
whichever is shorter.

Depreciation of other property, plant and equipment is calculated using
the straight-line method to allocate their costs to their residual values
over their estimated useful lives, as follows:

Motor vehicles 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount (Note 2.3).

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in the statement
of comprehensive income.

Rk PCPD ANNUAL REPORT 2013-14 ﬂ
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BA#5ER3RPIEE NOTES TO THE FINANCIAL STATEMENTS
#ZE 2014 F 3 B 31 HIEFE (LUSITsrE ) For the year ended 31 March 2014 (in HK dollars)

2. EEREIBEME (18)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.3 Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at each
reporting date.

2.4 Financial assets
2.4.1 Classification

The PCPD classifies its financial assets in the category of loans
and receivables. The classification depends on the purpose for
which the financial assets were acquired. The PCPD determines
the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
They are included in current assets, except for the amounts that
are settled or expected to be settled more than 12 months after
the end of the reporting period. These are classified as non-
current assets. The PCPD’s loans and receivables comprise other
receivables and deposits and bank balances and cash in the
statement of financial position.

2.4.2 Recognition and measurement

Regular way purchases and sales of financial assets are
recognised on the trade-date - the date on which the PCPD
commits to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial
assets are derecognised when the rights to receive cash flows
from the investments have expired or have been transferred and
the PCPD has transferred substantially all risks and rewards of
ownership. Loans and receivables are subsequently carried at
amortised cost using the effective interest method.
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BA#5ER3RPIEE NOTES TO THE FINANCIAL STATEMENTS
#ZE 2014 F 3 B 31 HIEFE (LUSITsrE ) For the year ended 31 March 2014 (in HK dollars)

2. EEREIBEME (18)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.5 Impairment of financial assets

Assets carried at amortised cost

The PCPD assesses at the end of each reporting period whether there
is objective evidence that a financial asset or group of financial assets
is impaired. A financial asset or a group of financial assets is impaired
and impairment losses are incurred only if there is objective evidence
of impairment as a result of one or more events that occurred after the
initial recognition of the asset (a “loss event”) and that loss event (or
events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or
group of debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that they will
enter bankruptcy or other financial reorganisation, and where observable
data indicate that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that
correlate with defaults.

For loans and receivables category, the amount of the loss is measured
as the difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is reduced and
the amount of the loss is recognised in the statement of comprehensive
income. If a loan or held-to-maturity investment has a variable interest
rate, the discount rate for measuring any impairment loss is the current
effective interest rate determined under the contract. As a practical
expedient, the PCPD may measure impairment on the basis of an
instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after
the impairment was recognised (such as an improvement in the debtor’s
credit rating), the reversal of the previously recognised impairment loss is
recognised in the statement of comprehensive income.
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BA#5ER3RPIEE NOTES TO THE FINANCIAL STATEMENTS
#ZE 2014 F 3 B 31 HIEFE (LUSITsrE ) For the year ended 31 March 2014 (in HK dollars)

2. EEREIBEME (18)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.6 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost

is determined using the first-in, first-out method. Net realisable value

is the estimated selling price in the ordinary course of operations, less
applicable variable selling expenses.

2.7 Other receivables

If collection of other receivables is expected in one year or less (or in
the normal operating cycle of the PCPD if longer), they are classified as
current assets. If not, they are presented as non-current assets.

Other receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less
provision for impairment.

2.8 Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents include cash
in hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

2.9 Other payables

Other payables are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the PCPD if longer).
If not, they are presented as non-current liabilities.

Other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.
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BA#5ER3RPIEE NOTES TO THE FINANCIAL STATEMENTS
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.10 Employee benefits

(@ Employee leave and gratuity entitlements
Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is made
for the estimated liability for annual leave and gratuities as a result
of services rendered by employees up to the year-end date.

Employee entitlements to sick leave and maternity leave are not
recognised until the time of leave.

(b)  Pension obligations

The PCPD has established a mandatory provident fund scheme
(“MPF Scheme”) in Hong Kong. The assets of the MPF Scheme
are held in separate trustee-administered funds. The PCPD has no
further payment obligations once the contributions have been paid.
The contributions are recognised as employee benefit expense
when they are due. Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction in the future
payments is available.

