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FINANCIAL STATEMENTS

(HEZZ—=—F=A=1+—HIFE) (Fortheyearended 31 March 2012)
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TO THE PRIVACY COMMISSIONER FOR PERSONAL DATA

(A corporation sole in Hong Kong established under the Personal Data

(Privacy) Ordinance)

We have audited the financial statements of The Privacy
Commissioner for Personal Data (the “PCPD") set out on pages 165
to 186, which comprise the statement of financial position as at 31
March 2012, and the statement of comprehensive income, statement
of changes in funds and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

The Privacy Commissioner’s responsibility for the financial
statements

The Privacy Commissioner is responsible for the preparation of
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and for such internal control
as the Privacy Commissioner determines is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely
to you in accordance with our agreed terms of engagement, and

for no other purpose. We do not assume responsibility towards or

accept liability to any other person for the contents of this report.
We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Privacy
Commissioner, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of
the state of the PCPD’s affairs as at 31 March 2012, and of its surplus

and cash flows for the year then ended in accordance with Hong

Kong Financial Reporting Standards.

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

Hong Kong, 10 September 2012
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STATEMENT OF COMPREHENSIVE INCOME

HE-Z——F=A=+—HIFE (LAUBITFTE) Forthe year ended 31 March 2012 (in HK dollars)
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Notes

2012

2011

LN
K8 B &
FLRR R B ZARA
RITHE
WU E
8%

BESRETMEE

HEmE
HeE R R BN AT
FETEURA

Income

Government subventions

Income from privacy compliance audit

Bank interest

Seminar fees

Membership fees

Sales of video compact discs and
publications

Gain on disposal of property,
plant and equipment

Miscellaneous income

54,560,958

198,994
1,084,200
70,500

9,110

3,000
482

48,692,262
2,885,000
72,080
255,800
70,800

48,520

18,500

55,927,244

52,042,962
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(BEHIRE)
EEHEESN
Hit & BB

Expenditure

Auditors' remuneration
Administrative expenses
Consultancy services
Cost of inventories sold
Depreciation of property,
plant and equipment
- financed by other sources of funds
— financed by capital subvention fund
Employee benefit expenses
Operating lease rentals in respect
of office premises
Overseas visit/conference,
net of reimbursement
Promotion expenses
Other operating expenses

60,000
1,053,816
353,340
2,800

335,147
298,360
41,701,698

5,106,876

387,528

1,336,402
3,584,635

60,000
857,086
1,897,446
13,504

424,172
118,974
36,444,415

3,638,605

184,660

881,668
1,400,637

54,220,602

45,921,167

FREHKEZE
Wi

Surplus and total comprehensive

income for the year

1,706,642

6,121,795

B FE A B A R AR ED Y

The accompanying notes form an integral part of these financial statements.
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BIFSAR LR

STATEMENT OF FINANCIAL POSITION

RZTE—ZF=A=+—8 (LABTEE) At31 March 2012 (in HK dollars)

BE
HRBEE
YER LY

ASSETS
Non-current assets
Property, plant and equipment

1,689,730

1,314,841

REBEE
T8
Hofth & W FROR
me MM R
RITHEEMRS

Current assets
Inventories
Other receivables, deposits
and prepayments
Bank balances and cash

30,959

780,397
27,588,603

33,759

121,052
28,016,095

28,399,959

28,170,906

BEERE

Total assets

30,089,689

29,485,747

T
— sk

FUNDS
General reserve

11,216,880

13,923,238

a8
FRBEME
&S BT B 40
BN < fh B R
BEORMMNE G
CEN kA

LIABILITIES
Non-current liabilities
Gratuity subvention payable
to Government
Provision for staff gratuity
Capital subvention fund

3,439,386
1,723,742
5,701,036

2,413,234
1,059,112
5,769,396

10,864,164

9,241,742

RBAE
H b e FR KR & A
BB O MM RE
RIREUEF R
BB EE

Current liabilities
Other payables and accruals
Provision for staff gratuity 15
Provision for unutilised annual leave
Government subvention received in advance 17

2,043,516
1,255,668

904,211
3,805,250

2,352,889
3,254,153
713,725

8,008,645

6,320,767

RERE

Total liabilities

18,872,809

15,562,509

EEREEARE

Total funds and liabilities

30,089,689

29,485,747

FUMBHRERER_ZE—ZFNATABEAERLEEEMAEREERE -
The financial statements were approved and authorised for issue by the Privacy Commissioner on 10 September

2012.

