INESIEE]

/QI”I/LCZQI/LCQ CLI/LCZ CLCCOI/LI/LtCLéL‘/Lf%




< 55 5% 2

SINJWILVLS TYIDNVNIA

B FS ¥R &
Financial Statements



B 75 3R

(BE-—ZESAF=BA=1—HIFE)

BB R

Financial Statements ‘ PCPD Annual Report 2008-09 | 123

Financial Statements

(For the year ended 31 March 2009)

INDEPENDENT AUDITORS’ REPORT
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TO THE PRIVACY COMMISSIONER FOR PERSONAL DATA
(A corporation sole in Hong Kong established under the Personal Data (Privacy)

Ordinance)

We have audited the financial statements of The Privacy Commissioner for
Personal Data (the "PCPD") set out on pages 125 to 149, which comprise
the balance sheet as at 31 March 2009, and the statement of income and
expenditure, the statement of changes in funds and the cash flow statement
for the year then ended, and a summary of significant accounting policies and

other explanatory notes.

The Privacy Commissioner’s responsibility for the financial
statements

The Privacy Commissioner is responsible for the preparation and the true and
fair presentation of these financial statements in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and the true and fair
presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the

circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit and to report our opinion solely to you in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether the

financial statements are free from material misstatement.
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An auditinvolves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors'judgement, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the Privacy Commissioner, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the
state of affairs of the PCPD as at 31 March 2009 and of its surplus and
cash flows for the year then ended in accordance with Hong Kong

Financial Reporting Standards.

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

Hong Kong, 9 October 2009
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% & 3% STATEMENT OF INCOME AND EXPENDITURE

PCPD Annual Report 2008-09

BE—_ZZNF=A=1+—HIFE(LETHTE) =3
For the year ended 31 March 2009 (in HK dollars) Notes 2009 2008
KA Income
BT Government subventions 5 41,741,732 35,250,478
RITHE Bank interest 248,265 418472
HEWELREEER Seminar and membership fees 198,500 173,300
SR ts RN R Sales of video tapes, video compact
s E discs and publications 9,606 21,619
HEME - sk Gain on disposal of property,
HRENEF plant and equipment 130 _
42,198,233 35,863,869
X Expenditure
Gl Auditors' remuneration 60,000 60,000
THER Administrative expense 597,068 710,784
HEFERA Cost of inventories sold 8,600 7,908
M - s R Depreciation of property, plant
miTE and equipment
- AEHME S IR —financed by other sources of funds 9 1,166,373 1,223,962
- BRI D T —financed by capital subvention fund 9 112,851 62,320
BERHNH Employee benefit expense 6 30,938,075 29,986,709
MAEMEERLD Operating lease rentals in respect of
He office premises 2,488,185 2,326,039
HNEIZH Overseas visits 34,664 252,237
TEEESH Promotion expense 1,545,562 730,525
Hih = EER Other operating expenses 4,513,361 2141165
41,464,739 37,501,649
FREt/ (BE) Surplus/(Deficit) for the year 733,494 (1,637,780)

IR B AR TR BV AR AR ©

The accompanying notes form an integral part of these financial statements.
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THE PRIVACY COMMISSIONER FOR PERSONAL DATA

< BALANCE SHEET

REZBEANF=F=+—H(LBTE) B &E
As at 31 March 2009 (in HK dollars) Notes
&E ASSETS
FRBEE Non-current assets
YZ - Ha RERHE Property, plant and equipment 9
REEE Current assets
& Inventories 1
E U IE Other receivables, deposits
e RIBNFOR and prepayments 12
RITHEFRIRE Bank balances and cash 13
BEHA Total assets
s FUNDS
—R General reserve 14
W s#EHE &R Statement of income and expenditure
ELHBEE Total funds
=N LIABILITIES
ERBEE Non-current liabilities
FENBT AN & Gratuity subvention payable
B to Government 15
BB AMmB e BHE Provision for staff gratuity 16
NG Capital subvention fund 17
REBAE Current liabilities
HEm AR ERTE R Other payables and accruals 18
Bk B 40m N B Provision for staff gratuity 16
RIER R B Provision for unutilised annual leave
aE8% Total liabilities
EeRAEEE Total funds and liabilities
R Woo Roderick Bun
EAERTILEEE Privacy Commissioner for Personal Data

B A M RR AL

The accompanying notes form an integral part of these financial statements.

