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AUDITORS’ REPORT TO

THE PRIVACY COMMISSIONER FOR PERSONAL DATA
(a corporation sole in Hong Kong established under the Personal Data (Privacy) Ordinance)

We have audited the accounts on pages 69 to 85 which have been prepared in accordance with accounting

principles generally accepted in Hong Kong.

Respective responsibilities of Privacy Commissioner and auditors

The Privacy Commissioner is responsible for the preparation of accounts which give a true and fair view. In

preparing accounts which give a true and fair view it is fundamental that appropriate accounting policies are

selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts and to report our

opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong

Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts

and disclosures in the accounts. It also includes an assessment of the significant estimates and judgements

made by the Privacy Commissioner in the preparation of the accounts, and of whether the accounting policies

are appropriate to the circumstances of the organization, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered

necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the

accounts are free from material misstatement. In forming our opinion we also evaluated the overall adequacy

of the presentation of information in the accounts. We believe that our audit provides a reasonable basis for

our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the organization as at 31st March

2002 and of its surplus and cash flows for the year then ended.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 25th September 2002

AUDITORS’ REPORT
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�� !" �� !""!#$%$&'()#*+

Income and Expenditure Account (For the year ended 31st March 2002)

�� 

As restated

2002 2001

��=kçíÉ �� HK$ �� HK$

��

Income 3 37,091,040 35,646,660

�� !

Other income 3 294,775 975,486

�� !

Administrative expenses (744,352) (861,743)

�� !"#

Provision for legal costs (1,014,010) –

�� !"#

Other operating expenses (35,059,500) (35,317,274)

�� !

Surplus for the year 4 567,953 443,129

�� !"#

Surplus brought forward 443,129 462,703

1,011,082 905,832

�� !"#$

Surplus subvention paid back (5,969) (462,703)

�� !"#$%&'()*+,

Transferred to subvention surplus account payable to

Government (1,005,113) –

�� !"#

Surplus carried forward – 443,129
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�� 
As restated

2002 2001
��=kçíÉ �� HK$ �� HK$

�� !
Fixed assets 5 5 5

�� !
Intangible assets – 1

�� !"#$%&'(
Gratuity subvention receivable from Government 6 2,655,865 2,138,835

�� !
Current assets

��
Inventories 197,344 204,095

�� !"#$%&'
Receivable from Home Affairs Bureau 1,014,010 –

�� !"#$%&'(!
Prepayments, deposits and receivables 249,670 544,017

�� !"#$
Bank balances and cash 9,637,986 10,078,849

11,099,010 10,826,961

�� !
Current liabilities

�� !"#$%
Creditors and accruals 2,018,711 1,678,824

�� !"#$%
Provision for staff gratuity 7 4,093,872 1,064,530

�� !"#$%&'()*
Subvention surplus account payable to Government 8 1,005,113 –

7,117,696 2,743,354

�� !"#
Net current assets 3,981,314 8,083,607

6,637,184 10,222,448

�� !"
Financed by:

�� !"
Capital subvention fund 9 5,070,425 6,524,253

�� !"#
Gratuity reserve fund 10 – –

�� !"
Income and expenditure account – 443,129

5,070,425 6,967,382
�� !
Long term liability

====�� !"#$%
Provision for staff gratuity 7 1,566,759 3,255,066

6,637,184 10,222,448

�� !" ������ !"!#$%&

Balance Sheet (As at 31st March 2002)

�� !"#$%==Privacy Commissioner for Personal Data

�� Raymond Tang
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�� !" �� !""!#$%$&'()#*+

Cash Flow Statement (For the year ended 31st March 2002)

2002 2001

��=kçíÉ �� HK$ �� HK$

�� !"#E��F�� !"
Net cash (outflow)/inflow from operating activities 11(a) (835,675) 2,166,792

�� !"#�$%
Returns on investments and servicing of finance

�� !
Interest received 220,810 454,573

�� !"#�$%&'()*+,
Net cash inflow from returns on investments and

servicing of finance 220,810 454,573

�� !
Investing activities

�� !"#
Purchase of fixed assets (681,892) (1,165,806)

�� !"#
Sale of fixed assets 7,894 4,540

�� !"#$%&'(
Net cash outflow from investing activities (673,998) (1,161,266)

�� !"#E��F�� !"
Net cash (outflow)/inflow before financing (1,288,863) 1,460,099

��
Financing 11(b)

�� !"#$
Government capital subvention 850,000 3,100,000

�� !"#$%&'
Surplus subvention paid back in capital subvention fund (2,000) (221,050)

