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AUDITORS’ REPORT

AUDITORS’ REPORT TO
THE PRIVACY COMMISSIONER FOR PERSONAL DATA

(a corporation sole in Hong Kong established under the Personal Data (Privacy) Ordinance)

We have audited the accounts on pages 61 to 76 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of Privacy Commissioner and auditors

The Privacy Commissioner is responsible for the preparation of accounts which give a true and fair view. In
preparing accounts which give a true and fair view it is fundamental that appropriate accounting policies are
selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts and to report
our opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Institute of Certified Public Accountants. An audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the accounts. It also includes an assessment of the significant estimates
and judgements made by the Privacy Commissioner in the preparation of the accounts, and of whether the
accounting policies are appropriate to the circumstances of the organisation, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the
accounts are free from material misstatement. In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the accounts. We believe that our audit provides a reasonable basis for
our opinion.

Opinion
In our opinion the accounts give a true and fair view of the state of affairs of the organisation as at 31st March

2004 and of its surplus and cash flows for the year then ended.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 15th October, 2004
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Income and Expenditure Account o the year ended 31st March 2004)

BN FEAR

Surplus carried forward

61 ZTT=ZF-TTPIHFLR  Annual Report 2003-2004

2004 2003
B st Note & TTHKS 7 TTHKS
WA
Income 8 39,089,068 36,979,216
H A
Other income 3 102,737 209,734
TR E R
Administrative expenses (997,618) (655,565)
HEERMA
Other operating expenses (85,277,453) (36,533,368)
FARER
Surplus for the year 4 2,916,734 17
FHIE A Bk
Surplus brought forward — —
2,916,734 17
REWDEAER
Surplus subvention paid back — —
B R T ATV Bh € BERIR P
Transferred to subvention surplus account
payable to Government — (17)
BA—RRHE
Transferred to general reserve 8, 10 (2,916,734) —
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§E51§§ (R—ZTZETWME=F=+—8H)

Balance Sheet (s at 31st March 2004)

) 2004 2003
Bt 3F Note ETTHKS B TTHKS
JERMEBNEE
Non current assets
& & &=
Fixed assets N 5 5 5
R L5 IR T ) 490 o B <2 388 3K
Gratuity subvention receivable from Government 6 4,516,652 3,734,474
4,516,657 3,734,479
mENEE
Current assets
& (RKAE)
Inventories, at cost 227,817 243,150
JRE 5 BT T ) S A EIR B R 8 K
Unutilised annual leave subvention
receivable from Government 654,821 444,503
FERNKIE - 'e RERIKRIE Yy
Prepayments, deposits and receivables 315,140 425,012
PITEBERS _
Bank balances and cash 7,283,341 4,561,569 f
8,481,119 5,674,234
mEBE
Current liabilities
B A K ERIRIE -
Creditors and accruals 739,050 1,195,835
RN R
Provision for unutilised annual leave 654,821 444,503
BEAWME BB
Provision for staff gratuity 7 2,002,399 1,921,563 .
&N T U B0 7 B) & B BR IR IE p
Subvention surplus account payable to Government 8 — 17 i
3,396,270 3,661,918 /
B AEFE A
Net current assets 5,084,849 2,112,316 -
BEFE
Net assets 9,601,506 5,846,795
B2 HRIR :
Financed by:
]
General reserve 8,10 2,916,734 —
W EE &
Income and expenditure account — —
BEAEE®
Capital subvention fund 9 — 3,956,850
o 2,916,734 3,956,850
BE LM BE
Provision for staff gratuity 7 2,599,207 1,889,945
BEXmE
Capital subvention fund 9 4,085,565 —
9,601,506 5,846,795 i
-
E[ f8 7' Raymond Tang
&l A & #1+ 7L.B& & & Privacy Commissioner for Personal Data L]
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Cash Flow Statement (For the year ended 31st March 2004)