2.11 Provisions

Provisions are recognised when the PCPD has a present legal or
constructive obligation as a result of past events; it is probable that an
outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering the
class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the
same class of obligations may be small.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.12 Income recognition

(@)

Government subventions

Subventions from the government are recognised at their fair
value where there is a reasonable assurance that the grant will be
received and the PCPD will comply with all attached conditions.

Government subventions relating to specific projects are included
in the capital subvention fund and are deferred and recognised
in the statement of comprehensive income over the period
necessary to match them with the costs that they are intended to
compensate.

Government subventions relating to the purchase of property, plant
and equipment are included in the capital subvention fund and are
credited to the statement of comprehensive income on a straight-
line basis over the expected lives of the related assets.

Government subventions that compensate the PCPD for
expenses incurred are recognised as income in the statement of
comprehensive income on a systematic basis in the same periods
in which the expenses are incurred.

Bank interest income
Bank interest income is recognised on a time proportion basis
using the effective interest method.

Seminar, conference and membership fees income
Seminar, conference and membership fees income are recognised
on an accrual basis.

Sales of compact discs and publications

Income from the sales of compact discs and publications is
recognised when the PCPD has delivered products to the
customer, the customer has accepted the products and
collectibility of the related receivables is reasonably assured.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.13 Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases (net of any incentives received
from the lessor) are charged to the statement of comprehensive income
on a straight-line basis over the period of the lease.

3. FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

Risk management is carried out by the finance department of the PCPD
under policies approved by the PCPD. The finance department identifies
and evaluates financial risks and provides procedural guidelines for
overall risk management.

The PCPD’s activities do not expose it to foreign exchange risk, credit
risk and liquidity risk. For interest-rate risk, except for the short-term
bank deposits which bear interest at market rates, the PCPD has no
other significant interest-bearing assets and liabilities. Accordingly, the
PCPD’s income and operating cash flows are substantially independent
of changes in market interest rates and the exposure to cash flow and
fair value interest rate risk is low.

(@  Credit risk
The PCPD has no significant concentration of credit risk. The
carrying amounts of cash and cash equivalents and other
receivables and deposits included in the statement of financial
position represent the PCPD’s maximum exposure to credit risk in
relation to its financial assets.

For cash deposits with banks, the finance department manages
the credit risk by placing mainly the deposits with reputable banks.
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)

3.1 Financial risk factors (continued)

(b)  Liquidity risk
Prudent liquidity risk management includes maintaining sufficient
cash.

The table below analyses the PCPD’s financial liabilities into
relevant maturity groupings based on the remaining period at each
reporting period to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows.

BNESEIEA
H—FLT —FPE &5t
On demand or More than 1 year Total

less than 1 year

2014
BUF A m BN < i B TR Government subvention for gratuity - 3,623,715 3,623,715
HAipEERIB N ERT E Other payables and accruals 664,559 - 664,559
664,559 3,623,715 4,288,274

2013
BRI MmN = 5 Bh 7R Government subvention for gratuity - 3,708,178 3,708,178
HibE R IE L ERT E B Other payables and accruals 1,990,613 - 1,990,613
1,990,613 3,708,178 5,698,791

3.2 EAEIE
BAABRILEESMERSIEB IR ARRE
ABRALBE S EEERL » LUEER
MEALEE - EABRIESEEH 2013 65
A BERB SR AR o

3.3 ATHEEET

FEWERIA N A SRIBRY IR I E 3 BB B 3 Y
S REAVENAENR - eI A
ARz &% 82014 £ X 20134 3 A 31
HUAFELHEERER o

3.2 Capital management

The PCPD’s objectives when managing capital are to safeguard the
PCPD’s ability to continue as a going concern in order to maintain an
optimal fund structure. The PCPD’s overall strategy remains unchanged
from 2013.

3.3 Fair value estimation

The carrying values less impairment provision of receivables and
payables are a reasonable approximation of their fair values. All financial
instruments are carried at amounts not materially different from their fair
values as at 31 March 2014 and 2013.
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5. HUN#BIE

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The PCPD makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal the
related actual results. However, there are no estimates or assumptions
used on these financial statements that the Privacy Commissioner
expects will have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.