2009

811,539

59,063

264,878
19,142,381

19,466,322
20,277,861

5,527,580

5,527,580

1,903,068
1,339,089
3,407,593

6,649,750

4,023,939
3,270,816
805,776

8,100,531

14,750,281

20,277,861

2008

1,864,014

67,603

171,170
12,831,112

13,069,945
14,933,959

4,794,086

4,794,086

351,724
2,755,383
3,520,444

6,627,551

696,516
2,063,553

752,253
3,512,322

10,139,873

14,933,959
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B EER — R

Statement of (FisE 14)
BE—_EThF=HA=1+—HIFE(LUETE) incomeand  General reserve #st
For the year ended 31 March 2009 (in HK dollars) expenditure (Note 14) Total
RZZEZ+FMA—AH At 1 April 2007 - 6,431,866 6,431,866
FREIE Deficit for the year (1,637,780) = (1,637,780)
oJE 1% Transfers 1,637,780 (1,637,780) -

RZZEZENE=A=+—HK At31 March 2008 and

—ZEENFWMA—H 1 April 2008 - 4,794,086 4,794,086
FN R Surplus for the year 733,494 = 733,494
BEp Transfers (733,494) 733,494 -
R-ZEERF=HA=+—H At 31 March 2009 - 5,527,580 5,527,580

M ARG wER AR -

The accompanying notes form an integral part of these financial statements.
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< CASH FLOW STATEMENT

B2 ETNF=A=1—HIFE(LUBTE) FiaE

For the year ened 31 March 2009 (in HK dollars) Notes 2009 2008
EETHNRERE Cash flows from operating activities

FRAEL/ (BE) Surplus/(Deficit) for the year 733,494 (1,637,780)
HE Adjustments for;

- EXH — Depreciation expense 1,279,224 1,286,282

- HEWE - #EKk — Gain on disposal of property,

RENER plant and equipment (130) =

- FEMA — Interest income (248,265) (418472)
LBEEEE Changes in working capital:

- FEMCAT 0 405 B 2 — Gratuity subvention receivable

BN from Government - 739,699
-FE — Inventories 8,600 7,908
— FEWUER AT 89 SR BCER — Unutilised annual leave subvention

FREBR receivable from Government - 517,060
- EMERIE - e Rk — Other receivables, deposits and

FEfT A prepayments (93,708) 23,915
- RN B A0 m B & — Gratuity subvention payable

P to Government 1,551,344 351,724

- BB 4N B — Provision for staff gratuity (209,031) 901,524

-BEXEE — Capital subvention fund (112,851) (73431)

- Hih R FRIE & — Other payables and

FEFTE R accruals 3,327,423 (235,256)

— RIERF RS — Provision for unutilised annual leave 53,523 235,193
BIBATEIN S8 Net cash generated from operating activities 6,289,623 1,698,366
RETBNERESRE Cash flows from investing activities
M EHEA Interest received 248,265 418,472
HEME - SRk Proceeds from disposal of property,

RIS IR plant and equipment 130 _
BEYE  HERRE Purchases of property, plant and equipment (226,749) (195,047)
=&AL £ 252 Increase in short-term bank deposits with

RITIF I N maturity more than three months (6,000,000) =
W& EBN(FTR) /5 Net cash (used in)/generated from

R& 358 investing activities (5,978,354) 223,425
HeRREEEN Net increase in cash and

& hnFEE cash equivalents 311,269 1,921,791
FVEREE Rk Cash and cash equivalents at

ReEE beginning of the year 12,831,112 10,909,321
FEENRER Cash and cash equivalents at end

Re%E of the year 13,142,381 12831112

RERBEZEERLEFLMH © Analysis of balances of cash and cash equivalents:
RITHEFERRE Bank balances and cash 13 13,142,381 12,831,112

Y E B AN A A R O KB R RR )

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2009
(in HK dollars)

1.

2.1

GENERAL INFORMATION

The Privacy Commissioner for Personal Data (the"PCPD") is a corporation
sole established under the Personal Data (Privacy) Ordinance 1995
enacted on 3 August 1995 for the purpose of protecting the privacy
of individuals in relation to personal data and to provide for matters

incidental thereto or connected therewith.

The PCPD is incorporated by statute in Hong Kong. The address
of its registered office is 12/F, 248 Queen’s Road East, Wanchai,
Hong Kong.

These financial statements are presented in Hong Kong dollars
("HKS"), unless otherwise stated. These financial statements were
approved and authorised for issue by the Privacy Commissioner on
9 October 2009.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of
these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless

otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRS") issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA"). The financial
statements have been prepared under the historical cost convention

except as otherwise stated in the accounting policies set out below.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the
PCPD's accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates

are significant to the financial statements, are disclosed in note 4.
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CESELERAE ) NOTES TO THE FINANCIAL STATEMENTS (conTiNuED)

2. EEEBERSIE@® 2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)
21 REE%EG@m) 2.1 Basis of preparation (continued)
EARFE  BABHLBEECERAT In the current year, the PCPD has applied the following amendments
HIBBEBA G ASBEMAEET RE and interpretations (‘new HKFRS") issued by the HKICPA which are or
B(HBEBTBMEER ] - ZFME have become effective.