2004 2003
B st Note & TTHKS & TTHKS
SERBHESTA (R F58
Net cash inflow/(outflow) from operating activities 11(a) 3,170,642 (3,231,478)
KEES
Investing activities
FEBA
Interest received 19,692 97,317
BEETEE
Purchase of fixed assets (484,398) (3,366,531)
HEREEE
Sale of fixed assets 15,836 29,275
KREESNR ML ER
Net cash outflow from investing activities (448,870) (3,239,939)
MEMHBRESRA (L) FEE
Net cash inflow/(outflow) before financing 2,721,772 (6,471,417)
Financing 11(b)
Government capital subvention — 1,395,000
MENRERAFER
Net cash inflow from financing — 1,395,000
RekReEFEMEM CRD)
Increase/(decrease) in cash and cash equivalents 2,721,772 (5,076,417)
FUNHekREFE
Cash and cash equivalents at the beginning of year 4,561,569 9,637,986
FENRERREEFE
Cash and cash equivalents at the end of year 7,283,341 4,561,569
RekBAeFEEFEIN :
Analysis of balances of cash and cash equivalents:
RITEFREAE®
Bank balances and cash 7,283,341 4,561,569
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W EBHER sz-==ns=a=+-8ram

Statement of Changes in Funds (For the year ended 31st March 2004)

W EE & BERHE S
Income and —fR & Capital
expenditure General subvention st
account reserve fund Total
78 TLHKS B ITTHKS B ITTHKS 75 TTHKS
(F3E9) (Note 9)
R-_ZTE_FMA—H
At 1st April 2002 — — 5,070,425 5,070,425
FANBNEAR MY
Government capital
subvention during the year — — 1,395,000 1,395,000
FARH
Surplus for the year 17 — — 17
BARN TBTHHEE € RIS
Transferred to subvention surplus
account payable to Government (17) — — (17)
FREA2E
Amount utilized during the year — — (2,508,575) (2,508,575)
RZZEE=F=A=+—HkK
—ET=FMHA—H
At 31st March 2003 and
1st April 2003 — = 3,956,850 3,956,850
FARHR
Surplus for the year 2,916,734 — — 2,916,734
BA— b
Transferred to general reserve (2,916,734) 2,916,734 — —
BENSBREMAR
Reclassified as other liabilities — — (3,956,850) (3,956,850)
RZTEME=A=+—H
At 31st March 2004 — 2,916,734 — 2,916,734
64
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Notes to the Accounts

EANEEFLEES

The Privacy Commissioner for Personal Data
AABHLEZEERBE-—NNTFE/\A=ZBHIECEAZE GLE) RO MFE LM E—EE -
BNEZEBAERTHREBRANLE  UHHHEEREEEEEBKRX -

The Privacy Commissioner for Personal Data is a corporation sole established under the Personal Data

(Privacy) Ordinance 1995 enacted on 3rd August 1995 for the purpose of protecting the privacy of
individuals in relation to personal data and to provide for matters incidental thereto or connected therewith.

FESTER
Principal accounting policies
RERBPTERANEESHHRERBEINOT

The principal accounting policies adopted in the preparation of these accounts are set out below:

(a) #RELIRE MK

Basis of preparation

RETDEKBREEAAETREZREREBLREMNETRAGE  TEAREEEGHA
SREMmE g LR -

The accounts have been prepared under the historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong and comply with accounting standards
issued by the Hong Kong Institute of Certified Public Accountants.

(b) UZ A HERR
Income recognition

(i) Bl BY & WA IR FE 5T I R AR -

Income from government subvention is recognised on an accruals basis.

HIEFHEAUANBNHeEEEELRAMPpER - WHEEZAEBEL A HAD
SR THERXEEXZABERREB@BABNKA -

Government subvention relating to specific projects are included in the capital subvention
fund and are deferred and recognised as income in the income and expenditure account
over the period necessary to match them with the costs they are intended to compensate.

HBERTEERUNBNMeRREEAMBERN Y AFERIEERANIK
A BEEEEMNNTEHKRES -

Government subvention relating to the purchase of fixed assets are included in the capital
subvention fund and are credited to the income and expenditure account as income to
match with the depreciation charge of the related assets.