5. GOVERNMENT SUBVENTIONS

2014 2013

BEMRIEEE M Recurrent and non-recurrent 65,999,963 64,281,209
EARFEEE (MiFE 16) Capital subvention fund (Note 16) 583,440 578,767
66,583,403 64,859,976

6. BEmREHZH

6. EMPLOYEE BENEFIT EXPENSES

2014 2013
i Salaries 44,322,517 38,672,241
Hmi < S B AR R Gratuities and other allowances 6,556,064 6,376,041
BESFTEIMR Contributions to MPF Scheme 1,078,892 936,757
R B Provision for unutilised annual leave (25,570) 221,514

51,931,903 46,206,553
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7. EFREIEABRIERE

7.  KEY MANAGEMENT COMPENSATION

2014 2013

HHEERER] Short-term employee benefits 13,340,443 11,053,088
EHRBEET Post-employment benefits 1,692,089 1,224,982
15,032,532 12,278,070

8. FrEHisZH

RIR (EAEHR (RB) GRE1) 22665
BABHLEEEER R (RBHRED T
R o

8. INCOME TAX EXPENSE

The PCPD is exempt from taxation in respect of the Inland Revenue
Ordinance by virtue of Schedule 2 Section 6 of the Personal Data (Privacy)
Ordinance.
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9. X - s KEL 9. PROPERTY, PLANT AND EQUIPMENT
BIR NS RAR  HEWE
RE Bl #fE  EHEEE £ L
Motor Computers Office Furniture and Leasehold Total
vehicles  and software equipment fixtures  improvements

201254818 At 1 April 2012
B Cost 306,789 5,086,814 1,279,612 965,089 2,990,271 10,628,575
REWE Accumulated depreciation  (306,788)  (3,748,550)  (999,877)  (919,378) (2,964,252) (8,938,845)
REFE Net book amount 1 1,338,264 279,735 45,711 26,019 1,689,730
HE2013F3H31H Year ended 31 March 2013

EFE
HREFE Opening net book amount 1 1,338,264 279,735 45,711 26,019 1,689,730
s Additions - 209,774 133,831 207,195 316,350 887,150
RE Disposals

o B * cost - - (49,579) (25,960) - (75,539)

« RBEIE » accumulated depreciation - - 49,579 25,960 - 75,539
e Depreciation - (658,452)  (104,071) (39,308) (78,541)  (880,372)
HARIREFE Closing net book amount 1 889,586 309,495 233,598 263,828 1,696,508
R 2013% 3831 H At 31 March 2013
A Cost 306,789 5296588 1,363,864 1,166,324 3,306,621 11,440,186
RRTE Accumulated depreciation  (306,788)  (4,407,002) (1,054,369)  (932,726) (3,042,793) (9,743,678)
IREHE Net book amount 1 889,586 309,495 233,598 263,828 1,696,508
HE2014FE3 831 H Year ended 31 March 2014

EEE
HIY RS E Opening net book amount 1 889,586 309,495 233,598 263,828 1,696,508
#4n Additions - 420,731 69,216 13,900 - 503,847
BE Disposals

oA * cost - (805,968) (8,779) (3,756) - (818,497)

« REFE » accumulated depreciation - 805,968 8,773 3,756 - 818497
e Depreciation - (546,963)  (106,935) (69,212)  (116,217)  (829,327)
R IR R E Closing net book amount 1 763,354 271,776 188,286 147,611 1,371,028
201453831 H At 31 March 2014
B Cost 306,789 4,911,351 1424307  1,176468 3,306,621 11,125,536
EREE Accumulated depreciation  (306,788)  (4,147,997) (1,152,531)  (988,182) (3,159,010) (9,754,508)
REEE Net book amount 1 763,354 271,776 188,286 147,611 1,371,028
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10. #FERIEI SRR TE 10. FINANCIAL INSTRUMENTS BY CATEGORY
Ffy=E Notes 2014 2013
SREE Financial assets
B RERFIE - Loans and receivables:
BENEMERGEIE Financial assets included in
d LIANFRIEM other receivables, deposits
TRIEE and prepayments 138,884 36,629
PBITHEARS Bank balances and cash 12 23,847,767 31,129,508
o= Financial liabilities
FRASEER AT ERY Financial liabilities at amortised cost:
ERIBME
BURFHI#mE <= BhR Government subvention for gratuity 14 3,623,715 3,708,178
HihpE(SIE N ERTE R Other payables and accruals 664,559 1,990,613
1. 78 11. INVENTORIES
2014 2013
5313 Training materials 15,800 15,800
12. RITHEEFERIEES 12. BANK BALANCES AND CASH
2014 2013
RITAFHERS Cash at bank and on hand 2,158,562 8,036,398
FEERERIT R Short-term bank deposits 21,689,205 23,093,110
23,847,767 31,129,508