�� !"#$%&
Net cash inflow from financing 848,000 2,878,950

�� ��!"#E��F�� 
(Decrease)/increase in cash and cash equivalents (440,863) 4,339,049

�� !"#!"$%
Cash and cash equivalents at the beginning of year 10,078,849 5,739,800

�� !"#!"$%
Cash and cash equivalents at the end of year 9,637,986 10,078,849

�� ��!"#$%&'
Analysis of balances of cash and cash equivalents:

�� !"#$
Bank balances and cash 9,637,986 10,078,849
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�� 

As restated

2002 2001

��=kçíÉ �� HK$ �� HK$

�� !"

Capital subvention fund

�� !"#$%&

 Non-recurrent Government Subvention 9 850,000 3,100,000

��

Expenditure 9 (2,301,828) (1,243,574)

�� !"#$

Surplus subvention paid back 9 (2,000) (221,050)

�� !"#$%&��� ��� !"

Net (losses)/gains not recognized in the income

and expenditure account (1,453,828) 1,635,376

�� !

Surplus for the year 567,953 443,129

�� !"#$

Surplus subvention paid back (5,969) (462,703)

�� !"#$%&'()*

Transferred to subvention surplus account payable

to Government (1,005,113) –

�� ��� ��� !"

Total recognized (losses)/gains (1,896,957) 1,615,802

�� !" RSTIVRP ��EOMMN��QQPINOV��F�� !"#$% RIVSV��EOMMN ��

QSOITMP��F�� !"#$%&'()*+NIMMRINNP��EOMMN��M��F�� !"#$

�� !"#$% V�� !"#$%&'

Apart from the surplus for the year of HK$567,953 (2001: HK$443,129), the surplus subvention

paid back of HK$5,969 (2001: HK$462,703) and the transfer to subvention surplus account payable

to Government of HK$1,005,113 (2001: HK$Nil), the above items represent income and expenditure

which are recognized directly in the Capital subvention fund as disclosed in note 9 to the accounts.

�� !"#$ �� !""!#$%$&'()#*+

Statement of Recognized Gains and Losses (For the year ended 31st March 2002)
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NK �� !"#$%

The Privacy Commissioner for Personal Data

�� !"#$%&'()*+,,-./012345�� !"E��F�� �� !"#$%&

�� !"#$%&'()*#$�+,-./012345623789:;

The Privacy Commissioner for Personal Data is a corporation sole established under the Personal Data
(Privacy) Ordinance 1995 enacted on 3rd August 1995 for the purpose of protecting the privacy of
individuals in relation to personal data and to provide for matters incidental thereto or connected therewith.

OK �� !"#

Principal accounting policies

�� !"#$%&'()*+,-./01

The principal accounting policies adopted in the preparation of these accounts are set out below:

(a) �� !"#$
Basis of preparation

�� !"#$%&'()*+,-./0123456789:;<=>-.45?@4AB

�� !"#$

The accounts have been prepared under the historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong and comply with accounting standards
issued by the Hong Kong Society of Accountants.

(b) �� !"
Income recognition

EáF �� !"#$%&'()*+

Income from government subvention is recognized on an accruals basis.

EááF �� !"#$%&'()*+,-./0 1234

Bank interest income is recognized on a time proportion basis, taking into account the principal
amounts outstanding and the interest rates applicable.

EáááF �� ! "#$%&'()

Seminar fee income is recognized on an accruals basis.

EáîF �� !"#$%&'()*+,-./0123456789:;<=>?@ABC��

�� !"#$%�&'()*+,-./012

Income from the sales of video tapes and publications is recognized on the transfer of risks
and rewards of ownership, which generally coincides with the time when the video tapes and
publications are delivered to customers and the title has passed.

(c) �� !
Fixed assets

�� !"#$%&'E���� !F�� !"#$%&'()*+,-./0-123-.4

�� NT��� !"#$%&'�� !

The organization, as a non-profit making organization, is exempted from compliance with Statement
of Standard Accounting Practice No. 17 "Property, plant and equipment" issued by the Hong Kong
Society of Accountants.

�� !

Notes to the Accounts
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(c) �� !�� 
Fixed assets (continued)

�� !"#$%&'()*+,-./0 1234E��VF�� !"#$%&'()*+,-

N�� !"#$%&'()*+,�-

Fixed assets are either written off to the income and expenditure account in the year of acquisition or
are financed by the Capital subvention fund (note 9). A nominal amount of HK$1 is stated in each
category to give recognition to the existence of these fixed assets.