(i) SRITHBWANRR L AIREF @ BABERNEGFHE -
Bank interest income is recognised on a time proportion basis, taking into account the
principal amounts outstanding and the interest rates applicable.
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2. FEEFEEER)

Principal accounting policies (continued)

(b)

(c)

(d)

(e)

WABTER (48)
Income recognition (continued)

(ili) R W B AR R HIRER o

Seminar fee income is recognised on an accruals basis.

(iv) SEZERAMEERAEZSEREERNRRMOBRELEZE HRHER - RPN
RETZHERADRTEPREZEEmAMARNR —KH -
Income from the sales of video tapes and publications is recognised on the transfer of risks
and rewards of ownership, which generally coincides with the time when the video tapes
and publications are delivered to customers and the title has passed.

EEE
Fixed assets

BABKLEEEIELMEE  AMAE#HE  BAKKEEESHMAGRMAOGE
AIE17IRE - MBRREIWHRTE ©

The organisation, as a non-profit making organisation, is exempt from compliance with Statement
of Standard Accounting Practice No. 17 “Property, plant and equipment” issued by the Hong
Kong Institute of Certified Public Accountants.

EEEECRNBAFENKRIRAMG - SETEEARBABB I TESEHER TAK
NHEREFE -

Fixed assets are written off to the income and expenditure account in the year of acquisition. A nominal
amount of HK$1 is stated in each category to give recognition to the existence of these fixed assets.

EEHED

Operating leases

BEHFERNZ2HEABREGRELGHHHEQRANRENAL - FESLEEHOAR - B
EEBABNOTE  EHRE L HEQ KRR EAEZR R - HRENVAERIRP AR
A -

Leases where substantially all the risks and rewards of ownership of assets remain with the leasing
company are accounted for as operating leases. Payments made under operating leases net of

any incentives received from the leasing company are charged to the income and expenditure
account on a straight line basis over the lease period.

FE

Inventories

FEIRBA S - AR BN S BB RIEE AR - FUABINE R & HAHE - ASH
SFETIEBEA EE RSN A ERIE -

Inventories comprise finished goods and are stated at the lower of cost and net realisable value.

Cost is calculated on the first-in first-out basis. Net realisable value is determined on the basis of
anticipated sales proceeds less estimated selling expenses.

'i



2. FEEFHEEER)

Principal accounting policies (continued)

(f)

B

Provisions

BAERLEZE I1565$1¢ﬁﬁ/,\:éLﬁ@&?&mﬁEﬁ-i;@,/\{’ﬁ%é‘{%ﬁﬁw  REBHEEAR
HATPEBELN R ST  EMTEERAE - MEABHILEEERARESEIE -
AlgRrMERENFIEMER RS —REE  BETRSEERBEANEZENRIRAR A E
R o

Provisions are recognised when the organisation has a present legal or constructive obligation
where as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount can be made. Where the organisation
expects a provision to be reimbursed, the reimbursement is recognised as a separate asset, to
the extent of the amount of the related provision, but only when the reimbursement is virtually
certain.

& & 18 F
Employee benefits

(i) EEFZANERE
Employee leave entitlements

BEAMEZRNFREEARERIEREZRBZSRUNHER - BAEHILEBEEE
REEEAEZEEAGBRBHMREHNREMEF R R MRE R B3 B EET
BIEEHEAE -

Employee entitlements to annual leave and long service leave are recognised when they
accrue to employees. A provision is made for the estimated liability for annual leave and
long-service leave as a result of services rendered by employees up to the balance sheet
date.

BEAZANRBESBRBRTERR  BEEEEMMEZSHRARAS TAER -
Employee entitlements to sick leave and maternlty or paternity leave are not recognised until
the time of leave.