BITRERET ARITERFZETE - BHBT Cash at bank earns interest at floating rates based on daily bank deposit
G HETE 186 RAASE (2013 4 1 93 rates. Short-term bank deposits are made for varying periods within

R) GEBAAENLBEEERNREESH 186 days (2013: within 93 days) depending on the immediate cash
ME » WEBEIEIERERANZETS - requirements of the PCPD, and earn interest at the respective short-

term time deposit rates.
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13. —fxféfm

13. GENERAL RESERVE

2014 2013
n481H At 1 April 15,118,044 11,216,880
A2 RFREA Transfer from statement of comprehensive income 1,283,514 3,901,164
BRI Bl EE R AR Previous year’s surplus recovered by Government (3,132,000)
R3A31H At 31 March 13,269,558 15,118,044

RU—RERBNERARENEE CHZRE
FIH - —RFFEAZEBAREN - ZERE
REAEHLEEEFEREHBESNEIZ
1o —RERERE—RARZ  BABERL
BEESREBTER - BRUNBRHENTE
LERR - B BRREBN (R N EENTH
B LIRSS )

FA - FAFHITHRERN ("BF ) LEA
ERFBEEWE 3,132,000 7t * RIEBEAE
HALREEMERT - 8HMF 2,917,400 TTHE
BB EABNALRES (W= 17) -

14. EIRFBIFYmEN & BN

The general reserve is established to meet operational contingencies
and is transferred from the statement of comprehensive income with a
ceiling at 20% of the PCPD’s annual recurrent subvention. The general
reserve is available for general use and can be spent at the discretion
of the PCPD. Any surplus in excess of the agreed reserve ceiling should
be returned to the Government by way of offsetting from next year’s
subvention.

During the year, the Government of the Hong Kong Special
Administrative Region (the “Government”) recovered a sum of
$3,132,000 from the PCPD and, at the request of the PCPD, allocated
an additional subvention of $2,917,400 to the PCPD (Note 17).

14. GOVERNMENT SUBVENTION FOR GRATUITY

2014 2013
W4R1H At 1 April 3,708,178 3,439,386
FERERNHEES Subventions recognised for the year (4,225,394) (3,592,426)
BUGER Forfeiture 290,931 261,218
BB AR EBIEY.  Gratuity subvention received from Government 3,850,000 3,600,000
MW3A31TH At 31 March 3,623,715 3,708,178

BEAERIEABR LIRS ERIBEEFMENEI
BURBER HOFRIR ©

This represents funds received from the Government in respect of
gratuity payments to staff of the PCPD.

197
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15. B S50 mBN £ Bl 15. PROVISION FOR STAFF GRATUITY

2014 2013
n4B18 At 1 April 4,180,322 2,979,410
EIEHRBIE Provision made 4,225,394 3,592,426
ARENVAFIERD Unused amounts reversed (290,931) (261,218)
FRZNEEE Amount paid during the year (5,050,034) (2,130,296)
MN3B31H At 31 March 3,064,751 4,180,322
B mENEL S Less: current portion (1,583,140) (3,471,799)
JERBIEL D Non-current portion 1,481,611 708,523

HmilERERER T INHAZEBRFETNK Provision for staff gratuity is established for gratuity payments which
BB BN MM S MR o become payable to those employees of the PCPD who complete their

contracts commencing from the date of their employment.
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16. EXMEE

16. CAPITAL SUBVENTION FUND

et

Rk PCPD ANNUAL REPORT 2013-14 @

ZEBlK  EREAR ERE =6 =&
BE] EH EH iR IR &z
Computer Telephone Computer Accounting Fitting-out Total
installation system equipment system works
project project projects
N2012% 48 1H At 1 April 2012 4,497,097 113,854 865,279 224,806 - 5,701,036
BUITEA®BEIS Government capital
subvention - - - 472,000 472,000
BAZEWHRERRIA - Transfer to the statement of
DIBc%s comprehensive income
as income to match with:

EXH » Depreciation expense - (38,950)  (391,613) (62,333) (85,871)  (578,767)
REBAHRIE Refund to the Government - (9,168) - (535) (9,703)
201343831 H At 31 March 2013 and