ABRE AR -

o BEGHEMEIRRBEENBR ® HKAS 39 & HKFRS 7 (Amendments), Reclassification of Financial
HEAE7HR(ERIR)  MBEEZ Assets
BH8
e HEXR(HEBRYBRMERELZEY e HK(FRIC)-Int 12, Service Concession Arrangements
—RE 1 RBEERTH
s BA(ERUMBBREREZESR) *  HK(FRIO)-Int 14, HKAS 19-The Limit on a Defined Benefit Asset,
— 214 BEEHERNFE 199 — Minimum Funding Requirements and their Interaction
AERMNEENRS  ZIEESHRTE
K& 2 HERIER
JERFT BB BHRE LS B A AT The application of the new HKFRS had no material effect on how
SEHREE RV BRI 2 AR 27 the results and financial position for the current or prior accounting
FRUWESATE  FALEAEELBET periods have been prepared and presented. Accordingly, no prior
BRfE A2 o period adjustment has been required.
AAERILEEENERFEEA T The PCPD has not early applied the following new and revised
B BB R E R ETR] R & 22 - standards, amendments or interpretations that have been issued but
BT k2R - are not yet effective.
HizE Notes
BRI BHREEREFTA) HKFRSs (Amendments)
BESIHERE LER 2 B 1 Improvements to HKFRSs 1
BRI BHREEREFTA) HKFRSs (Amendments)
BOE—TENFHEM 2 Improvements to HKFRSs 2009 2
BRI B E LR 2
ERGRTERIE 1 57 (FEET) HKAS 1 (Revised)
Wiz 27 3 Presentation of Financial Statements 3
B GRTAERISE 2357 (FIEET) HKAS 23 (Revised)

BEKA 3 Borrowing Costs 3
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THE PRIVACY COMMISSIONER FOR PERSONAL DATA

YR e )

2. EHESHBEEHSE@®

2.1 EEEEm)

FfaE
FRGRIERISE 27 5k (IERT)
e MBI Rk 4

ARG ERERFLEES

ERFE 1 R(ERTA)

MHESRTAR

BREELNEE 3

BB G ERE 395k (BRTA)
EEEHRIEE 4

BRI BREERE 1 5 (EFTA)
BRI E ORI 5

BRI BREERE 15 (RERT)
BB BT HRE LR 4

BRMBREENF 15 R
BRGHERE 27 R (EFTA)
RIBRRE - KRZEH QR
NI = TN 3

BRI IELERE 258 (BT A)
S B {5k R et 85 3

EBVISREERFE 25R(BFTA)
SEUR S EE AN AERR
RS 5

BBV B SRS 35 (REFT)
ekt 4

ARV BHEERE 7R (EFTA)
REFBITAC KE 3

BRI EERF 85
BENRR 3

NOTES TO THE FINANCIAL STATEMENTS (conTiNUED)

2.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuED)

Basis of preparation (continued)

HKAS 27 (Revised)

Consolidated and Separate Financial Statements

HKAS 32 & HKAS 1 (Amendments)
Puttable Financial Instruments and

Obligations Arising on Liquidation

HKAS 39 (Amendment)

Eligible Hedged Items

HKFRS 1 (Amendment)
Additional Exemptions for First-time Adopters

HKFRS 1 (Revised)

First-time Adoption of Hong Kong Financial Reporting Standards

HKFRS 1 & HKAS 27 (Amendments)
Cost of an Investment in a Subsidiary,

Jointly Controlled Entity or Associate

HKFRS 2 (Amendment)

Vesting Conditions and Cancellations

HKFRS 2 (Amendment)

Group Cash-settled Share-based Payment Transaction

HKFRS 3 (Revised)

Business Combinations

HKFRS 7 (Amendments)

Improving Disclosures about Financial Instruments

HKFRS 8
Operating Segments
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T 3R 2R B = a0 NOTES TO THE FINANCIAL STATEMENTS (conTiNuED)

BEESTHRESE@

2.1

RBEYE )

B8 (BRA RS
—RBIREEY

Kfat
REELZEE)
FTZERIZE 3995

(ERTA)
WEROTET A 6

B (H

IR RERELZES)

—BE 13
R B2 7

B8 (BRA RS

BEZES)

—#ZEs
i E 3

B8 (BRABRE

wELZEE®)

—#E6
TBINETGIR B SRR 8

BB (ERHEHRE

BELZES)

—BE17
MEEADIIEREEE 4

B (BB REZRBEZER)
— @8
RERFZEEEE 9

ikt

1.

2.