(i) EIKEHAIE

Pension obligations

BABHLEEECEEBRUAHERTE S ([RESTE]) - REEFTETH
BEDRAFNERGHEATENESA -BEREEEHARBESAEHR - HX
AREBABNS.  RSEAREREESTA1,0008 T - BAEHLEEEMNRTE
S EIERERERIE S -

The organisation has established a mandatory provident fund scheme (“MPF scheme”) in
Hong Kong. The assets of the MPF scheme are held in separate trustee-administered funds.
Both the organisation and the employees are required to contribute 5% of the employees’
relevant income, subject to a maximum of HK$1,000 per employee per month. The
organisation’s contributions to the MPF scheme are expensed as incurred.

“TT=F TTPIFFER  Annual Report 2003-2004




#E 8 % | | Statement of Accounts

3. A

Income
T3IEE BEAERHUA :

Income recognised during the year is as follows:

2004 2003
77T HK$ 77T HKS
WA
Income
B &
Government subvention
— BE
Recurrent 35,096,287 32,726,103
— Mi<
Gratuity 3,491,178 3,808,610
— BEXR@EHE (RKIE)
Capital subvention fund (Note 9) 291,285 —
— KM B F
Unutilised annual leave 210,318 444,503 . ’
_...89,089,068 36,979,216 /;:
H e A ._ff'
Other income
HRITH 2
Bank interest 19,692 97,317
EElE
Seminar fees 64,100 87,274
Bt R TIEE
Video tapes and publication sales 18,945 25,143
________ 102,787 209,734 3
W A 42 21 -
Total income 39,191,805 37,188,950
- -
N
.
' &
-
L]
68 -



4. FRERER
Surplus for the year
2004 2003

BT HK$ BT HK$

FRARBBREAARMETIIER -
Surplus for the year is stated after crediting and charging
the following:

2t AEE
Crediting

HEETEEERT
Gain on disposal of fixed assets 15,836 29,275

2HKRER
Charging

EEMENEE - THRETF
Operating lease rentals on land and buildings 2,039,012 1,923,765
BIXH
Staff costs
- BI¥e
Staff salaries 21,345,330 21,025,914
— Be RHAMER
Gratuities and other allowances 7,056,414 7,385,554
— RN AL
Pension obligations 486,306 469,882

— RIEE R
Unutilised annual leave 210,318 444 503

rE
Depreciation
- ABA#EpEXNHEEEE
fixed assets financed by government subventions 71,996 —

- AEMESRRIXNNEEEE
fixed assets financed by other sources of funds 412,402 1,346,338

ZE AN &
Auditors’ remuneration 25,500 23,000

HE 8 R WA AR
Cost of sales of video tapes and publications 16,333 109,194
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5. BIE&E

Fixed assets

Bk NS FEAR RE

RE Bt B4 BHEXE NEEE
Motor Computers Office Furniture Leasehold st
vehicles  and software equipment and fixtures  improvements Total

AT HKS AT HKS AT HKS AT HK$ BT HKS E T HKS$

iz i
Cost .
RZZZ=FMA—H
At 1st April 2003 371,721 3,439,487 917,382 637,747 2,489,734 7,856,071 ‘ j
)

)
Additions 306,789 94,523 35,185 13,205 34,696 484,398
il
Disposals (371,721) (6,000) (10,275) (3,506) - (391,502
R-FEME=A=1-A =
At 31st March 2004 306,789 3,528,010 942,292 647,446 2,524,430 7,948,967
& e
Depreciation L W}
RZEE=£MA—B 7
At 1st April 2003 371,720 3,439,486 917,381 637,746 2,489,733 7,856,066 . o
FERME fj’
Charge for the year 306,789 94,523 35,185 13,205 34,696 484,398
hE
Disposals (371,721) (6,000) (10,275) (3,506) - (391,502)
R-EEME=A=1—H
At 31st March 2004 306,788 3,528,009 942,291 647,445 2,524,429 7,948,962
REFE
Net book value
RZZEME=A=1-A .
At 31st March 2004 1 1 1 1 1 5
W_EZE=F=f=+—H
At 31st March 2003 1 1 1 1 1 ®) -
’
N
[ .
Ll
70 -
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Gratuity subvention receivable from Government

2004 2003

B IT HK$ B IT HK$
R A—H
At 1st April 3,734,474 2,655,865
2 E R B
Provisions made 3,491,178 3,808,609
JE 5 T T B 49 v B <& 188 3K
Gratuity subvention received from Government (2,709,000) (2,730,000)
R=A=+—8H
At 31st March 4,516,652 3,734,474

EREXBEBFINTHRERAMREAZHLEZENBEAMMESITHEENTUR -
This represents funds to be reimbursed by the Government in respect of gratuity payments to staff of
the organisation.

