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568 Financial Statements c=oo0

AUDITORS’ REPORT

AUDITORS' REPORT TO
THE PRIVACY COMMISSIONER FOR
PERSONAL DATA

(a corporation sole in Hong Kong established under the
Personal Data (Privacy) Ordinance)

We have audited the financial statements on pages 71 to 86 which
have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

Respective responsibilities of

the Privacy Commissioner and auditors

The Privacy Commissioner is responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is fundamental
that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion, based on
our audit, on those financial statements and to report our opinion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Basis of opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgements made by the Privacy Commissioner in
the preparation of the financial statements, and of whether the
accounting policies are appropriate to the circumstances of the
Organisation, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the financial
statements. We believe that our audit provides a reasonable basis
for our opinion.

Opinion

In our opinion the financial statements give a true and fair view of
the state of affairs of the Organisation as at 31st March 2006 and of
its surplus and cash flows for the year then ended.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 22" November 2006
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ASSETS
Non-current assets
Property, plant and equipment

Gratuity subvention receivable from
Government

Current assets
Inventories, at cost

Unutilised annual leave subvention
receivable from Government

Other receivables, deposits
and prepayments

Cash and cash equivalents

Total assets

FUNDS
General reserve

Statement of income and expenditure

Total funds

LIABILITIES

Non-current liabilities
Provision for staff gratuity
Capital subvention fund

Current liabilities
Other payables and accruals
Provision for staff gratuity
Provision for unutilised annual leave

Total liabilities

Total funds and liabilities

Woo Roderick Bun
Privacy Commissioner for Personal Data

74586 B AVHT B A MR AR IS -
The notes on pages 74 to 86 are an integral part of these financial statements.

BaE
Note

o
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As at 31st March
2006 2005
2,892,020 5
2,022,787 3,483,078
4,914,807 3,483,083
206,086 217,886
499,429 466,474
523,403 299,618
10,386,171 9,665,509
11,615,089 10,649,487
16,529,896 14,132,570
6,196,928 4,402,951
6,196,928 4,402,951
1,172,414 1,321,365
3,664,876 3,888,959
4,837,290 5,210,324
2,217,122 638,138
2,779,127 3,414,683
499,429 466,474
5,495,678 4,519,295
10,332,968 9,729,619
16,529,896 14,132,570

PCPD Annual Report 2005-2006
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Government subventions
Other income

Administrative and other
operating expenses

Surplus for the year

M aE
Note

& FRR STATEMENT OF CHANGES IN FUNDS
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At 1st April 2004
Surplus for the year
Transfers

At 31st March and
1st April 2005

Surplus for the year
Transfers

At 31st March 2006

SETAE6 BT A IS MR AERE D

The notes on pages 74 to 86 are an integral part of these financial statements.

FLEEH B AFEF M 2005-2006

W #EER
Statement of
income and
expenditure

1,486,217

(1,486,217)

1,793,977

(1,793,977)

HE=ZA=1+—HILFE
Year ended 31st March

2006

34,763,375

293,257

(33,262,655)

1,793,977

—Ae B
General reserve
(M 7)

(Note 7)

2,916,734

1,486,217

4,402,951

1,793,977

6,196,928

2005

37,113,804

83,216

(35,710,803)

1,486,217

1@z
Total

2,916,734

1,486,217

4,402,951

1,793,977

6,196,928
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e EFR CASH FLOW STATEMENT
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Year ended 31st March

(i3

Note 2006 2005
BETDNHLSTE Cash flows from operating activities
EEREMSH IFE Net cash generated from operating activities 17(a) 3,496,794 2,602,341
BREEBHHHLTE Cash flows from investing activities
F 2 WA Interest received 12 217,033 4782
BEDE  HBERRE Purchases of property, plant and equipment 4 (2,993,165) (240,574)
HEYE - SR Proceeds on disposals of property,

REASHR plant and equipment 17(b) - 15,619
REREPTRAE S Net cash used in investing activities (2,776,132) (220,173)
RERINEEHEBD Net increase in cash and cash

HENiFEE equivalents 720,662 2,382,168
FHMRELREEHE Cash and cash equivalents at beginning of

the year 9,665,509 7,283,341
ERMASR Cash and cash equivalents

Re%E at end of the year 10,386,171 9,665,509
RERFLEE Analysis of balances of cash and cash

HBESW equivalents:

RITEGFREFRS Cash at banks and in hand 2,386,171 2,165,509
D HATF R Short-term deposits 8,000,000 7,500,000
10,386,171 9,665,509

RHRTFFNERTHEE3.04% (2005 : 0.22%) : ILEFHAFIEE A H A41K(2005 : 44K) °
The effective interest rate on short-term bank deposits is 3.04% (2005: 0.22%); these deposits have an average maturity of 41 days (2005: 44 days).