(d) �� !
Operating leases

�� !"#$%&'()*+,-./01234#056789:;05<=>?@:;05

�� !"#$%&'()*+,- ./012#34)56$,789:;<=>7?@

Leases where substantially all the risks and rewards of ownership of assets remain with the leasing
company are accounted for as operating leases. Payments made under operating leases net of any
incentives received from the leasing company are charged to the income and expenditure account on
a straight line basis over the lease period.

(e) ��
Inventories

�� !"#$%"&'()*+,'-./0123"&'%45467893

Inventories comprise finished goods and are stated at the lower of cost and net realisable value.
Cost is calculated on the first-in first-out basis.

�� !"#$%&'()*+,-&'(./&01

Net realisable value is determined on the basis of anticipated sales proceeds less estimated selling
expenses.

(f) ��
Provisions

�� !"#$%&'()*+,-./01&2345678349:;<=>?@2ABCD

�� !"#$%&'()*+,��-./012 3/45012678"9:;<=8%> 

�� !"#$%&'()*+,-.%/0

Provisions are recognized when the organization has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation,
and a reliable estimate of the amount can be made. Where the organization expects a provision to be
reimbursed, the reimbursement is recognized as a separate asset, to the extent of the amount of the
related provision, but only when the reimbursement is virtually certain.

�� !"#$%&'()*+,-./01234'567891:;<=>?@ABCD6E

�� !"#$%&'(� )*+,-./01234567#89:;<<=>?@=A5B

�� !"#$%&'() !"#$%*+,-.OINPUIUPR�� QIPNVIRVS�� !"#$%

�� !" OINUMITSN�� 

In prior years, no provision was made in the accounts in respect of staff gratuity whereas the estimated
liability has been disclosed as a contingent liability. This represents a change in accounting policy. The
new accounting policy has been applied retrospectively and comparatives have been restated
accordingly. The effect is to increase gratuity subvention receivable from Government and provision
for staff gratuity as at 1st April 2001 by HK$2,138,835 and HK$4,319,596 respectively and to decrease
the gratuity reserve fund as at 1st April 2001 by HK$2,180,761.
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PK ��

Income

�� !"#$%&'()*

Income recognized during the year is as follows:

�� 
As restated

2002 2001
�� HK$ �� HK$

��
Income

�� !"
Government subvention

� ��
Recurrent 32,349,000 32,101,000

� ��
Gratuity 3,728,030 3,545,660

�� !"#$%$&'
Supplementary grant from Home Affairs Bureau 1,014,010 –

37,091,040 35,646,660

�� !
Other income

�� !
Bank interest 220,810 454,573

�� !
Seminar fees 59,000 361,300

�� !"#$%
Video tapes and publication sales 14,965 159,613

294,775 975,486

�� !
Total income 37,385,815 36,622,146
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QK �� !

Surplus for the year

�� 
As restated

2002 OMMN
�� HK$ �� HK$

�� !"#$%&'()*+,
Surplus for the year is stated after crediting and charging

the following:

�� !"
Crediting

�� !"#$%
Gain on disposal of fixed assets 7,894 4,540

�� !"
Charging

�� ! "=�=�� !"
Operating lease rentals on land and buildings 2,321,928 2,269,728

�� !
Staff costs 27,316,014 25,365,861

�� !
Consultancy services 1,112,688 1,379,820

��
Promotion 1,616,501 3,168,000

��
Depreciation 597,292 1,165,806

�� !"
Auditors’ remuneration 20,500 20,500

�� !"#$%&'
Cost of sales of video tapes and publications 6,751 111,935

�� !"#
Intangible assets written off 1 –
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RK �� !

Fixed assets

�� �� �� ��
�� �� �� �� ! �� !

Motor Computers Office Furniture Leasehold ��
vehicles and software equipment and fixtures improvements Total

�� HK$ �� HK$ �� HK$ �� HK$ �� HK$ �� HK$

��
Cost

� OMMN � Q � N=�
At 1st April 2001 371,721 2,876,088 675,841 528,908 4,154,630 8,607,188

��
Additions – 233,168 230,594 29,680 188,450 681,892

��
Disposals – (154,079) (11,420) (47,380) (75,000) (287,879)

� OMMO � P � PN �
At 31st March 2002 371,721 2,955,177 895,015 511,208 4,268,080 9,001,201

��
Depreciation

� OMMN � Q=� N=�
At 1st April 2001 371,720 2,876,087 675,840 528,907 4,154,629 8,607,183