BER
BAEHLEER

B A8 AN B 75 SRR M AR BD 0

Allan CHIANG
Privacy Commissioner for Personal Data

o

The accompanying notes form an integral part of these financial statements.
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BeBBE
STATEMENT OF CHANGES IN FUNDS

HE-Z——F=A=+—HIFE (LAUBITFTE) Forthe year ended 31 March 2012 (in HK dollars)

2HEKHEF —Ri#E
Statement of (PfFEE13) EE st
comprehensive General Total
income reserve funds

(Note 13)

At 1 April 2010 7,801,443 7,801,443

Surplus and total
comprehensive
income for the year 6,121,795 6,121,795

Transfer (6,121,795) 6,121,795

At 31 March 2011 and
1 April 2011 13,923,238 13,923,238

Surplus and total
comprehensive
income for the year 1,706,642 1,706,642

Transfer (1,706,642) 1,706,642

BT AR A+ Z g Previous year's surplus
recovered by Government (4,413,000) (4,413,000)

R—ZEB—=-—F=H=+—H At 31 March 2012 11,216,880 11,216,880

B FEB A M A R AR B

The accompanying notes form an integral part of these financial statements.
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HEemEx

STATEMENT OF CASH FLOWS

HEZT-——F=A=+—HIEFE (LABITFIHE) Fortheyearended 31 March 2012 (in HK dollars)

B 5E

Notes 2012 2011

EETHNRERE
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Cash flows from operating activities
Surplus for the year
Adjustments for:
— Depreciation expense
— Gain on disposal of property,
plant and equipment
- Interest income
— Previous year's surplus recovered
by Government
Changes in working capital:
- Inventories
— Other receivables, deposits and
prepayments
— Gratuity subvention payable
to Government
— Provision for staff gratuity
— Capital subvention fund
— Other payables and accruals
— Provision for unutilised annual leave
- Government subvention received
in advance

1,706,642 6,121,795

633,507 543,146

(3,000)
(198,994)

(18,500)
(72,080)

(4,413,000)

2,800 13,504

(631,827) 440,104
1,026,152
(1,333,855)

(68,360)
(309,373)
190,486

524,593
(670,056)
901,026
(181,177)
(225,546)

3,805,250 -

BERPMBREFR

Net cash generated from operating activities

406,428 7,376,809

RETHNRERE
WEALE
HEWE - B R&
S 08
BEME KBERX

Cash flows from investing activities
Interest received

Proceeds from disposal of property,
plant and equipment
Purchases of property, plant and equipment

171,476 72,080

3,000
(1,008,396)

18,500
(822,867)

REETBMAREFR

Net cash used in investing activities

(833,920) (732,287)

RERBEEEN
(M) /48 F 8

FOORE RRE
%E

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at beginning
of the year

(427,492) 6,644,522

28,016,095 21371573

FENREREE
£E

Cash and cash equivalents at end
of the year

27,588,603 28,016,095

RERBREEEER
A
RITEFRRS

Analysis of balances of cash and
cash equivalents:
Bank balances and cash

12 27,588,603 28,016,095

LB A MR A E D -

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

HE-Z——F=A=+—HIFE (LAUBITFTE) Forthe year ended 31 March 2012 (in HK dollars)

—REH

GENERAL INFORMATION

BAERLBEERRE—NAAF
NA=ZBHIEREAER (LB) &
B MR EARIMWE—AE  BHR
ZHEEAERFEREREANLE
7t B A K AE B S H AT R RS o sE AR
WEEMIU BB ET 2F KB HR248
SR124E o

KRRV ESERIAETZED -
BTREZEAERNLEEENIEE
g% -

EZSHEME

The Privacy Commissioner for Personal Data (the "PCPD") is a
corporation sole established in Hong Kong under the Personal
Data (Privacy) Ordinance 1995 enacted on 3 August 1995 for
the purpose of protecting the privacy of individuals in relation
to personal data and to provide for matters incidental thereto
or connected therewith. The address of its registered office is
12/F, 248 Queen’s Road East, Wanchai, Hong Kong.

