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AUDITORS’ REPORT

AUDITORS’ REPORT TO
THE PRIVACY COMMISSIONER FOR PERSONAL DATA

(a corporation sole in Hong Kong established under the Personal Data (Privacy) Ordinance)

We have audited the accounts on pages 68 to 82 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of Privacy Commissioner and auditors

The Privacy Commissioner is responsible for the preparation of accounts which give a true and fair view. In
preparing accounts which give a true and fair view it is fundamental that appropriate accounting policies are
selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts and to report
our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the accounts. It also includes an assessment of the significant estimates and judgements
made by the Privacy Commissioner in the preparation of the accounts, and of whether the accounting
policies are appropriate to the circumstances of the organisation, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the
accounts are free from material misstatement. In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the accounts. We believe that our audit provides a reasonable basis for
our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the organisation as at 31st March
2003 and of its surplus and cash flows for the year then ended.

()r.' wwub\b~w(~r

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 22nd July 2003
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l&i ?-Eg% (BE-_ZTZET=F=A=+—8BItFEE)

Income and Expenditure Account (For the year ended 31st March 2003)

2003 2002
Bzt Note B ITHKS B ITHKS
WA
Income 36,979,216 37,091,040
HAth g A
Other income 209,734 294,775
THER
Administrative expenses (655,565) (744,352)
ERF AR
Provision for legal costs - (1,014,010)
HiEEERA
Other operating expenses (36,533,368) (85,059,500)
FARAER
Surplus for the year 17 567,953
FHIRE A B BR
Surplus brought forward - 443,129
17 1,011,082

REWMPEAK
Surplus subvention paid back - (5,969)
BN T AT B € BERIR P
Transferred to subvention surplus account payable to

Government (17) (1,005,113)
ETFERR
Surplus carried forward - -
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Balance Sheet (s at 31st March 2003)

. 2008 2002
i 5 Note B ITTHKS B ITHKS
FREAE
Non current assets
& E & B
Fixed assets B 5 5
JE UG RS B 49 7 B < 188 3K
Gratuity subvention receivable from Government 6 3,734,474 2,655,865
______ 3,784,479 2655870
RBAE
Current assets
FE (RKAE)
Inventories, at cost 243,150 197,344
JE MR RS B R PUEIR 4F 1R 388 3K
Unutilised annual leave subvention
receivable from Government 444 503 -
ERRBEBE BRI
Receivable from Home Affairs Bureau - 1,014,010
FEMNHIE - 2 RERIRE
Prepayments, deposits and receivables 425,012 249,670
RITHEBERS
Bank balances and cash 4,561,569 9,637,986
_____ 5,674,234 11,099,010
RBEE
Current liabilities
B ARERIRIE
Creditors and accruals 1,195,835 2,018,711
R PUERF R B 15
Provision for unutilised annual leave 444 503 -
BEA MM eRE
Provision for staff gratuity 7 1,921,563 4,093,872
JEN T AT R B & BERIRIE
Subvention surplus account payable to Government 8 17 1,005,113
______ 8,561,918 7,117,696
MBEEFRE
Net current assets 2,112,316 3,981,314
BEFE
Net assets 5,846,795 6,637,184
BeRRE :
Financed by:
BEARFE)E
Capital subvention fund 9 3,956,850 5,070,425
W #E
Income and expenditure account - -
3,956,850 5,070,425
EHAE
Long term liability
BEA MM eREE
Provision for staff gratuity 7 1,889,945 1,566,759
5,846,795 6,637,184

E( F 8 Raymond Tang
& A & L 7L P2 E & Privacy Commissioner for Personal Data
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R ER gz-—z2es=s=pg=+t-aram)

Cash Flow Statement (For the year ended 31st March 2003)