�� !"#$%&'
��

Written off to income and
expenditure account
and capital subvention fund – 233,168 230,594 29,680 188,450 681,892

��
Disposals – (154,079) (11,420) (47,380) (75,000) (287,879)

� OMMO � P � PN �
At 31st March 2002 371,720 2,955,176 895,014 511,207 4,268,079 9,001,196

�� !
kÉí=Äççâ=î~äìÉ

� OMMO � P=� PN=�
At 31st March 2002 1 1 1 1 1 5

� OMMN � P=� PN=�
At 31st March 2001 1 1 1 1 1 5
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SK �� !"#$%&'(

Gratuity subvention receivable from Government

2002 2001

�� HK$ �� HK$

�� !"#$%&'()
At 1st April, as previously reported – –

�� !"#$%&E�� OEÑFF
Effect of change in accounting policy (Note 2(f)) 2,138,835 2,701,175

�� !"#$%&
At 1st April, as restated 2,138,835 2,701,175

�� !"#
Provisions made 3,728,030 3,545,660

�� !"#$%&'(
Gratuity subvention received from Government (3,211,000) (4,108,000)

�� �!"#
At 31st March 2,655,865 2,138,835

�� !"#$%&'&()*+,-./012%345,678
This represents funds to be reimbursed by the Government of Hong Kong Special Administrative
Region in respect of gratuity payments to staff of the organization.
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TK �� !"#$%

Provision for staff gratuity

2002 2001

�� HK$ �� HK$

�� !"#$%&'()

�� !"#$%&E�� OEÑFF – –

At 1st April, as previously reported

Effect of change in accounting policy (Note 2(f)) 4,319,596 2,701,175

�� !"#$%&

At 1st April, as restated 4,319,596 2,701,175

�� !"#

Provisions made 3,380,636 3,429,917

�� !"#$

Amount paid during the year (2,039,601) (1,811,496)

�� �!"#

At 31st March 5,660,631 4,319,596

�� !"#$%&'()*+�� !"#

Less: amount due within one year included in current

liabilities (4,093,872) (1,064,530)

�� !"#

Long term portion 1,566,759 3,255,066

�� !"#$%&'()*+,-./0123�456�� !789:

Provision for staff gratuity is set up for the gratuity payments which will be payable to employees of the

organization who complete the three year contracts commencing from the date of their employment.

UK �� !"#$%&'()*

Subvention surplus account payable to Government

�� !"#$%&'()*+,-./0123456)*+78%9:;<+=>?@ABCD

�� !"#$%&'()*��+,-!./0123456789+:;<=>?

This represents the excess of the surplus of income over expenditure which will be refunded to the

Government. The organization may transfer certain amount from this account to its designated

reserves upon the approval of the Government. The remaining portion which are not allowed to be

transferred as the organization's reserve will be offset against the subsequent subvention paid by the

Government to the organization.
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VK �� !"

Capital subvention fund

2002 2001
�� HK$ �� HK$

�� !
Balance brought forward 6,524,253 4,888,877

�� !"#$%&'
Non-recurrent Government Subvention:

�� !"#
Drama Series Project – 600,000

�� !"#$%
TV Variety Show Project – 1,600,000

�� !"#$%
Web-site Revamp Project – 900,000

�� !"#$%&'
Legal Reference 850,000 –

850,000 3,100,000

�� 
Expenditure:

�� !"#
Drama Series Project – 600,000

�� !"#
Computer Installation Project – 105,080

�� !"#$%
TV Variety Show Project 1,500,000 98,000

�� !"#$%
Web-site Revamp Project 309,200 393,000

�� !"#$%&'
Legal Reference 408,028 47,494

�� !"#$%
Depreciation on Computer Installation Project 84,600 –

2,301,828 1,243,574

�� !"#$
Surplus subvention paid back 2,000 221,050

�� !"#$
Balance carried forward 5,070,425 6,524,253

�� !"#$%&'()*+,-./012345�� !"+678
The capital subvention fund represents the unutilized balance of non-recurrent government
capital subvention received for special projects.
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NMK �� !"#

Gratuity reserve fund

2002 2001

�� HK$ �� HK$

�� !"#$%&'()

At 1st April, as previously reported 2,180,761 –

�� !"#$%&E�� OEÑFF

Effect of change in accounting policy (Note 2(f)) (2,180,761) –

�� !"#$% %&!"'()

At 1st April, as restated as at 31st March – –
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NNK �� !"#$%