These financial statements are presented in Hong Kong dollars
("HKS$"), which is the same as the functional currency of the

PCPD.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

RAEAMBERREEANETZ ]
RENTX-BRREERAI ZFR
REBERHMEANAEFE -

AP BRERKBEE AL GG R
MECEAYHRELEDHER - BT
AEFBREZBHEEN NP BRE
N DN N

BRC(E B M B WE LR RRAHT
WA BEELETHRERNS G
e BEHENTEERAEAERL
R E 8 M BUR K E i o KB
BREMPEMNERAE R EERM
MERIS - S PT R AR R At S AN S
BRBEEATENBEN M T4RE -

The principal accounting policies applied in the preparation
of these financial statements are set out below. These policies
have been consistently applied to all the years presented,
unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards ("HKFRS") issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The financial statements have been prepared under
the historical cost convention except as otherwise stated in the
accounting policies set out below.

The preparation of financial statements in conformity with

HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the PCPD's accounting policies. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 4.
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B 7% ] & M &
NOTESTOTHE FINANCIAL STATEMENTS
BEZZT——F=A=+—HBLLFE (LUBJTatH) Forthe yearended 31 March 2012 (in HK dollars)

EEETHEBE®W

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

mEEXE(E)
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BEAERLEEE EEFEELERT -
MEAMZRENTE BEKFA
a2 A DORBEREE B LLIERT - AT
RUARREEOHUWBRREERY
2,

ME - MERRE

W s RREBIRE L RABRIT
EFREBEIIR - ELRABEK
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HAFAHEAZEHLEERERD
FHMEAREE)  BEKANERZR
YT E MR E R R MH o

Basis of preparation (continued)

The HKICPA has issued certain revised standards, amendments
to HKFRSs and new interpretations that are first effective for
the current accounting period of the PCPD. The adoption
of these revised standards, amendments to HKFRSs and
new interpretations did not result in significant changes to
the PCPD’s accounting policies applied in these financial
statements for the years presented.

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2012 and which have not been adopted in
these financial statements.

The PCPD is in the process of making an assessment of
the impact of these amendments, new standards and
interpretations but is not yet in a position to state whether
these amendments, new standards and interpretations would
have significant impact on the financial statements until a
detailed review has been completed.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
depreciation and impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition of the
items.

Depreciation of leasehold improvements is calculated to write-
off their costs less accumulated depreciation and impairment
losses over the periods of the leases or their expected useful
lives to the PCPD, whichever is shorter.




EESTHEBE®)

FLBE = 8 AE G 3R PCPD ANNUAL REPORT 2011-12 171

BF % 3R MR
NOTESTOTHE FINANCIAL STATEMENTS
BEZZT——F=A=+—HBLLFE (BUBJTatHE) Fortheyearended 31 March 2012 (in HK dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

M- B RRE®)
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Property, plant and equipment (continued)

Depreciation of other property, plant and equipment is
calculated using the straight-line method to allocate their costs
to their residual values over their estimated useful lives, as
follows:

Motor vehicles 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years

The assets' residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (Note 2.3).

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised in
the statement of comprehensive income.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets that
suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.
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B 7% ] & M &
NOTESTOTHE FINANCIAL STATEMENTS
BEZZT——F=A=+—HBLLFE (LUBJTatH) Forthe yearended 31 March 2012 (in HK dollars)

2. EEETBERBZE ) 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

24 TREE 2.4 Financial assets

24.1 5% 2.4.1 Classification

BAAERNLBREERKESRMEE The PCPD classifies its financial assets in the category of
DRERKERFIE D ERT loans and receivables. The classification depends on the
DISEBAcMEENBHNME purpose for which the financial assets were acquired. The
BAERLEEEGRERER PCPD determines the classification of its financial assets at
CREERETHMERR - initial recognition.

ERRERFE Loans and receivables

ERREWFIEEEEFEE X Loans and receivables are non-derivative financial assets
AIABENRE - BEERTS with fixed or determinable payments that are not quoted
REREBNENTEEREE & in an active market. They are included in current assets,
LEERIARDEEN  HR except for maturities greater than 12 months after the
HREMHRTZERNERIBNE end of the reporting period. These are classified as non-
ZE - RIFHESERBEE - current assets.

242 R E .4.2 Recognition and measurement

REEETREERNRXSH Regular way purchases and sales of financial assets are
BMEAABRILBEEAEEER recognised on the trade-date (the date on which the
BEMBH) AR PIEIFER PCPD commits to purchase or sell the asset). Investments
FEIARFKEE 2REE are initially recognised at fair value plus transaction costs
IR E Z VR A TFEMR 5K AR for all financial assets not carried at fair value through
WR - BRREMSHIRER profit or loss. Financial assets are derecognised when
ZEFBE @D ERE MEAE the rights to receive cash flows from the investments
HiILBEEERERENMER have expired or have been transferred and the PCPD
RAMEREREERS  SREE has transferred substantially all risks and rewards of
BIAR IEHERR - B R U RIA K ownership. Loans and receivables are subsequently
1RAB BN R IRE SHRKAFIIR - carried at amortised cost using the effective interest
method.
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BF % 3R MR
NOTESTOTHE FINANCIAL STATEMENTS
BEZZT——F=A=+—HBLLFE (BUBJTatHE) Fortheyearended 31 March 2012 (in HK dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