2003 2002
Fi5E Note 7B ITTHKS P& TTHKS
HE YRS ML FHE
Net cash outflow from operating activities 10(a) (8,231,478) (835,675)
KEEE
Investing activities
B ON
Interest received 97,317 220,810
BEBETEE
Purchase of fixed assets (8,366,531) (681,892)
& Bl E & =
Sale of fixed assets 29,275 7,894
KREESNR ML ERE
Net cash outflow from investing activities (8,239,939) (453,188)
BEMMIRE ML FEE
Net cash outflow before financing (6,471,417) (1,288,863)
&
Financing 10(b)
BN EXRHB <
Government capital subvention 1,395,000 850,000
REEXRMP TR
Surplus subvention paid back in capital subvention fund - (2,000)
BMENHERAER
Net cash inflow from financing 1,395,000 848,000
RekReBENRD
Decrease in cash and cash equivalents (5,076,417) (440,863)
FUONHREeRREEF
Cash and cash equivalents at the beginning of year 9,637,986 10,078,849
FENRERREEE
Cash and cash equivalents at the end of year 4,561,569 9,637,986
ReRREEEEFIN :
Analysis of balances of cash and cash equivalents:
RITEFREAES
Bank balances and cash 4,561,569 9,637,986
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Statement of Changes in Funds (For the year ended 31st March 2003)

NGRS

Capital Subvention Fund
B IT HK$

(Bft5E9) (Note 9)

N_ZET—FHPHA—H
At 1st April 2001

FANBNEARBHE

Government capital subvention during the year

FACHE®E

Amount utilized during the year

REWRDERH
Surplus subvention paid back

R-BE_F=-A=T—BR-_ZZT_FMA—H

At 31st March 2002 and 1st April 2002

FRNBFEANfHB &

Government capital subvention during the year

FACHER

Amount utilized during the year

R-ZEE=F=ZA=+—H
At 31st March 2003

71 ZTT - F - TT=FF 4 Annual Report 2002-2003
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R I8 B 5E

Notes to the Accounts

1. BAEHEEFS
The Privacy Commissioner for Personal Data

BABRLEZEERZRBE-NANAFEN\A=ZBHENKEAER FLER) GH) MRZHE—E
BENRBEBAAEHRTEREBEANMLE  IHMEEERBEEERTEBKRX °

The Privacy Commissioner for Personal Data is a corporation sole established under the Personal Data
(Privacy) Ordinance 1995 enacted on 3rd August 1995 for the purpose of protecting the privacy of
individuals in relation to personal data and to provide for matters incidental thereto or connected therewith.

2. TEERTEE

Principal accounting policies
MERE TR EESTRRBEIINOT ¢

The principal accounting policies adopted in the preparation of these accounts are set out below:

(@) #mERE AR
Basis of preparation
RETDEKBREEAAERELREREBLERMANETRAGE  TEARSEEGHAIQ
SEMA G LR
The accounts have been prepared under the historical cost convention and in accordance with

accounting principles generally accepted in Hong Kong and comply with accounting standards
issued by the Hong Kong Society of Accountants.

(b) WAHFER

Income recognition

() BTSN IRER B FER o

Income from government subvention is recognised on an accruals basis.

(i) WITHBWMAARRE L OIREFSEMERNEAE
Bank interest income is recognised on a time proportion basis, taking into account the
principal amounts outstanding and the interest rates applicable.

(i) JEBWERARES HIER -

Seminar fee income is recognised on an accruals basis.

(iv) SEHERTMEERANEZSEEREERNERNOBRBEREZESTRKER  EBFD
ﬁﬁf%’%&ﬂ%?&%gﬁ NEESmAEENR—KE -
Income from the sales of video tapes and publications is recognised on the transfer of risks
and rewards of ownership, which generally coincides with the time when the video tapes
and publications are delivered to customers and the title has passed.

72




2. FEEEEE)

Principal accounting policies (continued)

73

(©)

Fixed assets

BABERILEZEERE (THIRE]) JIELMHEE - AimrE#RE  BRAKETEGETAD
REEMOGTENEI7TIRIME  #ERBREIORE -

The organisation, as a non-profit making organisation, is exempted from compliance with Statement
of Standard Accounting Practice No. 17 “Property, plant and equipment” issued by the Hong
Kong Society of Accountants.
EEEECNBAFENKIEAMMRSBE A E (M) RHFKIE - FEEEENUR
BREBEE I TESBHIER TARMBEREFRE -

Fixed assets are either written off to the income and expenditure account in the year of acquisition
or are financed by the Capital subvention fund (note 9). A nominal amount of HK$1 is stated in
each category to give recognition to the existence of these fixed assets.

SR

Operating leases

EEHAENZHERKRSGH
EERBABNOTRTE  EHR
AN o

Leases where substantially all the risks and rewards of ownership of assets remain with the leasing
company are accounted for as operating leases. Payments made under operating leases net of
any incentives received from the leasing company are charged to the income and expenditure
account on a straight line basis over the lease period.