3

R-ZBZENF—HA— B2 KGR
FRHFEILR - EBEUBHREER]
BOFZETTR —EEAFLHA—H
B2 1% F 16 6 [Z BRI A 3K
%:??ﬂi—ﬁ—ﬁ‘_ggﬂﬁ
tA-BR-_F-—FF—HA—H#&
@%@ﬁ)Zéﬁ%%ﬁE%@fﬂ
R-FBENF—HA—BRHZEFHG
FRHRIEN

R-BZENFELA AR ZKFIEH
FERIRERL

2.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuep)

Basis of preparation (continued)

HK(IFRIC)-Int 9 & HKAS 39 (Amendments)

Embedded Derivatives

HK(FRIC)-Int 13

Customer Loyalty Programmes

HK(FRIO)-Int 15

Agreements for the Construction of Real Estate

HK(IFRIO)-Int 16

Hedges of a Net Investment in a Foreign Operation

HK(FRIC)-Int 17

Distributions of Non-cash Assets to Owners

HK(FRIC)-Int 18

Transfers of Assets from Customers

Notes:

Notes

1. Effective for annual periods beginning on or after 1 January 2009

except for the amendments to HKFRS 5, effective for annual periods

beginning on or after 1 July 2009

2. FEffective for annual periods beginning on or after 1 January 2009,

1 July 2009 and 1 January 2010, as appropriate

3. Effective for annual periods beginning on or after 1 January 2009

4. Effective for annual periods beginning on or after 1 July 2009
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NOTES TO THE FINANCIAL STATEMENTS (conTiNUED)

2.1

2.2

EESHEREE®)

ImREE )
Bitax -

5.

EABMALEE
LA A HER] -

R_F—FF—HA—HZRFEIGH
FRHFE Y
REZEZANFANA=THKZEIEF
EHAR AR
R-BZENFH—HRZZFIREY
FERIEE
RZZBZENF+H—HRZEFHIRE
FRHFEEM
R-ZBEENFHA—BRAZEFREE
P2 EEEZ

BEHIRAZEN] &
CHESZ-FREVN-¥

REZEENRERM BN L BEEK
TE -

IV

(a)

e

REABREAAEER - HAEAER
FALREE 2 EN T EEERRM
RANEE(HEEEE DAE - K
MBHERENEEZS > MEEE
BEAEHLEEENIERZINE
M o

Mg

INER B HE ANERBER
WEEY - ARER S HEERIRF
RIERBEINEHENEREE
KB BERELMINERS - HRIK
XEERDHER

2.1

2.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuep)

Basis of preparation (continued)

Notes:

5.

Effective for annual periods beginning on or after 1 January 2010

Effective for annual periods ending on or after 30 June 2009

Effective for annual periods beginning on or after 1 July 2008

Effective for annual periods beginning on or after 1 October 2008

Effective for transfers of assets from customers received on or after
1 July 2009

The Privacy Commissioner anticipates that the application of these

new and revised standards, amendments or interpretations will have

no material impact on the results and the financial position of the
PCPD.

Foreign currency translation

(a)

(o)

Functional and presentation currency

Items included in the financial statements of the PCPD are
measured using the currency of the primary economic
environment in which the PCPD operates (the “functional
currency”). The financial statements are presented in Hong
Kong dollars, which is the PCPD's functional and presentation

currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the

statement of income and expenditure.
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NOTES TO THE FINANCIAL STATEMENTS (conTiNUED)

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuep)

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
depreciation and impairment losses. Historical cost includes expenditure

that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to
the PCPD and the cost of the item can be measured reliably. All other
repairs and maintenance are charged in the statement of income and

expenditure during the financial period in which they are incurred.

Depreciation of leasehold improvements is calculated to write off
their costs less accumulated depreciation and impairment losses over
the periods of the leases or their expected useful lives to the PCPD,

whichever is shorter.

Depreciation of other property, plant and equipment is calculated
using the straight-line method to allocate their costs to their residual

values over their estimated useful lives, as follows:

Motor vehicles 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years

The assets'residual values and useful lives are reviewed, and adjusted

if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its

estimated recoverable amount (Note 2.4).

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in the

statement of income and expenditure.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conmivuep)

Impairment of non-financial assets

Assets that have an indefinite useful life, for example goodwill, are
not subject to amortisation and are tested annually for impairment.
Assets are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are reviewed for

possible reversal of the impairment at each reporting date.

Financial assets

The PCPD classifies its financial assets in the category of loans and
receivables. The classification depends on the purposes for which the
financial assets were acquired. The PCPD determines the classification

of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
They are included in current assets, except for maturities greater
than 12 months after the balance sheet date. These are classified as

non-current assets.

Regular way purchases and sales of financial assets are recognised on
the trade-date (the date on which the PCPD commits to purchase or
sell the asset). Loans and receivables are carried at amortised cost using

the effective interest method.