TRMEERE
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MEERRNERMNEIFEMT 2R
XHAERE (PEREREENAREE
B MENREMERNZIEZRAE -
BEMIREERER BRSBARN
E2HEBERAER - HERIFEE
MR BRI BN KR - ST EEMRE
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HERMNE -(ERMITHRE 2R
BEAEMLEZEEAZEAXTAAHE
BAZMERAFEZERFTERR
(& o

MR AR B B EBESERD
[ B 2 B b BB (B FE R IR B AW =
AR (PIAnER AR EEFENE)
A BERIANRESERD N2
[ U s 2% R RERR, ©

Impairment of financial assets

The PCPD assesses at the end of each reporting period whether
there is objective evidence that a financial asset or group
of financial assets is impaired. A financial asset or a group of
financial assets is impaired and impairment losses are incurred
only if there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of
the asset (a “loss event”) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset
or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the
debtors or group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or
other financial reorganisation, and where observable data
indicate that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

The amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in the
statement of comprehensive income. If a loan or held-to-
maturity investment has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective
interest rate determined under the contract. As a practical
expedient, the PCPD may measure impairment on the basis of
an instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as
an improvement in the debtor’s credit rating), the reversal of
the previously recognised impairment loss is recognised in the
statement of comprehensive income.
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B 7% ] & M &
NOTESTOTHE FINANCIAL STATEMENTS
BEZZT——F=A=+—HBLLFE (LUBJTatH) Forthe yearended 31 March 2012 (in HK dollars)

EESTHEBE®)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

i
T 5 DA A (0 R (2 A
AR o BNARE LA L HIAEETE - 7]
9 R R IE % BB R R A fh
S REAMNE D HERHE -

H B =R IH

nE MR IR TR I A — S — F
el (sanfs E &8 - BIEEA
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DERRBHEE - TR M2 53E
MEEE °

H Al YRR R IR AP ERER - H
1% AR A B R R 2OX 1R B 85 P AN H
BB BT E -

RERBREEE

EReREXRT ReMhBHEEEE
BFBEAS  RITAMFRMERERAE
HAE=EAANEHSRBIERE

H it FEAS RIH

InE M A RIS B B —
F—FUN (B ERERE - AIEE
ABEHRILBEENEREEBHA)
AlDBERRBAEE - TR A2INE
FERBEE -

HENRBARTNRAFERR  H
& AR A BRI ORI SHARANETH

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out method.
Net realisable value is the estimated selling price in the
ordinary course of operations, less applicable variable selling
expenses.

Other receivables

If collection of other receivables is expected in one year or less
(or in the normal operating cycle of the PCPD if longer), they
are classified as current assets. If not, they are presented as
non-current assets.

Other receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method, less provision for impairment.

Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents
include cash in hand, deposits held at call with banks and other
short-term highly liquid investments with original maturities of
three months or less.

Other payables

Other payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of
the PCPD if longer). If not, they are presented as non-current
liabilities.

Other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.
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B35 8 K M
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

210 EERA

(a) EETEEHNBRHARAWHE

BREAZANFREGMHSE
ZEBRMRAGF TEERER - @
ABERILEEBEREEEE
F4E B L PrIR A RS M A F 1R
K& im0 miEsr 5| W EAE
1R -

BEANZERNREREDBRETE
R BEE2REENDZFHRYE
A T LAMER

BRUTEME

BAAEMLEEEEERTERY
mEEAERAE ((RESF
gl  wEEHENNEEDH
FHERGIAEENESA -
BEABRLEREERERE - &
BERAEMNRNET ZEH]
AR HEHERSEERAX
H o TR IR R SR KKA
TRARKERMER R EE °

2.11 B

BAAEMLERERERBEEMHMAR
TERUEEEE MRALTFER
BRREABENEE AREBEER
A SEATE - BEEE  RAWEE
BRTEIFERE -

MEZEBERUEL BNEEMSIK
BERMEOATRE  EREEENE
PFEEEE - AEARBREEF
E— B B 5| B RR e AT aE 1
PR DA -

2.10 Employee benefits

(a)

Employee leave and gratuity entitlements

Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision
is made for the estimated liability for annual leave and
gratuities as a result of services rendered by employees
up to the year-end date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Pension obligations

The PCPD has established a mandatory provident fund
scheme ("MPF Scheme”) in Hong Kong. The assets of the
MPF Scheme are held in separate trustee-administered
funds. The PCPD has no further payment obligations once
the contributions have been paid. The contributions are
recognised as employee benefit expense when they are
due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future
payments is available.