BEEAmEEARFRENELY  BEREXRANHAR - RIE
B 2R WE R R - HEBOBERSIRTAE

AT

Inventories

FEERKG - ARKEREMAIZERFE 2 BIEE AR c KAEALERDEFTE - AI#R
FEDEBIHE KRN A HERXGHE

Inventories comprise finished goods and are stated at the lower of cost and net realisable value.

Cost is calculated on the first-in first-out basis. Net realisable value is determined on the basis of
anticipated sales proceeds less estimated selling expenses.

B

Provisions

AEFNBESHMEAS DEESETEERERERERER  ZBBEEERYMFHRE
HE A R - RMFEERRL - WASEABRESEEE SR ERENKIEM
BMARS—HEE BNMRASEERMET A B EFAR T ERR -

Provisions are recognised when the organisation has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made. Where the organisation expects a
provision to be reimbursed, the reimbursement is recognised as a separate asset, to the extent of
the amount of the related provision, but only when the reimbursement is virtually certain.

ZTT % —T T =FF % Annual Report 2002-2003




98 B} % | | Statement of Accounts

2. EEETBRGE
Principal accounting policies (continued)
EERF

Employee benefits

(9)

(i)

(if)

& 8 7] = AR EA
Employee leave entitlements

BEFNEZANFRERIRERIEREREZSRIEHER - AEERREEHEME
BEEABRAYMEHRNREMEFRERARE AR @ BWEFTEEIED
B e

Employee entitlements to annual leave and long service leave are recognised when they
accrue to employees. A provision is made for the estimated liability for annual leave and
long-service leave as a result of services rendered by employees up to the balance sheet
date.

BERAZANBRBREDBRERIERR  EEXEEMNMEZERARFTS TUAER -
Employee entitiements to sick leave and maternity or paternity leave are not recognised until
the time of leave.

R AR

Pension obligations

RECEEBRUBHMEAETE ([RERFTE]) - BERFETHNEES FEKR
EHREAAEENESN -BEEXREESHFARABRESTIERNR  EREARFHEAR
5% ZaMHRABEEEST H1,0008T - AENABES TSI HRERIEHRKE
XAt e

The organisation has established a mandatory provident fund scheme (“MPF scheme”) in
Hong Kong. The assets of the MPF scheme are held in separate trustee-administered funds.
Both the organisation and the employees are required to contribute 5% of the employees’
relevant income, subject to a maximum of HK$1,000 per employee per month. The
organisation’s contributions to the MPF scheme are expensed as incurred.
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L DN

Income
TFHIIEEB BFE AR A :

Income recognised during the year is as follows:

2003 2002
7T HKS B IT HKS
WA
Income
B e
Government subvention
— &%
Recurrent 32,726,103 32,349,000
— B&
Gratuity 3,808,610 3,728,030
— RIEHF R
Unutilised annual leave 444 503 -
RBRERRNETHES
Supplementary grant from Home Affairs Bureau — 1,014,010
_...36,979,216 37,091,040
H A
Other income
|ITH S
Bank interest 97,317 220,810
BB E
Seminar fees 87,274 59,000
B R TIEE
Video tapes and publication sales 25,143 14,965
________ 209,734 294,775
Nt
Total income 37,188,950 37,385,815
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4. FREER

Surplus for the year

2003 2002
B TT HKS B TT HKS

FARKETARMBRTHIER :

Surplus for the year is stated after crediting and charging
the following:

25t AEB

Crediting

& B & E W
Gain on disposal of fixed assets 29,275 7,894

EHlkRIER
Charging

EEMRAEE - THRIEF
Operating lease rentals on land and buildings 1,923,765 2,321,928
BIXH
Staff costs
- BI%S
Staff salaries 21,025,914 19,545,484

— & Kk E A ERL
Gratuities and other allowances 7,385,554 7,324,676

— RN AR
Pension obligations 469,882 445,854

— RBEUER

Unutilised annual leave 444 503 -

B8 AR 75

Consultancy services 736,549 1,112,688
i

Promotions 1,397,964 1,616,501

e
Depreciation 1,346,338 597,292

% EL D B
Auditors’ remuneration 23,000 20,500

eSS KM AR
Cost of sales of video tapes and publications 109,194 6,751

B E MR

Intangible assets written off - 1
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5. BIEEE