The PCPD assesses at each balance sheet date whether there is
objective evidence that a financial asset or a group of financial assets

is impaired.
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NOTES TO THE FINANCIAL STATEMENTS (conTiNUED)

2.6

2.7

2.8
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2.10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuep)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
is determined using the first-in, first-out method. Net realisable value
is the estimated selling price in the ordinary course of operations, less

applicable variable selling expenses.

Other receivables

Other receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method,
less provision for impairment. A provision for impairment of other
receivables is established when there is objective evidence that
the PCPD will not be able to collect all amounts due according to
the original terms of receivables. The amount of the provision is the
difference between the asset’s carrying amount and the present value
of estimated future cash flows, discounted at the original effective
interest rate. The amount of the impairment loss is recognised in the

statement of income and expenditure.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call
with banks and other short-term highly liquid investments with original
maturities of three months or less.

Other payables

Other payables are recognised initially at fair value and subsequently

measured at amortised cost using the effective interest method.
Employee benefits
(@) Employee leave and gratuity entitlements
Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is made

forthe estimated liability for annual leave and gratuities as a result

of services rendered by employees up to the year end date.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuep)

Employee benefits (continued)

(@) Employee leave and gratuity entitlements (continued)

Employee entitlements to sick leave and maternity or paternity

leave are not recognised until the time of leave.

(b)  Pension obligations

The PCPD has established a mandatory provident fund scheme
("MPF Scheme”) in Hong Kong. The assets of the MPF Scheme
are held in separate trustee-administered funds. The PCPD has
no further payment obligations once the contributions have
been paid. The contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a reduction in the

future payments is available.

Provisions

Provisions are recognised when the PCPD has a present legal or
constructive obligation as a result of past events; it is probable that
an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated. Provisions are not recognised

for future operating losses.

Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering
the class of obligations as a whole. A provision is recognised even if
the likelihood of an outflow with respect to any one item included in

the same class of obligations may be small.

Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax rate
that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision

due to passage of time is recognised as interest expense.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuep)

2.12 Income recognition

(a

Government subventions

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the PCPD will comply with all attached

conditions.

Government subventions relating to specific projects are included
in the capital subvention fund and are deferred and recognised
in the statement of income and expenditure over the period
necessary to match them with the costs that they are intended

to compensate.

Government subventions relating to the purchase of property,
plantand equipment are included in the capital subvention fund
and are credited to the statement of income and expenditure on a

straight-line basis over the expected lives of the related assets.

Bank interest income

Bank interest income is recognised on a time proportion basis

using the effective interest method.

Seminar and membership fees income

Seminar and membership fees income are recognised on an

accrual basis.

Sales of video tapes, video compact discs and publications

Income from the sales of video tapes, video compact discs and
publications is recognised when the PCPD has delivered products
to the customer, the customer has accepted the products and

collectibility of the related receivables is reasonably assured.
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3.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contivuep)

Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the statement of income and

expenditure on a straight-line basis over the period of the lease.

FINANCIAL RISK MANAGEMENT

Financial risk factors

Risk management is carried out by the finance department of the
PCPD under policies approved by the PCPD. The finance department
identifies and evaluates financial risks in close co-operation with the
operating units. The PCPD provides written principles for overall risk
management such as interest-rate risk, use of financial instruments

and investing excess liquidity.

(a)  Market risk

(i)  Foreign exchange risk

The PCPD mainly operates in Hong Kong with most of
transactions settled in Hong Kong dollars and did not have
significant exposure to foreign exchange risks during the

year.
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3. UBEREE® 3.  FINANCIAL RISK MANAGEMENT (coninuep)
3.1 BIEEERER@® 3.1 Financial risk factors (continued)
@ TS ERR (a)  Market risk (continued)
(i) 1ErEEfE (i) Price risk
AREABRLEESEEUA As the PCPD had no significant investments in financial
TEFENEMTIALRESE instruments at fair values, the PCPD is not exposed to
ARE - BAEAERLEE significant price risk.

B E|EBAERER -

(i) R R A TEFEE R (iii) Cash flow and fair value interest rate risk
B T LATH IS AR 5T B AY 58 BRER Except for the short-term bank deposits which bear interest
TEFON  EAERILEERE at market rates, the PCPD has no other significant interest
WEEMEBANAEEERA bearing assets and liabilities. Accordingly, the PCPD's income
& Bt - EABHALEEE and operating cash flows are substantially independent of
R ATE BB REA L changes in market interest rates and the exposure to cash
PEMSHERBNZE - flow and fair value interest rate risk is low.
AHRERER A TFEFEH
[E B2 TR o
(b) EEEMR (b) Credit risk
BAERALEZE W EEERRE The PCPD has no significant concentration of credit risk. The
EEFHIER - BEAEABRILE carrying amounts of cash and cash equivalents and other
HEcMEENZRSEERREE receivables included in the balance sheet represent the PCPD’s
REERBERAERe KRSEEM maximum exposure to credit risk in relation to its financial
HAb EWGRIERIREE - assets.
BARIBITIRESTR  UHPEEH For cash deposits with banks, the finance department manages
FRERREEENIET  UER the credit risk by placing mainly the deposits with reputable

