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AUDITORS’ REPORT

AUDITORS’ REPORT TO
THE PRIVACY COMMISSIONER FOR PERSONAL DATA

(a corporation sole in Hong Kong established under the Personal Data (Privacy) Ordinance)

We have audited the accounts on pages 69 to 85 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of Privacy Commissioner and auditors

The Privacy Commissioner is responsible for the preparation of accounts which give a true and fair view. In
preparing accounts which give a true and fair view it is fundamental that appropriate accounting policies are
selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts and to report our
opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the accounts. It also includes an assessment of the significant estimates and judgements
made by the Privacy Commissioner in the preparation of the accounts, and of whether the accounting policies
are appropriate to the circumstances of the organization, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the
accounts are free from material misstatement. In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the accounts. We believe that our audit provides a reasonable basis for
our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the organization as at 31st March
2002 and of its surplus and cash flows for the year then ended.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 25th September 2002
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Income and Expenditure AcCCoUNt (ror the year ended 31st March 2002)

INE AT
As restated
2002 2001
7TT HK$ BIT HK$
WA
Income 37,091,040 35,646,660
Efbg A
Other income 294,775 975,486
THREH
Administrative expenses (744,352) (861,743)
PR EISIN Y]
Provision for legal costs (1,014,010) -
HiWEFREHR
Other operating expenses (35,059,500) (85,317,274)
FARER
Surplus for the year 567,953 443,129
AR
Surplus brought forward 443,129 462,703
1,011,082 905,832
REMBIESRN
Surplus subvention paid back (5,969) (462,703)
BN FEANHE S ZRIRP
Transferred to subvention surplus account payable to
Government (1,005,113) -
HNMEERR
Surplus carried forward - 443,129

69 ZEZZ-E"TTTHHFR Annual Report 2001-2002




#E B % || Statement of Accounts
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==
HBEBER r-s=-s=p=+-8) .
Balance Sheet (as at 31st March 2002) ——
As restated .
2002 2001 !
FI5E Note #TT HKS #5IT HKS i
EE&E 4 '
Fixed assets 5 5 5 f
mEEE
Intangible assets = 1
FE MBS RO A0 o BM <2 3 5K
Gratuity subvention receivable from Government 6 2655865 2,138,835
MENE E
Current assets
Inventories 197,344 204,095
BREBEHRNIKRIE
Receivable from Home Affairs Bureau 1,014,010 -
TANFIR ~ i=2E MEKIRIA
Prepayments, deposits and receivables 249,670 544,017
BITRBARS
Bank balances and cash 9,637,986 10,078,849
11,099,010 10,826,961
021
Current liabilities
BRANEBMNIRIA
Creditors and accruals 2,018,711 1,678,824
BEARMSREE
Provision for staff gratuity 7 4,093,872 1,064,530
FEAS FBUN R B & B AR IRIA
Subvention surplus account payable to Government 8 1,005,113 -
7,117,696 2,743,354
MEEEFE
Net current assets 3,981,314 8,083,607
6,637,184 10,222,448
BRHIR
Financed by:
VNG
Capital subvention fund 9 5,070,425 6,524,253
RmbM < 1
Gratuity reserve fund 10 - -
WS AR R
Income and expenditure account - 443,129
5,070,425 6,967,382
RP&E
Long term liability
B E A MmN B ks
Provision for staff gratuity 7 1,566,759 3,255,066
6,637,184 10,222,448
AABEFEEE Privacy Commissioner for Personal Data
E#F Raymond Tang
70
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Cash Flow Statement (For the year ended 31st March 2002)

2002

FfizE Note BT HKS

2001
BT HKS

SEFRBESONA) / RANFHE

Net cash (outflow)/inflow from operating activities 11(a)
REOHRERERH

Returns on investments and servicing of finance

BN

Interest received

(835,675)

220,810

2,166,792

454,573

KRERRMHME HIWIRE RN SRR
Net cash inflow from returns on investments and
servicing of finance

BEEH

Investing activities
BEETEEE
Purchase of fixed assets
HEBEEE
Sale of fixed assets 7,894

(681,892)

(1,165,806)

4,540

R ERBRIR S PR

Net cash outflow from investing activities (673,998)

(1,161,266)

AMERIMESORE) / RAPR

Net cash (outflow)/inflow before financing

&

Financing 11(b)
BT EZ B

Government capital subvention

RBRE ARSI EER
Surplus subvention paid back in capital subvention fund (2,000)

850,000

3,100,000

(221,050)

AERVIRSRN B
Net cash inflow from financing 848,000

2,878,950

R MIRSFENORD) /BN

(Decrease)/increase in cash and cash equivalents

FONRSMRSFE

Cash and cash equivalents at the beginning of year

(440,863)