2.11 Provisions

Provisions are recognised when the PCPD has a present

legal or constructive obligation as a result of past events; it is

probable that an outflow of resources will be required to settle

the obligation; and the amount has been reliably estimated.

Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by

considering the class of obligations as a whole. A provision is

recognised even if the likelihood of an outflow with respect to

any one item included in the same class of obligations may be

small.
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2. EESTHBEBE®)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

212 WAER

(a

AR EREARSRA#E
MABAERLEEERUNTA
FrBE MG - RIS RMB S
B A FEERBTME) -

BEIEER SN REBENBAHEE
CEREERHEHEAN WAL
3B I 7R SRR (B Y PR R EE AR B
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RRAMEAENILEBRERDE
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EENBRA RRMEL2E R
RIERBBIA -

RATFI A

RITH B WAAERF R TT 3%
B L PIEHE -

HBEREREEENRA

BN E e BB WAL ER S
R -

2.12 Income recognition

(a)

Government subventions

Subventions from the government are recognised at
their fair value where there is a reasonable assurance that
the grant will be received and the PCPD will comply with
all attached conditions.

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred
and recognised in the statement of comprehensive
income over the period necessary to match them with
the costs that they are intended to compensate.

Government subventions relating to the purchase of
property, plant and equipment are included in the capital
subvention fund and are credited to the statement of
comprehensive income on a straight-line basis over the
expected lives of the related assets.

Government subventions that compensate the PCPD
for expenses incurred are recognised as income in the
statement of comprehensive income on a systematic
basis in the same periods in which the expenses are
incurred.

Bank interest income
Bank interest income is recognised on a time proportion
basis using the effective interest method.

Seminar and membership fees income

Seminar and membership fees income are recognised on
an accrual basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

212 WARER (4)

(d) BHEABRRTIYHEE

BEIRRTMHERAEZF
EmXNTEL MEIEXE
i AR B REEGIRR A E
T E W B By RERR
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FLER 1B R B AR AR TS
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2.12 Income recognition (continued)

(d) Sales of video compact discs and publications

Income from the sales of video compact discs and
publications is recognised when the PCPD has delivered
products to the customer, the customer has accepted
the products and collectibility of the related receivables
is reasonably assured.

Income from privacy compliance audit

Income from privacy compliance audit is recognised
when the services are rendered.

Operating leases

Leases in which a significant portion of the risks and rewards
of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net
of any incentives received from the lessor) are charged to the
statement of comprehensive income on a straight-line basis
over the period of the lease.

FINANCIAL RISK MANAGEMENT

B EREE
RREREEaEABENLEEENY
BEHRBEEABZEHLEZEERENRK
RAETT MRS BRI MR B A R -
¥ R2ENRERRERREEFES

BEAEMLEZEBEB AR
ERR - EERRERSHESRR -
BARFERER  BRTUHSMEER
MR HIRTT RSN MABRALREE
BYBEMEANGEEERAG
At BAEHLEZREENBAME
EBREREBARLETE WIS KK
VEE MPENRERERATE
R R TR -

Financial risk factors

Risk management is carried out by the finance department of
the PCPD under policies approved by the PCPD. The finance
department identifies and evaluates financial risks and provides
procedural guidelines for overall risk management.

The PCPD’s activities do not expose it to foreign exchange risk,
credit risk and liquidity risk. For interest-rate risk, except for
the short-term bank deposits which bear interest at market
rates, the PCPD has no other significant interest-bearing assets
and liabilities. Accordingly, the PCPD's income and operating
cash flows are substantially independent of changes in market
interest rates and the exposure to cash flow and fair value
interest rate risk is low.
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3.

BERBER &)

3.

FINANCIAL RISK MANAGEMENT (CONTINUED)

3.1

B EREE®)

(a

(b)

FERERE

BEABHLEZEEL BEERR
HESTHNBER - BREMEAER
LEEESREENRREER
BREESTBMAENRE KR
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3.1

Financial risk factors (continued)

(a)

Credit risk

The PCPD has no significant concentration of credit risk.
The carrying amounts of cash and cash equivalents and
other receivables included in the statement of financial
position represent the PCPD’s maximum exposure to
credit risk in relation to its financial assets.