Notes to the cash flow statement

E~F �� !"#$%&'()E��F�� !"#$
Reconciliation of surplus for the year to net cash (outflow)/inflow from operating activities

2002 2001
�� HK$ �� HK$

�� !
Surplus for the year 567,953 443,129

��
Depreciation 597,292 1,165,806

�� !"#
Intangible assets written off 1 –

�� !"#$%&'
Special expenditure written off to capital subvention fund (2,217,228) (1,243,574)

�� !"#$%
Gain on disposal of fixed assets (7,894) (4,540)

�� !"#$%&
Surplus subvention paid back-recurring (5,969) (462,703)

�� !"#$%&'()*+,
Transferred to subvention surplus account payable to

Government (1,005,113) –

�� !
Interest income (220,810) (454,573)

�� !"#$%E��F�� 
(Increase)/decrease in gratuity subvention receivable (517,030) 562,340

�� !"#$%&'()
Increase in receivable from Home Affairs Bureau (1,014,010) –

�� !E��F
Decrease/(increase) in inventories 6,751 (204,095)

�� !"#$%&'(!)*E��F
Decrease/(increase) in prepayments, deposits and

receivables 294,347 (128,194)

�� !"#$%&'
Increase in creditors and accruals 339,887 874,775

�� !"#$%&'
Increase in provision for staff gratuity 1,341,035 1,618,421

�� !"#$%&'()*
Increase in subvention surplus account payable to

Government 1,005,113 –

�� !"#E��F�� !"
Net cash (outflow)/inflow from operating activities (835,675) 2,166,792
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NNK �� !"#$%�� 

Notes to the cash flow statement (continued)

EÄF �� !"#$%

Analysis of changes in financing during the year

2002 2001

�� HK$ �� HK$

�� !"
Capital subvention fund

�� !"
At 1st April 6,524,253 4,888,877

�� !"#$%&$'(
Cash inflow from government capital subvention 850,000 3,100,000

�� !"#
Amount utilized during the year (2,301,828) (1,243,574)

�� !"#$
Surplus subvention paid back (2,000) (221,050)

�� �!"#
At 31st March 5,070,425 6,524,253
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NOK �� !

Commitments

E~F �� !"#$%&'(

Commitments under operating leases

�� ! "#$%&'()*+,-./012345678%9:;<=><?@

�� !"#$%&'()*+,-./01

As at 31st March the Privacy Commissioner for Personal Data had future aggregate

minimum lease payments under non-cancellable operating leases in respect of land

and buildings as follows:

2002 2001

�� HK$ �� HK$

�� !

Not later than one year 1,336,500 2,165,328

�� !"�#$�� !"#$%

Later than one year and not later than five years – 1,336,500

1,336,500 3,501,828

EÄF �� !"#

Other commitments

�� ! "#$%&'()*+,-./0123456789:;<

As at 31st March, the Privacy Commissioner for Personal Data had commitments to make

payments in respect of production of a video as follows:

2002 2001

�� HK$ �� HK$

�� !"#$%&

Contracted but not provided for – 209,440
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NPK �� !

Contingent liabilities

��   !"#$%&'()*+,�-./0-1234567�� !"E��F�� ��

�� !"#$%%$&'()*+,-./01234.5!67896:"#;2<+=>?

�� !"#$%&'()NIPRMIMMM�� !"!#$%&'()*+,-NIMNQIMNM�� !

�� !"#$$#%&'&()*+,-./0121345NIMNQIMNM�� !"#$%&'

�� �!"#$%&%'($)*+,-./012345$678$9:;<=>9:?%&

�� !"#$%&

In March 2000, the Court of Appeal ruled against the organization in connection with an allegation of

the breach of a requirement of the Personal Data (Privacy) Ordinance. On 8th April 2002, the High

Court awarded the opposing party its legal costs incurred for the legal action. In connection therewith,

the Home Affairs Bureau approved in principle to grant a supplementary grant of not more than

HK$1,350,000. The organization has received the invoice for the court costs incurred by the opposing

party of HK$1,014,010 and accordingly the court costs and supplementary grant of HK$1,014,010

were accrued as at 31st March 2002. In the opinion of the Commissioner, the remaining portion of

supplementary grant not accrued was sufficient to cover any further legal costs arising from the legal

action and no additional provision for both court costs and supplementary grant had been made.

NQK �� !

Approval of accounts

�� !"##"$%&"'()*+,-./012345

The accounts were approved by the Privacy Commissioner for Personal Data on 25th September

2002.