10,078,849

4,339,049

5,739,800

FENRSMRSFE

Cash and cash equivalents at the end of year 9,637,986

10,078,849

RENMREFEETFOM

Analysis of balances of cash and cash equivalents:

RITEERRE

Bank balances and cash 9,637,986

10,078,849
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CHEABERMER sz—ss-—s=p=+—-au14%)
Statement of Recognized Gains and Losses (For the year ended 31st March 2002)

NEt
As restated
2002 2001
FY5E Note HIT HK$ BIT HK$
ERWEhE
Capital subvention fund
T BT mBIE
Non-recurrent Government Subvention 9 850,000 3,100,000
S
Expenditure 9 (2,301,828) (1,243,574)
RERIS AR
Surplus subvention paid back 9 (2,000) (221,050)
R ERIERN (B18) /| WIF8E
Net (losses)/gains not recognized in the income
and expenditure account (1,453,828) 1,635,376
EREH
Surplus for the year 567,953 443,129
BB B
Surplus subvention paid back (5,969) (462,703)
BN T BT B Btk
Transferred to subvention surplus account payable
to Government (1,005,113) -
RN (B8) / aiass
Total recognized (losses)/gains (1,896,957) 1,615,802
BRERNBER567,953 HBIT(2001 £F : 443,129 387T) ~ REMBISERR 5,969 #BIT(2001 4 :
462,703 #7T) R AN P RATHIMBIEZE SR 1,005,113 #75(2001 £F : 037T)4h » BRI
THEEEEEWT 9 WEREEI AR °
Apart from the surplus for the year of HK$567,953 (2001: HK$443,129), the surplus subvention
paid back of HK$5,969 (2001: HK$462,703) and the transfer to subvention surplus account payable
to Government of HK$1,005,113 (2001: HK$NIl), the above items represent income and expenditure
which are recognized directly in the Capital subvention fund as disclosed in note 9 to the accounts.
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Notes to the Accounts
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BAEHLREEE

The Privacy Commissioner for Personal Data

BABRFLEBEEAERRE—NNLE/\A = AHEANCEAER TR GREDMRIINE—EE
BMEETEABR S EREEANLE > W EEMEREERERX -

The Privacy Commissioner for Personal Data is a corporation sole established under the Personal Data
(Privacy) Ordinance 1995 enacted on 3rd August 1995 for the purpose of protecting the privacy of
individuals in relation to personal data and to provide for matters incidental thereto or connected therewith.

FREFHR

Principal accounting policies

REIRE TR ER G ECRREIIANT

The principal accounting policies adopted in the preparation of these accounts are set out below:

(@) #m =k B YK R

Basis of preparation

RETEBREE N AE R ENRRBRERERRANS RGN - WERFEBBEAEHE
mEEHER -

The accounts have been prepared under the historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong and comply with accounting standards
issued by the Hong Kong Society of Accountants.

(b) 4T A HYHE SR

Income recognition

() BUFHEBISUW NIRIES HITER

Income from government subvention is recognized on an accruals basis.

(i) SRITNSWALSE LR G BMER N EAE
Bank interest income is recognized on a time proportion basis, taking into account the principal
amounts outstanding and the interest rates applicable.

(iil) IRBUREBWNIZIERTHIFER ;

Seminar fee income is recognized on an accruals basis.

(iv) RS RTVHERATEZSE MBS RNERMEREREEHRER - EEB IRk
wRTYRTEF MEEE RATA R —EE
Income from the sales of video tapes and publications is recognized on the transfer of risks
and rewards of ownership, which generally coincides with the time when the video tapes and
publications are delivered to customers and the title has passed.

c BEEE
Fixed assets

BABRMLEBEEAE(THE RE ) JIFEAEE - AMAERCEB ST MASBMNSETE
BISE17 5 "Wk ~ HeER MR L HOARE o

The organization, as a non-profit making organization, is exempted from compliance with Statement
of Standard Accounting Practice No. 17 "Property, plant and equipment" issued by the Hong Kong
Society of Accountants.
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(©

EEEE (§)
Fixed assets (continued)

EE & & OB A E R IR AR B B4 BI( IEE0) IREEFIR - REEEEMURENEE
1 TR EBEE N ARMUEREFE -

Fixed assets are either written off to the income and expenditure account in the year of acquisition or
are financed by the Capital subvention fund (note 9). A nominal amount of HK$1 is stated in each
category to give recognition to the existence of these fixed assets.