Hek 55 49 M < 132 8

Provision for staff gratuity

2004 2003

BT HKS BT HKS
K A—H
At 1st April 3,811,508 5,660,631
EELR BB
Provisions made 3,491,178 3,427,350
FRAXTEEER
Amount paid during the year (2,701,080) (65,276,473)
R=A=+—H
At 31st March 4,601,606 3,811,508
B R—FAR Y BEE B A ERNNEE
Less: amount due within one year included in current liabilities (2,002,399) (1,921,563)
RHBERS
Long term portion 2,599,207 1,889,945

AimeBREBERRXNAREREFE KA NNBENL MM EmEL -
Provision for staff gratuity is set up for the gratuity payments which will be payable to employees of the
organisation who complete the contracts commencing from the date of their employment.
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8. FEfTFBUATEY#HE)& B ERIRIA

Subvention surplus account payable to Government

ERTRAFAXEAEREBRNNEANZRLR o [MAZRLEES T EIGEBUT & #ER S L IRIER
AETHRBARERN MR TREEERIEFENTS  IgEBFEEZERNBEABHLEZSR
NS HHE - EFMN7BTRBHREERNFRAKRNHEI I

This represents the excess of the surplus of income over expenditure which will be refunded to the
Government. The organisation may transfer certain amounts from this account to its reserves upon the
approval of the Government. The remaining portion which is not allowed to be transferred to the
organisation’s reserves will be offset against subsequent subvention paid by the Government to the
organisation. Last year surplus of HK$17 was set off against subvention received in current year.

RZZEZNFENA—B  BNEHRERFANBBRRI B —REE SaREAABSEAT 4
(FF5E10) © o
On 1st August 2004, the Government has approved to set up a general reserve for surplus of the year

with a ceiling of HK$5 million (Note 10). [
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9. EXEbE

Capital subvention fund

BN

REER  AREA  EHEM &2 WRER

8l e mEEE BRE  BEER Privacy

Computer Inspection ~ Web-ste  Eit3l ital policy
installation - methodology revamp Fitting Legal research it
project project project out reference Services Total

BTHKS  BTHKS  BTHKS  BTHKS  ATHKG  BTHKS  ATHKS

RZFT_FMA-A
At 1st April 2002 4,448,147 30,000 197,800 — 394,478 — 5070425
YEReEEEERR RN
Non-recurrent Government subvention received — — — 1,395,000 —
it
Expenditure
- H%

Expenses —
- FE

Depreciation (625,193) — —  (1,395,000) — —  (2,020,193)

1,395,000

(112230) —  [7815) (488.382)

R-FR=F-A=T-AR-F2=%MA-A
At 31st March 2008 and 1st April 2003 3,822,904 30,000 85,670 = 18,326

3,956,850

KRB0 EERERA RS

Non-recurrent Government subvention received — — — — - 420,000 420,000

B EERBUA RS -
Transferred to income and expenditure
account as income to match with:
- BRRERERRNETEENNE
Depreciation of fixed assets financed
by government subventions (68,876) — (3,120) — — — (71,996 )
- EHER
Other costs — — (82,450)

(136839)  (219289)

it (Hs)
Total(Note 3 (68,876) - [Bss10)

(136,839)  (291,285)

R-EEME=A=1—H
At 315t March 2004 3754,078 30,000 — — 18326 283161 4085565

BERMHEREWRERERNFRFEELCTEBRNEARMB SN - BEARERAKRZLE
BRARWBA - UEREHBER - ERISF GSLEBERARIEELAFHDESANRBIER - M2l
B EBRIBNIEERRANES R AERAEBEROKA -