For cash deposits with banks, the finance department
manages the credit risk by placing mainly the deposits
with reputable banks.

Liquidity risk

Prudent liquidity risk management includes maintaining
sufficient cash.

The table below analyses the PCPD’s financial liabilities
into relevant maturity groupings based on the remaining
period at each reporting period to the contractual
maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows.

—FUE
BEFUT
More than
1 year but
less than
S5years

B 65 20 HA
H—FUT
On demand
or less than
1year

2012

&S IR ) 4O
B < f8 Bh 3K

H At & R IA K
fEstE M

2012

accruals

Gratuity subvention payable
to Government
Other payables and

3,439,386 3,439,386

1,991,496 - 1,991,496

1,991,496 3,439,386 5,430,882

2011
&S BRI B 40
B < #8 Bh 3K
Ho At & A FRIA K
FEFTERM

2011

accruals

Gratuity subvention payable
to Government
Other payables and

2,413,234 2,413,234

2,352,889 - 2,352,889

2,352,889 2,413,234 4,766,123




BERBER &)

FLBE = 8 AE G 3R PCPD ANNUAL REPORT 2011-12 179

BF % 3R MR
NOTESTOTHE FINANCIAL STATEMENTS
BEZZT——F=A=+—HBLLFE (BUBJTatHE) Fortheyearended 31 March 2012 (in HK dollars)

FINANCIAL RISK MANAGEMENT (CONTINUED)

EXERER
BAEMLEREENEAEEAERE
REREAEHILEEENFEEE
BEN - AMERTIEREEARLE -

ANEEMAE

JE Wk TE K FE A FROIE A9 O T B 0 BR
BERENSE EEATENEGRE
N} -AEELMIAEAKRZSE H
20124 K201 3 A31H A FEI &
BEAEE

EESTHEFT R AE

Capital risk management

The PCPD's objectives when managing capital are to safeguard
the PCPD’s ability to continue as a going concern in order to
maintain an optimal fund structure.

Fair value estimation

The carrying values less impairment provision of receivables
and payables are a reasonable approximation of their fair
values. All financial instruments are carried at amounts not
materially different from their fair values as at 31 March 2012
and 2011.

CRITICAL ACCOUNTING ESTIMATES AND JUDGE-
MENTS

EEt A RBRBEAELRMEMEA
= (ERERRBLATEREEHNA
IBIEA) R B 0 VR AT A o

(EPNCEERINCE SRR S S (el
RRFR -BHEME MELENGE
AARAOEBENERERTEMHER -
T BRI HRRMEL B E
LkRZ LEEERHIEBKEK
R BHRT-MRFEEERAR
MIREEFRFARER]

B HB &

5.

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The PCPD makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. However, there are no
estimates or assumptions used on these financial statements
that the Privacy Commissioner expects will have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

GOVERNMENT SUBVENTIONS

2012 2011

REERIEEE N

CESEEEAGED)

Recurrent and non-recurrent

Capital subvention fund (Note 16)

54,262,598 48,573,288

298,360 118,974

54,560,958 48,692,262




180 FLEEE B AZE 3R PCPD ANNUAL REPORT 2011-12

o 35 3 & M
NOTESTOTHE FINANCIAL STATEMENTS

BEZZT——F=A=+—HBLLFE (LUBJTatH) Forthe yearended 31 March 2012 (in HK dollars)

6. EERAXI

EMPLOYEE BENEFIT EXPENSES

2012 2011

E=al Salaries

#om & R B A2 RA

SR AE & AT &I R

RIEREFREHE
(EBERBAE)

Gratuities and other allowances

Contributions to MPF Scheme

annual leave

35,461,972 29,769,208

5,279,002 6,213,223

770,238 687,530

Provision for/(over-provided) unutilised

190,486 (225,546)

41,701,698 36,444,415

7. FEEEASHRMN

KEY MANAGEMENT COMPENSATION

2012 2011

REEEREA

BE B2 42 A

Short-term employee benefits

Post-employment benefits

9,670,660 9,223,428

1,099,074 1,123,014

10,769,734 10,346,442

8. PP

INCOME TAX EXPENSE

RIEUEAE R (L) 1R 01) M =256
{5 - BB RHILFE B B R R (B I
7)™ BB o

The PCPD is exempt from taxation in respect of the Inland
Revenue Ordinance in accordance with the Schedule 2 Section
6 of the Personal Data (Privacy) Ordinance.
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M BESRRE 9. PROPERTY, PLANT AND EQUIPMENT