EEXERS
Operating leases

EERARN2HERNMEREEMAHBATRENEL » EEREFBOAR - RESXEL
RUSHIEER - TE30RR B A RIUERRYEFI SRR R - R A BB RP L E R TS TN
Leases where substantially all the risks and rewards of ownership of assets remain with the leasing
company are accounted for as operating leases. Payments made under operating leases net of any
incentives received from the leasing company are charged to the income and expenditure account on
a straight line basis over the lease period.

58
Inventories

Inventories comprise finished goods and are stated at the lower of cost and net realisable value.
Cost is calculated on the first-in first-out basis.

AR R E R TR E SRR ERXGTE -
Net realisable value is determined on the basis of anticipated sales proceeds less estimated selling
expenses.

B

Provisions

NEFNBESHMAS DEFSEESERERFRBER - BERENYIMSBERFLRIASE
AR MBRERRH » ABTETRBEERE - RISRERENUAMER /D —HEE -
BIF R ETE B B E A B IR SIRMR 7 (FHERR o

Provisions are recognized when the organization has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation,
and a reliable estimate of the amount can be made. Where the organization expects a provision to be
reimbursed, the reimbursement is recognized as a separate asset, to the extent of the amount of the
related provision, but only when the reimbursement is virtually certain.

PR P IR B VAR (E RS - MEE A ENTEAERLENEAETHE - BSSFTK
REBRE » FINSFBREBINB IS L BEFTERESN 59 _FF—FNNE—HEK
BFRIAY B <2 BE Tk S Bk B VA m BN S 8548 3 BIXE 102,138,835 87T 524,319,596 7T » LIS A mEN
SEEERA 2180761 BT ©

In prior years, no provision was made in the accounts in respect of staff gratuity whereas the estimated
liability has been disclosed as a contingent liability. This represents a change in accounting policy. The
new accounting policy has been applied retrospectively and comparatives have been restated
accordingly. The effect is to increase gratuity subvention receivable from Government and provision
for staff gratuity as at 1st April 2001 by HK$2,138,835 and HK$4,319,596 respectively and to decrease
the gratuity reserve fund as at 1st April 2001 by HK$2,180,761.
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3. KA

Income
THIIE B REANTERIIUWA -
Income recognized during the year is as follows:
nE
As restated
2002 2001
7T HKS 7570 HKS
WA
Income
WS
Government subvention
— RE
Recurrent 32,349,000 32,101,000
— W&
Gratuity 3,728,030 3,545,660
RBEBENHTMEE
Supplementary grant from Home Affairs Bureau 1,014,010 -
37,091,040 35,646,660
HAWA
Other income
RITFR
Bank interest 220,810 454,573
EENE
Seminar fees 59,000 361,300
B LTIEE
Video tapes and publication sales 14,965 159,613
294,775 975,486
IWAHEE,
Total income 37,385,815 36,622,146
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FRRELR

Surplus for the year

ANt
As restated
2002 2001
7TT HK$ TT HK$
FARKEFTARIBRTIIER :
Surplus for the year is stated after crediting and charging
the following:
E&tAIER
Crediting
HEBEEEW s
Gain on disposal of fixed assets 7,894 4,540
EHIRIER
Charging
LEBOES — T RET
Operating lease rentals on land and buildings 2,321,928 2,269,728
ETXH
Staff costs 27,316,014 25,365,861
FERIAR 5
Consultancy services 1,112,688 1,379,820
=
Promotion 1,616,501 3,168,000
e
Depreciation 597,292 1,165,806
2B R
Auditors’ remuneration 20,500 20,500
HE S NIV RS
Cost of sales of video tapes and publications 6,751 111,935
I & E R
Intangible assets written off 1 -
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5. EIREE

Fixed assets

B & /NS REK HE

AE /e ®iE  BEERE YIERE
Motor  Computers Office Furniture  Leasehold =5t
vehicles and software  equipment and fixtures improvements Total

WBITHKS BITHKS BITHK$S  BITHK$S  BITHK$S BT HKS

%N
Cost

2001 ££4 A1 H
At 1st April 2001 371,721 2,876,088 675,841 528,908 4,154,630 8,607,188

0
Additions
HE

Disposals

233,168 230,594 29,680 188,450 681,892

(154,079)  (11,420)  (47,380)  (75,000) (287,879)

2002 £3 A31 H
At 31st March 2002 371,721 2,955,177 895,015 511,208 4,268,080 9,001,201

e

Depreciation

2001 24 B1 H
At 1st April 2001 371,720 2,876,087 675,840 528,907 4,154,629 8,607,183

W IR R BB
Written off to income and
expenditure account
and capital subvention fund