Fixed assets

Bk NS ZAR HE

e s B BEkE MERE
Motor ~ Computers Office Furniture  Leasehold st
vehicles  and software equipment  and fixtures improvements Total

T HKS BT HKS BT HKS BT HKS BT HKS BT HKS

KR

Cost
P200264R18
At 1st April 2002 371,721 2,955,177 895,015 511,208 4,268,080 9,001,201
20
Additions
it &

Disposals

596,360 114,409 166,029 2,489,733 3,366,531

(112,050) (92,042) (39,490)  (4268,079)  (4,511,661)

M200353A31H
At 31st March 2003 _3nr2 3,439,487 917,382 637,747 2,489,734 7,856,071

e
Depreciation
R200264A18
At 1st April 2002 371,720 2,955,176 895,014 511,207 4,268,079 9,001,196
W iR &
BB S MR
Written off to income
and expenditure
account and capital

subvention fund - 596,360 114,409 166,029 2,489,733 3,366,531
&
Disposals - (112,050) (92,042) (39,490)  (4,268,079)  (4,511,661)
M2003%F3HA31H
At 31st March 2003 B 371,720 3,439,486 _ng?,381 ___637,746 2,489,733 7,856,066
IREFE
Net book value
M2003%F3A31H
At 31st March 2003 1 1 1 1 1 5
M2002%3H31H
At 31st March 2002 1 1 1 1 1 5

77 ZTT - F - TT=FF 4 Annual Report 2002-2003




98 B} % | | Statement of Accounts

6. FEWBFT B 490 BN & B =K

Gratuity subvention receivable from Government

2003 2002

BT HKS BIT HKS
RUA—H
At 1st April 2,655,865 2,138,835
B 88K
Provisions made 3,808,609 3,728,030
JE US4 e B <2 B8 3K
Gratuity subvention received from Government (2,730,000) (8,211,000)
R=RA=+—H
At 31st March 3,734,474 2,655,865

EREZBAFITHRBARAZNBE A MM ST ENIE -
This represents funds to be reimbursed by the Government in respect of gratuity payments to staff of
the organisation.

7. BEARMERE

Provision for staff gratuity

2003 2002

BT HKS B IT HKS
REAA—H
At 1st April 5,660,631 4,319,696
EEL B
Provisions made 3,427,350 3,380,636
FAXNHEE
Amount paid during the year (5,276,473) (2,039,601)
R=R=+—H
At 31st March 3,811,508 5,660,631
W R —FERIBTREER A ABEANEE
Less: amount due within one year included in current liabilities (1,921,563) (4,093,872)
RBABBEHRD
Long term portion 1,889,945 1,566,759

AmeBREERXNARERREFE K =ZF60NBRENAMMESmEL -
Provision for staff gratuity is set up for the gratuity payments which will be payable to employees of the
organisation who complete the three year contracts commencing from the date of their employment.
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FE 1 F BT B9 46 Bh & BB AR IR 1R

Subvention surplus account payable to Government

ERTRAAXRBARRBANFAZLR  REFAEIRGBTOIER G EIRIEN S THEBEA
EEREAN MR TREEAEBERERENSL,  ASEBNEEZERAAZEXNNEBSHE - F
A BFHAERFRE,0051138 T - ERAFREMHBITH —& 5 -

This represents the excess of the surplus of income over expenditure which will be refunded to the
Government. The organisation may transfer certain amounts from this account to its designated reserves
upon the approval of the Government. The remaining portion which is not allowed to be transferred to
the organisation’s reserves will be offset against subsequent subvention paid by the Government to the
organisation. During the year, the Government had approved that the organisation retains HK$1,005,113
as part of the current year government subvention.

Exibe

Capital subvention fund

2003 2002
BT HK$ 770 HK$
FHEHIEA
Balance brought forward 5,070,425 6,524,253
B UERNHEEE
Non-recurrent Government Subvention:
mBRLEZEERETE
Legal Reference - 850,000
WA ERIEE
Fitting out 1,395,000 -
... 1895000 ¢ 850,000
X
Expenditure:
BREAMA 8
TV Variety Show Project - 1,500,000
AN A E
Web-site Revamp Project 112,230 309,200
mREEREERETE
Legal Reference 376,152 408,028
ZRBRTEITE
Depreciation — Computer Installation Project 625,193 84,600
WREREAEFE
Depreciation — Fitting out 1,395,000 -
_....2508575 2,301,828
REWMDEAH
Surplus subvention paid bgck - - 2,000
REEATFE
Balance carried forward 3,956,850 5,070,425

BB & /R WEVERERNERIGEIZER T I E RN & AR5 -
The capital subvention fund represents the unutilised balance of non-recurrent government capital
subvention received for special projects.