AR
RE ERRBH BRZRE HE%E AENREE
Motor Computers and Office  Furnitureand Leasehold L
vehicles software equipment fixtures improvements Total

RZZ-ZEMA-A  At1April2010
KA Cost 306,789 4225592 1,185,224 925,840 2957971 9601416
2ENE Accumulated depreciation (306,788) (3,688705) (839,750) (7878%3) (2,943,200) (8566,29)

EEEE Net book amount 1 536,887 345,474 137987 14771 1,035,120

HE-E--F Year ended

ZA=t-H 31 March 2011

LEE
BEAEE Opening net book amount 536,887 345474 137.987 1,035,120
i Additions 690,781 120,226 11860 822,867
RE Disposals

~KE - cost (326719 (63,000) (389.719)

-2ENE - accumulated depreciation 326,719 63,000 389719
Vil Depreciation (319,108) (126,705) (543,146)

BRREFE (losing net book amount 908,560 338995 1314841
RZg--% At31March

ZA=1-H 2011
A Cost 306,789 4,589,654 1,242,450 937,700 2957971 10,034,564
2EME Accumulated depreciation (306,788) (3681,094) (903455) (874,759) (2953627) (8,719.723)

RE%E Net book amount 1 908,560 33899 62,941 4344 1314841

BE-E-CF Year ended

ZA=t-H 31 March 2012

LEE
SNRmTE Opening net book amount 908,560 338,995 1314841
10 Additions 893828 54879 1,008,39%
RE Disposals

~BA - Cost (396,668) (17717) (414,385)

-2EfE - accumulated depreciation 396,668 17717 414385
it Deprecition (464,124) (114139) (633507)

BREMTE Closing net book amount 1338264 279735 1,689,730

RZB-ZF At31March

ZB=t-H 2012
KA Cost 306,789 5,086,814 1279612 965,089 2990,271 10,628,575
Z2RE Accumulated depreciation (306,788) (3,748,550) (999,877) (919,378) (2.964,252) (8,938,845)

REFE Net book amount 1 1,338,264 279,735 45,71 26,019 1,689,730
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10. REFEI>HNEMTE 10. FINANCIAL INSTRUMENTS BY CATEGORY
(k=
Notes 2012

SRMEE Financial assets
B EWGE Loans and receivables;

BENEMERZIE «  Financial assets included in
e RIFEMFIE other receivables,
e REEE deposits and prepayments 51,262 42,455

SRITHFENIB S Bank balances and cash 27,588,603 28,016,095
sRaE Financial liabilities

R AN ETE R Financial liabilities at
THREE: amortised cost:

JE AT IR 9 40 v B Gratuity subvention payable
S mBE to Government 3,439,386 2413,234

E A e < FRIE Ko Other payables and
fEZtE accruals 1,991,496 2,352,889

11. INVENTORIES

=IO KT Training materials and publications

12. BITEERES 12. BANK BALANCES AND CASH

2012 2011
RITRFHEIRS Cash at bank and on hand 7,340,808 7,949,923

HERITIER Short-term bank deposits 20,247,795 20,066,172
27,588,603 28,016,095

RITRERTARITERFEGTE - Cash at bank earns interest at floating rates based on daily bank
RHRTERNERABE —RE=E deposit rates. Short-term bank deposits are made for varying
AT%E RFEEAEHLBEEZR periods of between one day and three months depending
MNEEFEME  WREBORHE on the immediate cash requirements of the PCPD, and earn
SRR R - interest at the respective short-term time deposit rates.




FLBE = 8 AE G 3R PCPD ANNUAL REPORT 2011-12 183

BF % 3R MR
NOTESTOTHE FINANCIAL STATEMENTS
BEZZT——F=A=+—HBLLFE (BUBJTatHE) Fortheyearended 31 March 2012 (in HK dollars)

13. —RFE 13. GENERAL RESERVE

2012 2011
REA—H At 1 April 13,923,238 7,801,443

BeEmEREREA Transfer from statement of comprehensive income 1,706,642 6,121,795

BATUR B _EF &gk Previous year's surplus recovered by Government (4,413,000) -
R=A=+—4H At 31 March 11,216,880 13,923,238

BT —MREBOHE N TR RENEE The general reserve is established to meet operational
FHRBEEE - —KREBHZERS contingencies and is transferred from the statement of
REBEAN EeRERBEAEHILESR comprehensive income with a ceiling at 20% of the PCPD’s
BEFEKERDENESZ T — annual recurrent subvention. The general reserve is available
REFEERE—RAEZ EAEHL for general use and can be spent at the discretion of the PCPD.
REEAEBTER RHBMBEF Any surplus in excess of the agreed reserve ceiling should be
HWEV I E LR - B RR 2 U R B BT returned to the Government by way of offsetting from next
(IR TFEERNHBI S AEH) - year’s subvention.