HE

Disposals

233,168 230,594 29,680 188,450 681,892

(154,079)  (11,420)  (47,380) (75,000 (287,879)

2002 £3 A31 H
At 31st March 2002 371,720 2,955,176 895,014 511,207 4,268,079 9,001,196

MREFHE
Net book value

2002 £3 B31 H
At 31st March 2002 1 1 1 1 1 5

2001 ££3 B31 H
At 31st March 2001 1 1 1 1 1 5
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6. FEMXIAT A4 i S R

Gratuity subvention receivable from Government

2002 2001

BIT HKS BT HKS
ROEB—H » MERIFT#ERE
At 1st April, as previously reported = =
SRR BE AR ML 2(f)
Effect of change in accounting policy (Note 2(f)) 2,138,835 2,701,175
REBE—H » &R
At 1st April, as restated 2,138,835 2,701,175
EAFH AR
Provisions made 3,728,030 3,545,660
FEMTBUT RO B <2 18 5K
Gratuity subvention received from Government (3,211,000) (4,108,000)
W=A=+—A”
At 31st March 2,655,865 2,138,835
EARBEBRITERRBIIMAZNEEA WM ST R EENTIE -
This represents funds to be reimbursed by the Government of Hong Kong Special Administrative
Region in respect of gratuity payments to staff of the organization.
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7. BB M =i

Provision for staff gratuity

2002 2001

HTT HKS BT HK$
ROEB—B R RIFTHRE
SRS R( HEE 2(1)) - -
At 1st April, as previously reported
Effect of change in accounting policy (Note 2(f)) 4,319,596 2,701,175
RME—H » &
At 1st April, as restated 4,319,596 2,701,175
B
Provisions made 3,380,636 3,429,917
FARTRER
Amount paid during the year (2,039,601) (1,811,496)
R=R=+—~H
At 31st March 5,660,631 4,319,596
B R—EREIHI B EE BRI & EANEEE
Less: amount due within one year included in current
liabilities (4,093,872) (1,064,530)
RP&ERS
Long term portion 1,566,759 3,255,066

KRB R R/ BEXIE B ETN=FaBENA RIS -
Provision for staff gratuity is set up for the gratuity payments which will be payable to employees of the
organization who complete the three year contracts commencing from the date of their employment.

8. FEHFHARHHENERRIRIR

Subvention surplus account payable to Government

ERTHRAFSRAREBNNFEANES » AE RIS BUTHHER R LIRIRRVE T BB AIEE
A - TER PR ESBFREIBRIES » AISRBBUTERAAZTRIMBIEHE -

This represents the excess of the surplus of income over expenditure which will be refunded to the
Government. The organization may transfer certain amount from this account to its designated
reserves upon the approval of the Government. The remaining portion which are not allowed to be
transferred as the organization's reserve will be offset against the subsequent subvention paid by the
Government to the organization.
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9. B HBE
Capital subvention fund
2002 2001
7TT HK$ TT HK$
FHREA
Balance brought forward 6,524,253 4,888,877
R EM BT RHBIE ¢
Non-recurrent Government Subvention:
EnEISTE
Drama Series Project - 600,000
BRASHEE
TV Variety Show Project - 1,600,000
BTN A A E
Web-site Revamp Project - 900,000
RBELE2EERENE
Legal Reference 850,000 -
850,000 3,100,000
s$: T ET T rE T
Expenditure:
EnEISTE
Drama Series Project - 600,000
ZE B E
Computer Installation Project - 105,080
BRASHEE
TV Variety Show Project 1,500,000 98,000
BRI AR ETE
Web-site Revamp Project 309,200 393,000
RIBELE2EERENE
Legal Reference 408,028 47,494
TR BN BT E
Depreciation on Computer Installation Project 84,600 -
2,301,828 1,243,574
REwBeORE
Surplus subvention paid back 2,000 221,050
_EEATEE
Balance carried forward 5,070,425 6,524,253
BB /HEWEUERE RSB I B E BT EZANMEIEHVERER
The capital subvention fund represents the unutilized balance of non-recurrent government
capital subvention received for special projects.
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10. #5mEH E f f

Gratuity reserve fund

2002 2001
HTT HKS BT HK$
ROEB—B  WRRIFTHRE
At 1st April, as previously reported 2,180,761 -
B BURBERIAER( M 2(1))
Effect of change in accounting policy (Note 2(f)) (2,180,761) -

ROEB—B  M=F=+—BM&E1a
At 1st April, as restated as at 31st March
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1.