EERRE - banks.
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NOTES TO THE FINANCIAL STATEMENTS (conTiNUED)

FINANCIAL RISK MANAGEMENT (conrinuep)

Financial risk factors (continued)

(c) Liquidity risk

FEMNTBDECRREEDIERIT Prudent liquidity risk management includes maintaining
TS - sufficient cash.
TRIZEAZHBARNSTEAER The table below analyses the PCPD's financial liabilities into
HiLREENSREBE  2RER relevant maturity groupings based on the remaining period at
EEBGBERAHEZAN BB A the balance sheet to the contractual maturity date. The amounts
THIRFE - R RIEENSER disclosed in the table are the contractual undiscounted cash
BHARBRBELRE - flows.
—FUEEREUT
MREHMR—FUT More than
Ondemandorless 1 yearbutless than #st
than 1 year 5years Total
2009 2009
FEANERATEOA)M  Gratuity subvention payable
B to Government - 1,903,068 1,903,068
HMEMNFIAR  Other payables and
BB accruals 4,023,939 - 4,023,939
4,023,939 1,903,068 5,927,007
2008 2008
JERTBUTEIAM  Gratuity subvention payable
[ilfea to Government - 351,724 351,724
HAEMNFIAR  Other payables and
fEETE A accruals 696,516 - 696,516
696,516 351,724 1,048,240

3.2 EXERBRER

3.2

BABERLEZEENERNEE B RERF
BEABHMLEESNFELERN

VAHERF IR AR N B AR o

Capital risk management

The PCPD's objectives when managing capital are to safeguard the
PCPD’s ability to continue as a going concern in order to maintain an

optimal fund structure.
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33

BB EREE ) 3. FINANCIAL RISK MANAGEMENT (contiuen)
AFEME 3.3 Fair value estimation
JE WS R I8 % e A~ SR IE B9 R T B F1 OB (E The carrying values less impairment provision of receivables and
BENSHE SEAFENAEBELE - payables are a reasonable approximation of their fair values. The
HEBRMNS  HABENAFERZR fair value of financial liabilities for disclosure purposes is estimated
RENReREABAEBRLBEETR by discounting the future contractual cash flows at the current
HUSRIT ATSHIEE TS EIERL market interest rate that is available to the PCPD for similar financial
HAbET - instruments.
EEETHhE RAE 4.  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
fhEt A =R BB EAR R HEMAER Estimates and judgements are continually evaluated and are based on
(BREEHEBER THRREHENEIETE historical experience and other factors, including expectations of future
B FHE VB AT A o events that are believed to be reasonable under the circumstances.
BAABRILBEE UG RELE R The PCPD makes estimates and assumptions concerning the future.
fRe& - BRIEME - FTEEMN S ETE The resulting accounting estimates will, by definition, seldom
VEEENERERTEMER - Tk - equal the related actual results. However, there are no estimates or
R AR RRFTE D A5 RERE assumptions used on these financial statements that the Privacy
LBEEEHTeEREANRR N Commissioner expects will have a significant risk of causing a material
T—HMHREFEEERBEMNIREOERE adjustment to the carrying amounts of assets and liabilities within
KIBIEET o the next financial year.
BR#EE 5. GOVERNMENT SUBVENTIONS
2009 2008

mEE Recurrent 38,333,000 32,317,637
AomENE (Bt 15) Gratuity (Note 15) 3,295,881 2,870,521
AR (MiEE17) Capital subvention fund (Note 17) 112,851 62,320

41,741,732 35,250,478
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6. EERAXZH

NOTES TO THE FINANCIAL STATEMENTS (conTiNUED)

6. EMPLOYEE BENEFIT EXPENSE

2009 2008
i Salaries 23,696,862 22,340,260
K0 BN & Ko HAth R 8L Gratuities and other allowances 6,643,534 6,346,668
RIS TR Contributions to MPF Scheme 544,156 547,528
RIRER R Provision for unutilised annual leave 53,523 752,253
30,938,075 29,986,709

7. TEEEASKHIRH 7.  KEY MANAGEMENT COMPENSATION
2009 2008
RHESET Short-term employee benefits 7,809,816 6,728,272
BRI R A Post-employment benefits 1,237,295 1,164,875
9,047,111 7,893,147

8. MifEHixi

BAABHLEEERBTEBIHE - 7]
RIBCRIBEDD (F 1128 ) R
B R — YRR o

8. INCOME TAX EXPENSE

of the Inland Revenue Ordinance (Chapter 112).