SET7AZE86 BB A IS MR AERE D

The notes on pages 74 to 86 are an integral part of these financial statements.

PCPD Annual Report 2005-2006
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2.1

General Information

The Privacy Commissioner for Personal Data (“the Organisation”)
is a corporation sole established under the Personal Data (Privacy)
Ordinance 1995 enacted on 3rd August 1995 for the purpose
of protecting the privacy of individuals in relation to personal data
and to provide for matters incidental thereto or connected
therewith.

The Organisation is incorporated by statute in Hong Kong. The
address of its registered office is 12/F, 248 Queen's Road East,
Wanchai, Hong Kong.

These financial statements are presented in Hong Kong dollars
unless otherwise stated. These financial statements have been
approved for issue by Privacy Commissioner on 22nd November
2006.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of
these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS"), which
collective term includes all applicable individual HKFRS, Hong
Kong Accounting Standards ("HKAS") and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The financial statements have been prepared under
the historical cost convention.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process
of applying the Organisation’s accounting policies. There is no
area involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
financial statements.

The adoption of new/revised HKFRS effective from st
January 2005

On 1st April 2005, the Organisation adopted the new or revised
HKFRS, which are relevant to its operations. The prior year
comparatives have been amended as required, in accordance
with the relevant requirements.

(i) The adoption of the following new or revised HKFRS did not
result in substantial changes to the Organisation’s accounting
policies. In summary:

- HKAS 1 “Presentation of Financial Statements” has
eliminated the provision allowing the Organisation not to
disclose comparative information for the reconciliation of
movements in property, plant and equipment, and has
affected the presentation of certain disclosures.
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Summary of significant accounting policies (onine0)
Basis of preparation (continued)

- HKAS 21 "The Effects of Changes in Foreign Exchange
Rates” has no material effect on the Organisation’s
policies. Based on the guidance to the revised standard,
the Privacy Commissioner considers Hong Kong dollars
as its functional currency and its presentation currency.

- HKAS 24 "Related Party Disclosures” has affected the
identification of related parties and some other related-
party disclosures.

(i) The adoption of revised HKAS 16 “Property, Plant and

Equipment” has resulted in a change in accounting policy
relating to the recognition and measurement of property,
plant and equipment. In prior years, the Organisation,
being a non-profit making organisation, was exempted from
compliance with Statement of Standard Accounting Practice
17 "Property, Plant and Equipment" issued by the HKICPA.
Property, plant and equipment were fully depreciated in the
year of purchase to the statement of income and expenditure.
A nominal value of HK$1 was retained in each category of
property, plant and equipment.

After the adoption of HKAS 16, there is no exemption for
non-profit organisations and the Organisation has to follow the
requirements under HKAS 16. Details of the new accounting
policy for property, plant and equipment are set out in note
2.3 below.

However, there is a limited transition provision in HKAS 16
introduced by HKICPA for non-profit organisations. In
accordance with the limited transitional provision, the carrying
amount of an item of property, plant and equipment
immediately before applying HKAS 16 is deemed to be its
cost at the date of application and depreciation is provided
thereon commencing from 1st April 2005. According, no
retrospective financial impact has resulted from the adoption
of HKAS 16.

(iii) The adoption of HKASs 32 “Financial Instruments: Disclosures

and Presentation”, 39 Financial Instruments: Recognition and
Measurement” and 39 (Amendment) “Transition and Initial
Recognition of Financial Assets and Financial Liabilities” has
resulted in a change in the accounting policy relating to the
recognition, measurement, derecognition and disclosure of
financial assets and liabilities. However, the effects of
adopting HKASs 32 and 39 are insignificant as the financial
assets and liabilities of the Organisation mainly arise from
normal operations with short maturity dates, in which the fair
value of the financial assets and liabilities approximates to
their carrying amounts. The Organisation does not have any
derivative financial instruments or hedging activities at the
year end.