K2013%F 48 1H 1 April 2013 4,497,097 74,904 464,498 162,473 385,694 5,584,566
BAZHBRRABBA Transfer to the statement of

DlEgs - comprehensive income

as income to match with:

TEXH » Depreciation expense - (38,950)  (317,558) (68,714)  (136,473)  (561,690)

o Zif RIS H * System training expense - - - (21,750) - (21,750)
REBFFRIR Refund to the Government ~ (4,497,097) - - (5,867) - (4,502,964)
#®2014%F 3831 H At 31 March 2014 - 35,954 146,945 66,142 249,121 498,162

BRI R EE D REKEREH
HSER BN BUTERFBIERIEREE - BEA
BAZERSERASEA - LEHEBEER

The capital subvention fund represents the unutilised balance of non-
recurrent capital subvention from Government received for special
projects. The funds are released to the statement of comprehensive
income as income to match with the related costs.
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17. AW AFEEN & 17. GOVERNMENT SUBVENTION RECEIVED IN
ADVANCE

2014 2013
4R 1H At 1 April 1,405,250 3,805,250
EWBUFINZRIMEEIS Additional subvention received from Government 2,917,400
R R AN RIS Subvention recognised as income (1,061,500) (2,400,000)
MN3AB31H At 31 March 3,261,150 1,405,250
B mENER D Less: current portion (2,094,190) (1,405,250)
JERBIEL D Non-current portion 1,166,960

AW BT E R BN ER BB REN®IE Government subvention received in advance represents subvention

PRIFMUEN NS - SREARKESZHE received in connection with various services to be provided after year

AR EA R A R IR R A BN - end and are deferred and recognised as income in the statement of
comprehensive income on a systematic basis in the same periods in
which the expenses are incurred.

18. BEBETHSRIE 18. COMMITMENTS UNDER OPERATING LEASES

BEWAEMEK  [HASKABESRERTE At the end of the reporting period, the PCPD had future aggregate
EHALERES  ERATHEMNARSERS minimum lease payments under non-cancellable operating leases in

NERFEZEMN T : respect of office premises as follows:
2014 2013
RB@E—F No later than one year 7,232,000 4,761,600
—FPFEREFER Later than one year and no later than five years 6,027,000
13,259,000 4,761,600

WAEHNEBRE A 24 (2013 4F 1 20 1@ Operating leases relate to office premises with lease term 2 years (2013:
BE34)- 20 months to 3 years).
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19. FFER

2012 2 B> BAEHALREEE K mE#%
BER (BAER (RLB) RB) RIREMR
ZMEHREBREERAITEN - ZMEEENR
BABHLEEERTE  RAITRLREZES
fEHLESF - 2014 F 1 B THRERFREZEEH
Bl L5 #EFEABRALREEREBITEN
HIRTE

ZMEBBR AR EDSERETREE
%o LUEREABRLBEERTTRLEHREES
SHIRTE - MABERBN 2014 £ 5 AR - 72
R maitE A8 > AR REBEZAVERM
BHIHRE » BRERK - EAEHLEES
HREEREFPNERBEEE - SAEER
SRFRM (BEERENER) BHRNRER
RURVETT > ERERCE BER2ERNZ
2 - Rt A BHREAREBRRBEHLAR
HEEMRE REME R -

19. LITIGATION

In February 2012, the Privacy Commissioner issued enforcement notices
against two organisations in connection with allegation of the breach of a
requirement of the Personal Data (Privacy) Ordinance. Being dissatisfied
with the Privacy Commissioner’s decisions, the two organisations
appealed to the Administrative Appeals Board (“AAB”). In January 2014,
the AAB dismissed the appeals and upheld the enforcement notices
issued by the Privacy Commissioner.

The two organisations then applied and were granted leave in May 2014
to take out judicial review proceedings in the High Court to quash the
respective decisions of the Privacy Commissioner and the AAB. As of
the date of approval of these financial statements, the hearing for the
judicial review proceedings has not yet been fixed and the outcome is
not yet known. Legal costs will be incurred by the PCPD in defending
the judicial review proceedings. The amount of legal costs to be incurred
will depend on the length of hearing (including preparation thereto) and
the conduct of the case, all of which are not yet known until conclusion
of the matter. Accordingly, the financial statements have not provided for
any legal and other costs in respect of the above cases as at the end of
the reporting period.