BN ERAMIRE

Notes to the cash flow statement

(a)

FREHELEETHNREORL) / RABEL K

Reconciliation of surplus for the year to net cash (outflow)/inflow from operating activities

2002 2001
BT HK$ BT HK$
FARER
Surplus for the year 567,953 443,129
e
Depreciation 597,292 1,165,806
ELEEMRR
Intangible assets written off 1 -
BB HRRIZ
Special expenditure written off to capital subvention fund (2,217,228) (1,243,574)
HEBEEEW S
Gain on disposal of fixed assets (7,894) (4,540)
REBEFANEBITRER
Surplus subvention paid back-recurring (5,969) (462,703)
BN FERNHEE S B RIRP
Transferred to subvention surplus account payable to
Government (1,005,113) -
FEUA
Interest income (220,810) (454,573)
FEMADMEM BRI HN) / B
(Increase)/decrease in gratuity subvention receivable (517,030) 562,340
FEN RIS 15 R IRIESE N
Increase in receivable from Home Affairs Bureau (1,014,010) -
LA ()
Decrease/(increase) in inventories 6,751 (204,095)
TERIR ~ R MBIRIER AN B 0)
Decrease/(increase) in prepayments, deposits and
receivables 294,347 (128,194)
EEYNISTE NS
Increase in creditors and accruals 339,887 874,775
BB AV < B
Increase in provision for staff gratuity 1,341,035 1,618,421
FEAY T BT R Bh & B BRI
Increase in subvention surplus account payable to
Government 1,005,113 -
SEFBRTONL) [ RAFHE
Net cash (outflow)/inflow from operating activities (835,675) 2,166,792
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1. REREROMIEE ()

Notes to the cash flow statement (continued)

(b) FAREZBONT

Analysis of changes in financing during the year

2002 2001
BT HKS BIT HKS
BRI
Capital subvention fund
RUAE—B
At 1st April 6,524,253 4,888,877
BN EARMEIEHIREMA
Cash inflow from government capital subvention 850,000 3,100,000
FAERBER
Amount utilized during the year (2,301,828) (1,243,574)
RBEWBS BN
Surplus subvention paid back (2,000) (221,050)
R=R=+—~”
At 31st March 5,070,425 6,524,253
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12. BA{RIA

Commitments

(a)

RIFEFANANRIFIR

Commitments under operating leases

BE=A=1t—H ' EAENLEEEREANAIBCENESRIEN - R NIBREZIET &
R MEBFHIENRESHSATAT ¢

As at 31st March the Privacy Commissioner for Personal Data had future aggregate
minimum lease payments under non-cancellable operating leases in respect of land
and buildings as follows:

2002 2001
7TT HK$ TT HK$
BEEmM
Not later than one year 1,336,500 2,165,328
REEFLFER (BREEME)
Later than one year and not later than five years - 1,336,500
1,336,500 3,501,828

H i #&SFRIE
Other commitments

BE=HA=1t—0  BABNLREECAGE NS TRIFERUT :
As at 31st March, the Privacy Commissioner for Personal Data had commitments to make
payments in respect of production of a video as follows:

2002 2001
BIT HKS BT HKS
BRI BRERIERE
Contracted but not provided for - 209,440
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13.

14.

85

HAEME

Contingent liabilities

H_FBRRF=R  LINEEHERERE —SIEE—BAERBIRER (EABR ALE) FREDIZR
HhiEY - E-FT_FNANR - 85 ERANHESEEFAPISNAE - FihAE » RESE
BRRA_EHERBNEIR1 350,000 BT TRMAEIE - AZWEIHTTER 014,010 TTARER
BZ WE_FF_F=-F=1T—HERE ETRMEIER1 01401 08T - LRBEERA/AKR
T AT FIEAN MBI E LA RITEITS I BAVE—FRE » RHAE MET
BB AFERIMERR

In March 2000, the Court of Appeal ruled against the organization in connection with an allegation of
the breach of a requirement of the Personal Data (Privacy) Ordinance. On 8th April 2002, the High
Court awarded the opposing party its legal costs incurred for the legal action. In connection therewith,
the Home Affairs Bureau approved in principle to grant a supplementary grant of not more than
HK$1,350,000. The organization has received the invoice for the court costs incurred by the opposing
party of HK$1,014,010 and accordingly the court costs and supplementary grant of HK$1,014,010
were accrued as at 31st March 2002. In the opinion of the Commissioner, the remaining portion of
supplementary grant not accrued was sufficient to cover any further legal costs arising from the legal
action and no additional provision for both court costs and supplementary grant had been made.

b Bl %

Approval of accounts

REERZZEFFNA+AHERAERNLBEESRE -
The accounts were approved by the Privacy Commissioner for Personal Data on 25th September
2002.
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