PCPD Annual Report 2005-2006
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Summary of significant accounting policies (<)
Basis of preparation (continued)

No early adoption of new/revised HKFRS effective from
1st January 2006 or after

Certain new standards, amendments and interpretations to
existing standards (collectively, “Amendments”) have been
published which are effective for the Organisation's accounting
periods beginning on or after 1st April 2006. Some of the
Amendments are relevant and applicable to the Organisation,
however, they have not been early adopted in these financial
statements. The Organisation has commenced, but not yet
completed, an assessment of the impact of the applicable
Amendments on its results of operations and financial position.
The Privacy Commissioner is of the view that the impact on the
financial statements would not be significant other than certain
additional disclosures.

Functional and presentation currency

ltems included in the financial statements are measured using
the currency of the primary economic environment in which the
Organisation operates ("the functional currency"). The financial
statements are presented in Hong Kong dollars, which is the
Organisation’s functional and presentation currency.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
depreciation and impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition of
the items.

Depreciation of leasehold improvements is calculated to write
off their cost less accumulated depreciation and impairment
losses over the periods of the leases or their expected useful
lives to the Organisation, whichever is shorter.

Depreciation of other property, plant and equipment is calculated
using the straight-line method to allocate cost to their residual
values over their estimated useful lives, as follows:

Motor vehicles 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.
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Summary of significant accounting policies (oninue0)

Impairment of non-financial assets

Assets that are subject to amortisation or depreciation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-
generating units).

Inventories

Inventories comprise video tapes and publications and are stated
at the lower of cost and net realisable value. Cost is calculated
on the first-in, first-out basis. Net realisable value is the estimated
selling price in the ordinary course of operations, less applicable
variable selling expenses.

Receivables

Receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method,
less provision for impairment. A provision for impairment of
receivables is established when there is objective evidence that
the Organisation will not be able to collect all amounts due
according to the original terms of receivables. The amount of
the provision is the difference between the asset's carrying
amount and the present value of estimated future cash flows,
discounted at the effective interest rate. The amount of the
provision is recognised in the statement of income and
expenditure.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits
held with banks with original maturities of three months or
less.

Employee benefits

(i) Employee leave and gratuity entitlements
Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and gratuities
as a result of services rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave and maternity or paternity
leave are not recognised until the time of leave.

PCPD Annual Report 2005-2006
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2.10

Summary of significant accounting policies (oninuc)

Employee benefits (continued)

(it) Contributions to MPF Scheme
The Organisation has established a mandatory provident fund
scheme (“MPF Scheme") in Hong Kong. The assets of the
MPF Scheme are held in separate trustee-administered funds.
Both the Organisation and the employees are required to
contribute 5% of the employees’ relevant income, subject
to a maximum of HK$1,000 per employee per month. The
Organisation’s contributions to the MPF scheme are expensed
as incurred.

The Organisation has no further payment obligations once
the contributions have been paid. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Provisions

Provisions are recognised when: the Organisation has a present
legal or constructive obligation where as a result of past events;
it is more likely than not that an outflow of resources will be
required to settle the obligation; and the amount has been
reliably estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.

Revenue recognition

(i) Government subventions
Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Organisation will comply with all
attached conditions.

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred
and recognised as income in the statement of income and
expenditure over the period necessary to match them with
the costs they are intended to compensate.

Government subventions relating to the purchase of
property, plant and equipment are included in the capi-
tal subvention fund and are credited to the statement of
income and expenditure as income to match with the
depreciation charge of the related assets.
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Summary of significant accounting policies (oninuc0)
Revenue recognition (continued)

(if) Bank interest income
Bank interest income is recognised on a time proportion
basis using the effective interest method.

(i) Seminar fee income
Seminar fee income is recognised on an accruals basis.

(iv) Sales of video tapes and publications
Income from the sales of video tapes and publications is
recognised when the Organisation has delivered products to
the customer, the customer has accepted the products and
collectibility of the related receivables is reasonably stated.