The capital subvention fund represents the unutilised balance of non-recurrent government capital
subvention received for special projects. The funds are released to the income and expenditure account
as income to match the related costs. In previous years, instead of recognising the funds received as
income to match the related costs in the income and expenditure account, these related costs were
dealt with as a movement in the capital subvention fund.
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10. —fRfEE1E

General reserve

2004 2003
BT HKS A TT HKS

RHEA—H
At 1st April — _
B EE R A

Transferred from income and expenditure account 2,916,734 —

R=A=+—H
At 31st March 2,916,734 —

RY—MREFEHENSARERECELNEEEE - —REBHUIEERBA  FSRER
HEEBABT -

The general reserve is set up to meet operational contingencies and is transferred from the statement
of income and expenditure with a ceiling of HK$5 million.
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1. RENIR &R M
Notes to the cash flow statement
(a) FARMELEZTHNRSRA (RH) FHELEK
Reconciliation of surplus for the year to net cash inflow/(outflow) generated
from operating activities

2004 20083
AT HKS AT HKS
FRAREH
Surplus for the year 2,916,734 17
nE
Depreciation 484,398 1,346,338
BAMYEHXH
Expenditure written off to capital subvention fund — (488,382)
HEEEEE RS
Gain on disposal of fixed assets (15,836) (29,275)
BARM TR HEE € AP
Transferred to subvention surplus account payable to Government — (17)
FEHA
Interest income (19,692) (97,317)
LEECEBAFANRAR
Surplus for the year before working capital changes 3,365,604 731,364
P& W 4 o A <2 988 R4 A
Increase in gratuity subvention receivable (782,178) (1,078,609)
&R £ 7 B IR B R 4
Decrease in receivable from Home Affairs Bureau — 1,014,010
FERD,/ (Em)
Decrease/(increase) in inventories 16,558 (45,806)
HBRFE ke REKRERD, (5M0)
Decrease/(increase) in prepayments, deposits and receivables 109,872 (175,342)
JFE W TSI 0 R BT 4 R ¢ K
Increase in unutilised annual leave subvention receivable
from Government (210,318) (444,503)
AR RIS
Increase in provision for unutilised annual leave 210,318 444,503
BEEAREMIRER D
Decrease in creditors and accruals (456,785) (822,876)
BEAORMeRELM/ (Rd)
Increase/(decrease) in provision for staff gratuity 790,098 (1,849,123)
&S T U /O Bh & B R
Decrease in subvention surplus account payable to Government (17) (1,005,096)
BARHBh 210
Increase in capital subvention fund 128,715 —
HEFEBHHRLAA (RL) F8
Net cash inflow/(outflow) from operating activities 3,170,642 (3,231,478)
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11. iRENIR 2 RAOM&E (8)
Notes to the cash flow statement (continued)
(b) FARBELEH DM
Analysis of changes in financing during the year
2004 2003
P& IT HKS 7T HKS

BEAEH®
Capital subvention fund
REA—H
At 1st April 3,956,850 5,070,425 F

BARMEE

Transferred to other liabilities (3,956,850) —
BN EBEHIRERA

Cash inflow from government grant — 1,395,000

FREBEEE
Amount utilized during the year — (2,508,575) -

R=A=+—n /

At 31st March — 3,956,850 P,

12 RHBIE B\ .

Commitments /
RIES 2N AN R v

Commitments under operating leases

'Ed

HEZA=1+—H AAEHLEZERETABUENEREL - RN TIIEMRB Y RE L H# &
BFFENKESFHSEROAT :

As at 31st March the organisation had future aggregate minimum lease payments under non-cancellable
operating leases in respect of land and buildings as follows:

2004 2003
77T HK$ & IT HK$
BFEm
Not later than one year 1,938,612 1,938,612
REZFERFER
Later than one year and not later than five years 2,326,334 4,264,946
4,264,946 6,203,558 .
13 RE#E -

Approval of accounts
KECR-_STHNF+A+ABAEEAERLBEEZE

The accounts were approved by the Privacy Commissioner for Personal Data on 15th October, 2004.
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