TT % —TT = F 1 Annual Report 2002-2003
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10. A EHIR & RAMIEE

Notes to the cash flow statement

(@) FARMKELE TR ML FELHIR
Reconciliation of surplus for the year to net cash outflow generated from
operating activities

2003 2002
BT HK$ BT HK$
FREHK
Surplus for the year 17 567,953
e
Depreciation 1,346,338 597,292
B & E MR
Intangible assets written off - 1
EXmEax it
Expenditure written off to capital subvention fund (488,382) (2,217,228)
& B E & ZE e
Gain on disposal of fixed assets (29,275) (7,894)
REFAEDERBH
Surplus subvention paid back-recurring - (5,969)
BN TR € BERIRP
Transferred to subvention surplus account payable
to Government (17) (1,005,113)
B A
Interest income (97,317) (220,810)
HEESEHAFTFANRLE (RT)
Surplus/(deficit) for the year before working capital changes 731,364 (2,291,768)
JE U 4 o BM <& 188 SR 35 1
Increase in gratuity subvention receivable (1,078,609) (517,030)
FEW R B E 15 B HIRIER 2 (38 )
Decrease/(increase) in receivable from Home Affairs Bureau 1,014,010 (1,014,010)
FEOEMm R
(Increase)/decrease in inventories (45,806) 6,751
FBRRIE - Re REWRIE GEM) 8>
(Increase)/decrease in prepayments, deposits and receivables (175,342) 294,347
JRE L IR T ) A A B B R 8 R 3B N
Increase in unutilised annual leave subvention receivable
from Government (444,503) -
AN PR 4F iR 3B 45 15 N
Increase in provision for unutilised annual leave 444,503 —
EEAREMAIRECRD) /&N
(Decrease)/increase in creditors and accruals (822,876) 339,887
BB 4 m B B & O ) /180
(Decrease)/increase in provision for staff gratuity (1,849,123) 1,341,035
FER T RSB & &gk O d) /N
(Decrease)/increase in subvention surplus account payable
to Government (1,005,096) 1,005,113
EEEHRE ML FE
Net cash outflow from operating activities (8,231,478) (835,675)
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10. R ENIR & Ry Mt st (48)

Notes to the cash flow statement (continued)

b) FRABEZIHOM

Analysis of changes in financing during the year

2003 2002

BT HK$ BT HK$
RNk
Capital subvention fund
MEA—H
At 1st April 5,070,425 6,524,253
BN EAMBENHESRA
Cash inflow from government capital subvention 1,395,000 850,000
FREHEE
Amount utilized during the year (2,508,575) (2,301,828)
REME B
Surplus subvention paid back - (2,000)
R=A=+—H
At 31st March 3,956,850 5,070,425

) ERERF
Non cash transaction

FA - BA#ELAZRBEN TEAH1,005113%T - ERAFBRAHBEHN—F 5
During the year, the Government has approved that the organisation retains HK$1,005,113 payable
to the Government as part of the current year government subvention.
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11

R AT RIE
Commitments
R4 S A B &S 08

Commitments under operating leases

BHE=ZA=1+—R0  2FREBETAIBUENE AL - N TIHMEIEHY RE L RIEF 5 EH K
BastlHE&MzxaeT :

As at 31st March the organisation had future aggregate minimum lease payments under non-cancellable
operating leases in respect of land and buildings as follows:

2003 2002
B IT HKS BT HKS
EEIEN]
Not later than one year 1,988,612 1,336,500
REZFEFRFER(BIEEEMTE)
Later than one year and not later than five years 4,264,946 -
6,203,558 1,336,500
12 IRE &

Approval of accounts
IKREER - ZETE=FtA-+_BEBAAERLBEEZME -

The accounts were approved by the Privacy Commissioner for Personal Data on 22nd July 2003.
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