FE 15 BUAT 89 49 v BN <& %5 Bh =X 14. GRATUITY SUBVENTION PAYABLE TO GOVERNMENT
2012 2011
RmA—A At 1 April 2,413,234 1,388,641

FAERNHEB & Subventions recognised for the year (3,472,729) (3,297,288)

2 WK Forfeiture 1,198,881 204,881

BB B A0 Gratuity subvention received
B < %8 Bh X from Government 3,300,000 3,617,000

R=A=+—8 At 31 March 3,439,386 2,413,234

ERRBMHMEAERILEZS B This represents funds to be payable to the Government in
B A4 & AU Bl ) FRIE o respect of gratuity payments to staff of the PCPD.
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15. BELN M RE 15. PROVISION FOR STAFF GRATUITY

2012

2011

RMWA—H At 1 April 4,313,265
EERREE Provision made 3,472,729
R B) AR IE R [ Unused amounts reversed (1,198,881)

FAZHEEE Amount paid during the year (3,607,703)

4,983,321

3,297,288

(204,881)

(3,762,463)

At 31 March 2,979,410

Less: current portion (1,255,668)

4,313,265

(3,254,153)

Non-current portion 1,723,742

1,059,112

HmeBRERRTXNAXERE Provision for staff gratuity is established for gratuity payments
FFERRAE LB E MRS MR which become payable to those employees of the PCPD who
SIH] e complete their contracts commencing from the date of their

employment.
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16. EXR@EEI& 16. CAPITAL SUBVENTION FUND

REER BRAR EHRE
HE HH R
Computer  Telephone  Computer ERES
installation system  equipment  Accounting st
project project projects system Total

RZZ-ZTEMA—A At 1 April 2010 4,497,097 191,754 179,519 4868370
BRETHEDS Government capital
subvention 1,020,000 1,020,000
BAZEUERA Transfer to the statement of
WA DA E comprehensive income as

income to match with:
~-MEIH - Depreciation expense (38,950) (80,024) (118974)

RZZE——F=ZA=+—H At31March 2011 and
kZE——%@mA—H 1 April 2011 4,497,097 152,804 1,119,495 5,769,396
BB R#HE Government capital
subvention 230,000 230,000
BAZEUERA Transfer to the statement of
WA - BN E comprehensive income as
income to match with:
-FEZI - Depreciation expense - (38950) (254,216) (5,194) (298,360)

R=Z-Z%=ZA=+—-8 At31March2012 4,497,097 113,854 865,279 224,806 5,701,036

BB AT ETE A RE W The capital subvention fund represents the unutilised balance

BRERAMIFLEEEBINEARHED S of non-recurrent capital subvention from Government received

WEREE - FERERATEHRAERA for special projects. The funds are released to the statement of

WA - RS EEER - comprehensive income as income to match with the related
Costs.

17. AWBUSAEEI€ GOVERNMENT SUBVENTION RECEIVED IN ADVANCE
FERBNmHE e MR ELEBET R Government subvention received in advance represents
HEZERBMERNFHE S B subvention received in connection with various services to
FE AR K2 £ 32 HEE A B9 B B R At be provided after year end and are deferred and recognised
EE2HERGRERBEA - as income in the statement of comprehensive income on a

systematic basis in the same periods in which the expenses are
incurred.
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EEHERE 18. COMMITMENTS UNDER OPERATING LEASES
HERSFHR AAEHLEBEER At the end of the reporting period, the PCPD had future
BAABEN S ERE  EMA=E aggregate minimum lease payments under non-cancellable
EHRRKERSMRERENOT - operating leases in respect of office premises as follows:

2012 2011
BB —F No later than one year 5,062,176 5,062,176

—FULEERFR Later than one year and no later than five years 4,218,480 9,280,656

9,280,656 14,342,832

HEMHE  FEEL Operating leases relate to office premises with lease term of 3
years, with an option to extend for a further 2 years.