Operating leases (as the lessee)

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of incentives
received from the lessor) are expensed in the statement of
income and expenditure on a straight-line basis over the period
of the lease.

Financial risk management

Risk management is carried out by the finance department of
the Organisation under policies approved by the Organisation.
The finance department identifies and evaluates financial risks
in close co-operation with the operating units. The Organisation
provides written principles for overall risk management such as
interest-rate risk, use of financial instruments and investing excess

liquidity.

The Organisation’s activities do not expose it to foreign exchange
risk, credit risk and liquidity risk. For interest-rate risk, except for
the short-term bank deposits which bear interest at market rates,
the Organisation has no other significant interest-bearing assets
and liabilities.

PCPD Annual Report 2005-2006
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4 X HERRE

Property, plant and equipment

RZEFWEMA—H At 1st April 2004

depreciation

AR Cost

RETITE Accumulated
IREFE Net book amount
BE_EERAF

HIREFE
= Additions
& (FIEE17 (b))
- AR - cost
- RIEWE
e Depreciation
HRIRE Closing net book
HE amount

RZEEAF=A=+—H At31st March 2005

depreciation

depreciation

AR Cost
BEtiE Accumulated
IR EFAE Net book amount
BEZEENE
HRREFE
N Additions
HE (17 (b))
- AR - cost
- RIEFE
e Deprecation
HiRIRE Closing net book
FE amount
R-BERE
=ZHA=+—H
AR Cost
BEtiE Accumulated
IR EFE Net book amount

FLEEH B AFEF M 2005-2006

Year ended
=RA=+—HI¥EE  31st March 2005

Opening net book
amount

Disposals (Note 17(b))

- accumulated

Year ended
=A=+—HILEE  31st March 2006

Opening net book
amount

Disposals (Note 17(b))

- accumulated

At 31st March 2006

AE BEREG RAERE
Motor  Computers Office
vehicles and software  equipment

306,789 3,528,010 942,292

(306788) (3,528,009)  (942,291)

1 1 1

1 1 1
- 163,508 28,536

- - (10,853)

- - 10,853
—  (163508)  (28,536)

306,789 3,691,518 959,975

(306,788) (3,691,517)  (959,974)

1 1 1

1 1 1
— 217227 143,578

- (168,783)  (89,912)

— 168,783 89,912
- (24,816) (3,494)
1 192,412 140,085

306,789 3,739,962 1,013,641

(306,788)  (3,547,550) (873,556)

1 192,412 140,085

KAK
BEEE
Furniture
and fixtures

647,446

(647,445)

1

1
48,530

(70,600)

70,600
(48,530)

625,376

(625,375)

1

1
226,639

(113,428)

113,428
(6,014)

220,626

738,587

(517961)

220,626

HE

LS
Leasehold Bt
improvements Total

2,524,430 7,948,967

(2,524,429) (7,948,962)

1 5

1 5
- 240,574

(11,050)  (92,503)

11,050 92,503
—  (240,574)

2,513,380 8,097,038

(2,513,379)  (8,097,033)

1 5

1 5
2,405,721 2,993,165

(2,513,379)  (2,885,502)

2,513,379 2,885,502
(66,826)  (101,150)

2,338,896 2,892,020

2,405,722 8,204,701

(66,826) (5,312,681)

2,338,896 2,892,020
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5  FEWBATEAYSEN & HEBIAK
Gratuity subvention receivable from Government

2006 2005
RUA—A At 1st April 3,483,078 4,516,652
FRERNHEIE Subventions recognised for the year 3,067,337 3,619,545
R UK Forfeiture (100,628) (118,119)
B BT B9 49 7 B <& 48 Bh X Gratuity subvention received from Government (4,427,000) (4,535,000)
R=A=+—H At 31st March 2,022,787 3,483,078
ERJENHEAERLBERE B E RIS 2 ENTKIE -
This represents funds to be reimbursed by the Government in respect of gratuity payments to staff of the Organisation.
6 HttEWRIE RERBEMRE
Other receivables, deposits and prepayments
2006 2005
FafTRIA Prepayments 473,618 272,938
®7e Deposits 10,734 26,454
E b FE YR IE Other receivables 39,051 226
523,403 299,618
HpEUGRIE - e RIEMFENREE R QR FEHEL -
The carrying amount of other receivables, deposits and prepayments approximates to its fair value.
7 —REEE
General reserve
2006 2005
REUA—A At 1st April 4,402,951 2,916,734
B EEREA Transferred from statement of income and
expenditure 1,793,977 1,486,217
R=RA=+—H At 31st March 6,196,928 4,402,951