The PCPD is a government subvented body exempted from payment

of all taxes administered by the Inland Revenue Department by virtue
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Y3 - BN RE 9. PROPERTY, PLANT AND EQUIPMENT
BE_TTNF=A=1+—HILFE . N RAR HE N
(LUBTATE) RE BEMREYSE BOERE ETHEB YL st
For the year ended 31 March 2009 Motor Computers Office  Furniture Leasehold
(in HK dollars) vehicles andsoftware equipment and fixtures improvements Total
R-ZBZLF At 1 April
A—H 2007
pA Cost 306,789 3,905,336 1,219,006 905,940 2,926,691 9,263,762
RIEFE Accumulated
depreciation (306,788) (3,643,307) (911,442) (522,356) (924,620)  (6,308,513)
IREFE Net book amount 1 262,029 307,564 383,584 2,002,071 2,955,249
BE=-ZZ/\F  Yearended
=HA=+—H 31 March
ILFE 2008
ARWIIRE A Opening net book
amount 1 262,029 307,564 383,584 2,002,071 2,955,249
#Ehn Additions - 133,849 59,098 2,100 - 195,047
& Disposals
- BN — cost - (412,292) (9,856) (3,000) - (425,148)
- 2RI E — accumulated
depreciation - 412,292 9,856 3,000 - 425,148
e Depreciation - (147,068) (74,468) (89,182) (975,564)  (1,286,282)
BARIRE Closing net book
FE amount 1 248,810 292,194 296,502 1,026,507 1,864,014
R-ZTENE At 31 March
=A=+—~H 2008
FA Cost 306,789 3,626,893 1,268,248 905,040 2,926,691 9,033,661
2BFE Accumulated
depreciation (306,788) (3,378,083) (976,054) (608,538) (1,900,184) (7,169,647)
IR EFE Net book amount 1 248,810 292,194 296,502 1,026,507 1,864,014
BE-2ZNE  Yearended
=A=+—H 31 March
WHEE 2009
ERYIRESHE Opening net book
amount 1 248,810 292,194 296,502 1,026,507 1,864,014
0 Additions = 185,199 10,270 - 31,280 226,749
e Disposals
- B - cost = (64,430) (18920) - = (83,350)
- RFEIE - accumulated
depreciation - 64,430 18,920 - - 83,350
e Depreciation — (191,212) (83,974) (89,218) (914,820) (1,279,224)
BARIRE Closing net book
FE amount 1 242,797 218,490 207,284 142,967 811,539
R=ZBBIEF At 31 March
=H=+-—H 2009
PR Cost 306,789 3,747,662 1,259,598 905,040 2,957,971 9,177,060
ZIEWNE Accumulated
depreciation (306,788) (3,504,865) (1,041,108) (697,756) (2,815,004)  (8,365,521)
IREFE Net book amount 1 242,797 218,490 207,284 142,967 811,539
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10. ZREFIESHEMIAE 10. FINANCIAL INSTRUMENTS BY CATEGORY
MIsE
Notes 2009 2008
SMEE Financial assets
B R EWFOE Loans and receivables:
BIEREM R Financial assets included in
Re RIBRRIEN other receivables, deposits
TREE and prepayments 12 176,374 100,159
RITHETFRR® Bank balances and cash 13 19,142,381 12,831,112
=R Financial liabilities
BB SHR AT E R Financial liabilities at
SRBE amortised cost:
FERTBURT E AT B & Gratuity subvention payable
HBHFK to Government 15 1,903,068 351,724
HAbERRIERETE A Other payables and accruals 18 4,023,939 696,516
1. 7F& 11. INVENTORIES
2009 2008
BRI EEN Self assessment kits 7,063 7,063
=56 Training materials 52,000 60,600

59,063 67,603




146 | REEHEABER 200800 | HFEME

BAERLRBES
THE PRIVACY COMMISSIONER FOR PERSONAL DATA

T 3R 2R B = a0 NOTES TO THE FINANCIAL STATEMENTS (conTiNuED)

12. HMEWFRIE - RERFANRE 12. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
2009 2008
Hfh FEURIR Other receivables 155,470 79,255
w4 RN FRIA Deposits and prepayments 109,408 91,915
264,878 171,170
13. RITEFERERS 13. BANK BALANCES AND CASH
2009 2008
RITFEF LIRS Cash at bank and on hand 7,142,381 3,769,359
FEHIRTTIF R Short-term bank deposits 12,000,000 9,061,753
RITHEFEIRE Bank balances and cash 19,142,381 12,831,112
B =EANEZ Less: Short-term bank deposits with
SEHRR TR maturity more than three months (6,000,000) -
WENBEEE Cash and cash equivalents 13,142,381 12,831,112
HHRTERNEREMNER225E(ZTZEN The effective interest rate on short-term bank deposits is 2.25% (2008: 2.63%); these
F:263F)  WEFEFWTHIHA/ 12K (= deposits have an average maturity of 122 days (2008: 92 days).