R —RFEDEORARENEE LORERE - —REFFEAUIEERBA  REEREATBEETHENYE - #ELRENIREFE - —RHFE
ERE—RAR  AABHILREEERBTTER -

The general reserve is established to meet operational contingencies and is transferred from the statement of income and expenditure with a ceiling of HK$5
million plus the net book value of property, plant and equipment. The general reserve is available for general use and can be spent at the discretion of the
Organisation.
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8 RBLONNEEE

Provision for staff gratuity

2006 2005
RMA—H At 1st April 4,736,048 4,601,606
EfEH RS Provisions made 3,067,337 3,619,545
RENAFIARE Unused amounts reversed (100,628) (118,119)
FRZTHEGE Amount paid during the year (3.751,216) (3,366,984)
W=A=+—8H At 31st March 3,951,541 4,736,048
B mEE S Less: current portion (2,779,127) (3,414,683)
IERBIBH Non-current portion 1,172,414 1,321,365

WRHeBERAT XNHEZEAREHETHANNBENLRME MR
Provision for staff gratuity is established for gratuity payments which become payable to those employees of the Organisation who complete their contracts
commencing from the date of their employment.

9 BXfbE
Capital subvention fund
FLRRER
ZREM BEEX  HmEREE AR
=t e 2EEE Privacy
Computer Inspection Bl Policy
installation ~ methodology Legal Research weEt
project project  reference services Total
RZZTZHFMA—H At 1st April 2004 3,754,078 30,000 18,326 283,161 4,085,565
EUWERM IS EIEE R Non-recurrent capital
[l subvention received — — — 210,000 210,000
BAMHEER BN Transfer to the statement of
ABA income and expenditure
as income to match with:
- MBRREWITE - Depreciation of property,
(F¥5E13) plant and equipment
(Note 13) (123,458) - - —  (123,458)
- B & - Other costs — — — (283,148) (283,148)
N (HEET) Subtotal (Note 11) (123,458) - —  (283,148) (406,606)
RZZEZTRF=A=+—H At 31st March and
KEEA—H Tst April 2005 3,630,620 30,000 18,326 210,013 3,888,959
BAMHEER BN Transfer to the statement of
ABA income and expenditure
as income to match with:
- MBRREWITE - Depreciation of property,
(FH5E13) plant and equipment
(Note 13) (15,392) - - —  (15392)
- B & - Other costs — — —  (208,691) (208,691)
N () Subtotal (Note 11) (15,382) - —  (208,691) (224,083)
RZTTARF=A=+—H At31st March 2006 3,615,228 30,000 18,326 1,322 3,664,876

BREHEARFEEAE T HEEREANIFEE RN EREE S HMRE - BRREB AN EERBIA - URSHBERS -
The capital subvention fund represents the unutilised balance of non-recurrent capital subvention from Government received for special projects. The funds
are released to the statement of income and expenditure as income to match with the related costs.

FLEEH B AFEF M 2005-2006
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10 HpEARERETER

Other payables and accruals

HAth JEA FRIE Other payables
icEg-4i Accruals

A AT OB N fE AT E A VIR E (B B E AT EMEL)

The carrying amount of other payables and accruals approximates to its fair value.

1 BAFHBNS

Government subventions

- R - Recurrent
- BN (M52 5) - Gratuity (Note 5)
- BB (5T 9) - Capital subvention fund (Note 9)
- RIEEER - Unutilised annual leave
12 HaA
Other income
HRITHLE Bank interest
BRI E Seminar fees
s RTIHE Sales of Video tapes and publications

2006

1,491,404
725,718

2,217,122

2006

31,439,000
3,067,337
224,083
32,955

34,763,375

2006

217,033
71,600
4,624

293,257

2005

173,643
464,495

638,138

2005

33,276,000

3,619,545

406,606
(188,347)