ZTN\E 2K e

14. —RHE 14. GENERAL RESERVE
2009 2008

RMA—A At 1 April 4,794,086 6,431,866
i EE R Transferred from statement of

BA income and expenditure 733,494 (1,637,780)
R=R=+—8H At 31 March 5,527,580 4,794,086
B —MRFEENDBENRARENEE FREE The general reserve is established to meet operational contingencies and is transferred
He —MREGBHUZEERBA  ZoREAS from the statement of income and expenditure with a ceiling of HK$5 million plus the net
TABBTESNYME « #BERRENIREFE - book value of property, plant and equipment. The general reserve is available for general
—MEEERE—RESL  AABHLEBEES use and can be spent at the discretion of the PCPD.

HETTER -
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15. FE(fF)/ WBUR A M & #Bh 3K 15. GRATUITY SUBVENTION (PAYABLE TO)/RECEIVABLE FROM
GOVERNMENT

2009 2008
RUA—A At 1 April (351,724) 739,699
FERNEROMBE (M15E 5) Subventions recognised for the year (Note 5) 3,295,881 2,870,521
YRR Forfeiture (263,225) (18,250)
BT B 29 m BN Gratuity subvention received from Government (4,584,000) (3,943,694)

B

W=A=1+—H~ At 31 March (1,903,068) (351,724)

16.

ERRBAAEAERLERRNBEOMM S

(@) B ERFR

gratuity payments to staff of the PCPD.

This represents funds to be (payable to)/reimbursed by the Government in respect of

B E RS RE 16. PROVISION FOR STAFF GRATUITY

2009 2008
RYA—H At 1 April 4,818,936 3917412
BEH BB S Provision made 3,295,881 2,870,521
RB) A FRIER T Unused amounts reversed (263,225) (18,250)
FRZTROBEE Amount paid during the year (3,241,687) (1,950,747)
R=A=+—8 At 31 March 4,609,905 4818936
W RENE S Less: current portion (3,270,816) (2,063,553)
SEmENFL > Non-current portion 1,339,089 2,755,383

KRB ERERERT XN AKX REHEEK A D
FOB B BV KRB S T AR SZAY

Provision for staff gratuity is established for gratuity payments which become payable to

those employees of the PCPD who complete their contracts commencing from the date of

their employment.
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17. EXFEEE

17. CAPITAL SUBVENTION FUND

THREM HFIREE
sHE SEEE
Computer =&l
installation Legal st
project reference Total
RZZEZTLFMA—H At 1 April 2007 3,582,764 11,111 3,593,875
BAMZHERBRA Transfer to the statement of income and
PABRS - expenditure as income to match with:
_HESTH - Depreciation expense (62,320) = (62,320)
/et Subtotal (62,320) = (62,320)
REWHES AR Surplus subvention paid back - (11,111) (11,111)
RZZEZENF=A=+—H8K At 31 March 2008 and
—ZETN\FMA—H 1 April 2008 3,520,444 - 3520444
BAMZHERBEA Transfer to the statement of income and
PABRS - expenditure as income to match with:
- EXH - Depreciation expense (112,851) _ (112,851)
RZEENF=A=+—H At 31 March 2009 3,407,593 - 3,407,593

B AN B & R B TE AT 8 B U EE R FE R AY 3RS
IR EARHB &M - BRKERAKRX

BERBBA - UERSHEFEER -

The capital subvention fund represents the unutilised balance of non-recurrent capital
subvention from Government received for special projects. The funds are released to the

statement of income and expenditure as income to match with the related costs.
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DiEESELERNE ) NOTES TO THE FINANCIAL STATEMENTS (conTiNuED)

18. HfbfENFERETER 18. OTHER PAYABLES AND ACCRUALS
2009 2008
Hfth B FRIE Other payables 3,396,624 267,625
ezt & A Accruals 627,315 428,891
4,023,939 696,516
19. REBEEBEYNAMNROE 19. COMMITMENTS UNDER OPERATING LEASES
HEBEAGBRBEH EAAEHLEEER At the balance sheet date, the PCPD had future aggregate minimum
BAAEUHREZEBL - TR AEHEAR lease payments under non-cancellable operating leases in respect of
REEBS T R@sEmT : office premises as follows:
2009 2008
THRE—F No later than one year 3,408,210 2,175,550
—FUEERFR Later than one year and no later than
five years 2,537,925 4,084,990

5,946,135 6,260,540