37,113,804

2005

4,782
73,300
5,134

83,216
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13 EREEISHZH
Expenses by nature
BREETRREMEEER 2 ANIHITAT
Expenses included in administrative and other operating expenses are analysed as follows:
2006 2005
ZEETEN S Auditors’ remuneration
- FAXH - charge for the year 40,000 27,500
- DERERE - overprovision in prior years - (180)
HEFERAKR Cost of inventories sold 11,801 9,931
W3 - MR RRENITE Depreciation of property, plant and equipment
- BEARFHB S X (HEE9) - financed by capital subvention fund (Note 9) 15,392 123,458
- BEAME SRR AT - financed by other sources of funds 85,758 117,116
EEMHES — THRETF Operating lease rentals in land and buildings 2,630,886 2,041,812
AHARIS S Consultancy service charges 187,170 157,500
GNER Overseas visits 274,546 535,701
HEESH Promotion expenses 664,754 809,140
B @F i (MFE14) Employee benefit expense (Note 14) 26,331,281 29,617,570
14 EEEFZH
Employee benefit expense
2006 2005
e Salaries 19,796,914 22,140,232
XN & B E AL Gratuities and other allowances 6,036,670 7,167,890
BE TR B Contributions to MPF Scheme 464,742 497795
R F R Provision for unutilised annual leave 32,955 (188,347)
26,331,281 29,617,570
15 TEEHEASHRHN
Key management compensation
2006 2005
S R Bh Salaries and allowances 6,709,262 8,548,812
E b2 FI Other benefits 1,063,814 1,261,349
1,773,076 9,810,161
16 Fifsdixi
Income tax expense

AABRLEZERRBTHBIEE - AR (RBED) (B1128)RRBBBE BN — T

The Organisation is a government subvented body exempted from payment of all taxes administered by the Inland
Revenue Department by virtue of the Inland Revenue Ordinance (Chapter 112).

FLEEH B AFEF M 2005-2006
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17 BRERERME

Notes to the cash flow statement

(a) BEEHABRET TR
Net cash generated from operating activities

2006
FRREH Surplus for the year 1,793,977
R Adjustments for:
- e (M5k4) - Depreciation (Note 4) 101,150
- HEWE - M RRERER - Gain on disposals of property,

(RATBIFE) plant and equipment (see Note below) -
- MBS (FEE12) - Interest income (Note 12) (217,033)
EEESEE Changes in working capital:

- YIS B9 40 BN A Bh 3K - Gratuity subvention receivable from Government 1,460,291
- HAbEUYRoE - - Other receivables,

Be RIENKIA deposits and prepayments (223,785)
-FE - Inventories 11,800
- YT B9 A AUER 4F R 1K - Unutilised annual leave subvention receivable

from Government (32,955)
- RAEREREHE - Provision for unutilised annual leave 32,955
- HipfERRE R B - Other payables and accruals 1,578,984
- BEXmBSRE - Provision for staff gratuity (784,507)
- EXHBS - Capital subvention fund (224,083)
EEERBDMERS TR Net cash generated from operating activities 3,496,794

(b) BRamgXRT HEME  ERRREFEFUERE:

In the cash flow statement, proceeds from disposals of property, plant and equipment comprise:

IREDFE
HEME - M MRE KSR

HEWE - ez R REMSFR

Net book amount
Gain on disposals of property, plant and
equipment

Proceeds from disposals of property, plant and
equipment

2006

2005
1,486,217

240,574

(15,619)
(4,782)

1,033,574

15,522
9,931

188,347
(188,347)
(100,912)
134,442
(196,606)

2,602,341

2005

15,619

15,619
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18 RIFRIE

Commitments

@ RYE BBERJ[EEANHES
Capital commitments for property, plant and equipment

2006 2005
BEREANBEREHE Contracted but not provided for - 171,500

(b) IRIBEEEBELEFANTIEA
Commitments under operating leases

BEZA=1+—0 BEABHILEBZEREMUTEENEERLY  £Lib RBFHEORREERSIRAEMT
At 31st March, the Organisation had future aggregate minimum lease payments under non-cancellable operating leases
in respect of land and buildings as follows:

2006 2005

BB —F Not later than one year 1,691,950 2,326,334
—FUEERFA Later than one year and not later than five years 7,444,580 —
9,136,530 2,326,334

FLEEH B AFEF MW 2005-2006



